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Catoi was 
killed, 
suggests 
Craxi 
Italian Prime Minister Bettmo Cra- 
xi appears to have endorsed the 
theory that Robert Calvi. the chair- 
man of tbe collapsed Banco Ambro- 
siano Group, who was found dead 
under London's Blackfriars Bridge, 
was murdered. 

Sig Craxi told the commission in- 
vestigating the banned P-2 freema- 
sons' lodge that he thought Sr Cal- 
vfs death could probably be traced 
to criminals connected with the 
lodge. 

Sig Craxi also said he did not 
think Sig Licio Gelli, who escaped 
from a Swiss jail last year was the 
lodge's head. Page 14 

Macmillan an earl 
Former British Conservative Prime 
Minister Harold Macmillan has 
been made an earl to coincide with 
his 90th birthday today. The Earl- 
dom is hereditary and is the first 
created for 21 years. 

Dutch job losses 
Dutch unemployment, which now 
stands at 860,000 or 17.8 per cent of 
the workforce,irii] pass the million 
mark next year according to the 
state-sponsored Central Planning 
Bureau. 

Space shuttle delay 
The U.S. space shuttle Challenger 
had its fourth setback when a prob- 
lem in the craft's robot arm cur- 
tailed a free flight by two astro- 
nauts using rocket-powered back- 
packs. 

South African denial 
South Africa denied a charge by the 
Mozambican news agency that vil- 
lages in Mozambique were swept 
away when South Africa opened an 
overflowing dam during last week's 
cyclone. 

Flooding threat 
Dutch army units reinforced the 
banks of tbe River Maas, which is 
in spate near the south Netherlands 
town of Roermond. The rain-swol- 
len Rhine threatened to swamp 
Cologne's old town. 

Avalanche danger 
Four people were killed by ava- 
lanches in central Switzerland and 
at least three in Austria. After 80 
hours of heavy snowfall there was a 
high risk of further avalanches. 

Scottish 
shipyard 
bids still 
open 
SCOTT LITHGOW, the British 
Shipbuilders Clydeside yard, saw 
its takeover drama move into slow- i 
er motion when the Government 
said it was still open to offers from 
bidders other than the Trafalgar 
House property group. Workers 
went on a one-day strike in protest 
at what they saw as an attempt to 
force through the bid, which would 
mean 2,000 redundancies. Page 10 

DOLLAR touched a low of DM 
2.7265 before closing at DM 2.733 
(DM 2.755). It fell to SwFr 2219 
(SwFr 2229), FFr 8.404 (FFr 8.4625) 
and Y233.75 (Y234.1)- Its trade- 
weighted index was 129.8, its lowest 
this year, and down from 130.4. In 
New York it closed at DM 2.739, FFr 
8.425, SwFr 2232 and Y234.05. 
Page 37 

against the 
DOLLAR . 

U.S; underlines intent to 
support Lebanese army 
BY STEWART FLEMING IN WASHINGTON AND PATRICK COCKBURN IN BEIRUT 

MFi Caspar Weinberger, the US. One official stressed yesterday territory had not been fired on eith- 

Defence Secretary, told Congress that the timing was not yet fixed, er. 
yesterday that the U.S. was "not The decision to phase it over “Somebody clearly understands 
leaving Lebanon." He said the months was a conscious move that (here is a slightly different mil- 
heavy shelling of positions in the aimed at avoiding the impression itary balance," the official added. 
Syrian-occupied areas of the coun- that the UJ5. was “cutting and run- The pvanjahnn of fore:_ 
try was designed to demonstrate rang” from Lebanon. dents is planned by severaSmbas- 
continued US. support for the Leb- _ "We could pull them out in 24 fiies r- SSS!? to to* RritSU^f- 

Lambsdorff in 
fierce attack 
on bribe claim 

heavy shelling of positions in the aimed at avoiding the impression 
Syrian-occupied areas of the coun- that the UJ5. was “cutting and run- 
try was designed to demonstrate ning" from Lebanon, 
continued U.S. support for the Leb- "We could pull them out in 24 
anese army and to underline that hours if we wanted to,” the official 
the plan to pull back the marines said, adding that a decision could 
does not mean a weakened U.5. also be taken to send marines back 
commitment into Lebanon. 

The destroyer U.S.S. Moosbrug- Administration officials suggest- 
ger unleashed a barrage of shells yesterday that tbe U.S. was de- 

The evacuation of foreign resi- 
dents is planned by several embas- 
sies. In addition to the British na- 

hours if we wanted to. the offiend tionals to it 

smd. addmg that a decision amid ^ ^ ,Wricans will 

also be taken to send marines back be evacuated. UK citizens are to be 
into Lebanon. carried by helicopter to the port of 

Administration officials snggestr Jounie north of Beirut 

aimed at targets in Syrian-held ter- 
ritory east of Beirut last night 
“She will fire 150 rounds before she 
is through," said a US. marine 
spokesman. 

In separate briefings US. Admin- 
istration officials strongly echoed 
Mr Weinberger's remarks, but con- 
tinued to leave open the question of 
how long the US. is to maintain its 
current military posture. 

Tbe Administration has said only 
that it was planning to move about 
one third of the 1,500 marines from 
their base at file Beirut Internation- 
al Airport over the next three to 
four weeks and that the complete 
evacuation of the contingent to the 
ships of the US. Sixth Fleet, stand- 
ing by off the coast, could take four 
months. 

ed yesterday that tbe U.S. was de- The battleship New Jersey, which 
termined to use the military power fired more than 250 rounds on Wed- 
at its disposal to try to bring about a nesday, was silent yesterday and 
political solution to civil war. there was only scattered shelling of 

The decision to permit U.S. forces Beirut 
to fire freely into Syrian-occupied A Druze leader passing through 
areas of the country is being pre- the area which had been shelled 
sen ted in part as designed to pro- said that an entire village was 
tect U-S- and European military wiped out and civilian casualties 
personnel in greater Beirut but al- were heavy, 
so to dissuade Syria from continu- The Druze and the Shia, in addl- 
ing to use its diplomatic and mill- tion to their Syrian backers, are not 
tary power to block a political com- reacting militarily to the shelling by 
promise. the U3. Navy, believing that Presi- 

The official pointed out that after dent « trying to save face 
the battering the U.S. guns gave po- after tbe marines' with- 
sitions in Syrian occupied Lebanon drawn! 
OQ Tuesday. "There bas been no fir- In a bid to restore calm Mr Nabih 
ing from there today." Bern, Leader of the Shia militia 
on Tuesday. "There bas been no fir- In a bid to restore calm Mr Nabih 
ing from there today." Bern, Leader of the Shia militia 

He added that U.S. reconnais- Amal, which took over the west of 
sance flights over Syrian-occupied the city from the army on Monday, 

said that most of his men had been 
withdrawn from the streets. 

He said his aim was to restore or- 
der and security. He guaranteed the 
safety of foreigners, foreign 
embassies and said be hoped to see 
the airport, university and schools 
reopened in the near future, 

Shia and Druze leaders do not 
rule out a military counter-attack 
by the army units still loyal to Pres- 
ident Amin Gemayel though this 
must be decreasingly likely. Gen- 
eral Tannous, the army comman- 
der, has ordered bis men not to be- 
come involved in further fighting. 

In West Beirut the withdrawal of 
the militiamen from the streets has 
reduced tension and some shops 
were open yesterday. Queues of 
people waited to buy bread and 
many shoppers are buying supplies 
in case the crisis worsens. 

Mr Berri said yesterday that he j 
held President Gemayel response- 
ble for the deaths of the people , 
killed when the army used heavy 
artillery against south and west 
Beirut. He said he considered Presi- 
dent Gemayel "a murderer, a mod- 
em Nero.’’ 

Unifil force eyes Beirut vacuum. 
Page 4; Editorial Comment, 

Page 12 

BY JAMES BUCHAN IN BONN 

COUNT Otto Lambsdorff, the West 
German Economics Minister ac- 
cused of taking bribes from the 
Flick industrial group, yesterday 
sprang on to the offensive with a 
fierce rebuttal of the public prose- 
cutor's indictment. 

In a 25-minute outburst that elec- 
trified a packed parliamentary com- 
mittee of inquiry, Count Lambs- 
dorff made sharp and detailed at- 
tacks on the indictment handed him 
by the Bonn public prosecutor last 
December. Although Count Lambs- 
dorff denied that be was quoting 
from the document, which is illegal 
in Germany, even friends were as- 
tounded at his audacity. 

Chancellor Helmut Kohl has said 
that Count Lambsdorff must resign 
if a Bonn court this spring decides 
to proceed against him on the 
charges that cash gifts from Flick 
could have influenced his approval 
of tax exemptions for the concern. 

In a cool and deliberate attempt 
to discredit the indictment. Count 
Lambsdorff gave a detailed alibi or 
other rebuttal for each of the four 
occasions in 1977 and 1980 when he 
is accused of taking cash from Flick 
officials. The public prosecutor says 

that Count LambsdorfT received 
DM 135.000 in all, which the prose- 
cutor alleges might hare influenced 
his approval of the tax-free invest- 
ment of capital gains by the compa- 
ny. 

One meeting with Flick manag- 
ers at which the indictment sug- 
gested cash could have changed 
hands simply did not take place. 
Count Lambsdorff said. He also 
said that the indictment suggested 
at another point that cash had been 
withdrawn for payment to bim on 
July 9 1980 - a day when he hap- 
pened to be in Tokyo representing 
the Bonn Government at the funer- 
al of Masayoshi Ohira, the Japa- 
nese Prime Minister. 

Count Lambsdorf said he had re- 
ceived permission from Herr Hans 
Matthofer, the Social Democrat Fi- 
nance Minister who also approved 
the exemptions, to quote before the 
committee his own meetings with 
Flick managers at a time when 
Flick documents showed cash sums 
against his name. The investigation 
of Herr Matthofer was broken off. 
"How did the public prosecutor 
come to different conclusions de- 

Continued on Page 14 

Shia leader to ‘restore order’ 
BY PATRICK COCKBURN IN BEIRUT 

TRADE-WEIGHTED 
M3EX 

Red brigades claim 
A fire which caused heavy damage 
to the chemistry department of Mi- 
lan University was claimed in the 
name of the Red Brigades, protest- 
i ag against alleged mistreatment of 
jailed comrades. 

Back pay riot 
Riot police dispersed 4,000 angry 
shipyard workers who blocked 
Lisbon's Tagus Bridge for nearly an 
hour, demanding payment of back 
salaries. 

Belgian expelled 
Belgian television journalist Andre 
Dartevdle said he was expelled 
from Brazil after police seized film 
showing emaciated peasants at- 
tacking a food warehouse in tbe 
drought-stricken north east 

Union ban attacked 
The socialist group at the European 
Parliament will table a resolution 
next week condemning the British 
Government's decision to ban trade 
union membership at the Chelten- 
ham security centre. 

STERLING benefited from the dol- 
lar's weaker trend to finish at 
$1,423, a rise of 1.05c. It eased 
slightly to DM 3.89 (DM 1895), but 
rose to SwFr 3.16 (SwFr 3J5), FFr 
11.8575 (FFr 11.95) and Y332.75 
(Y33I). Its trade-weighted index 
was 81.7 (81.5). In New York it 
closed SZ.4165. Page 37 

GOLD fell S2Vi to S383K in London. 
In Frankfurt it closed at 5383 
(5386‘ri) and in 2iirich at S383',i 
($386%). In New York the Comex 
February settlement was 53782 
(53823). Fhge 36 

LONDON: the FT Industrial Ordi- 
nary Index was 15.4 down at 10am, 
but rallied to close only 3.7 off at 
801.3, a fail so far on the week of 
more than 31 points. Report, 
Page 31, FT Share Information Ser- 
vice, Pages 32-33 

WALL STREET: the Dow Jones In- 
dex was 3.56 down at 1152.74 at the 
close. Report Page 27, full share 
Hstings, Pi^es W to 30 

TOKYO: the Nikkei Dow Index was 
off 98.05 at 10,00124, and the Stock 
Exchange index was 4.09 up at 
77921. Report Page 27, leading 
prices, other exchanges. Page 30 

AUSTRLVs balance of payments 
current account was Sch 1.3bn 
(S67.1m) in deficit last year com- 
pared with a Sch 72bn surplus in 
1982. j 

MEXICO has secured subscriptions 
totalling S32bn to the S32bn loan it 
is seeking from commercial banks 
to cover this year’s balance of pay- 
ments, Mr William Rhodes, senior 
vice president of Citibank, bas said. 

TAIWAN has placed an order worth I 
FI 60m (SI9m) with the Dutch ship- 

. yard, De Schelde. Page 5 

. BELL RESOURCES, the flourishing 
investment offshoot of Mr Robert 
Holmes a Court's Perth-based Bell 
Group has extended its holding in 
Broken Hill Proprietary, Australia's 
biggest company, to 8m shares and 
options, equivalent to about 22 per 
cent of BHFs shares, making Bell 
BHPs second largest individual 
shareholder. Page 16 

E1SONS, the British agrochemicals, 
pharmaceutical and scientific in- 
struments group, is to buy Curtin 
Matheson Scientific from the pri- 
vate U.S. company Coulter Elec- 
tronics for about S85m- Page 25, 
Lex, Page 14 

"GIVE ME 24 hours - not longer - 
and the streets of West Beirut will 
be secure," said Mr Nabih Bern, 
leader of the Lebanese Shia com- 

| munity and the instigator of last 
Monday's insurrection in West Bei- 
rut which has led to the decision to 
withdraw the multinational force. 

People were still waiting in the 
Lebanese capital yesterday to see if 
President Gemayel, who has said 
nothing for five days, and the loyal 
remnants of the 37.000 strong Leba- 
nese army will in fact accept defeat 

Two brigades with tanks, the fifth 
and the seventh, are waiting on the 
Green Line which divides Christian 
East Beirut from West Beirut The 
leaders of the Amal paramilitary 
movement which carried out the 
rebellion, said yesterday that the 
army high command has lost con- 
trol of its remaining troops, but 
they were concerned that individual 
brigade commanders might attack 
or shell Moslem areas. 

Mr Bern explained, as he sat in 
his office 500 yards from the fight- 
ing, that he intended to get bis mi- 

litamen off the streets of West Bei- 
rut and restore some normality. 
Twice bis words were punctured by 
the harsh crash of an army firing a 
high-velocity round. 

The Amal movement clearly in- 
tends to put the blame for any fur- 
ther fighting on the army and Presi- 
dent GemayeL They are also eager 
not to provoke the US. marines be- 
fore they depart, and to assur&the 
Inhabitants of West Beirut that the 
new authorities are more sympa- 
thetic than Mr Gemayel's regime. 
Barricades are being removed, the 
Gendarmerie is being sent into the 
streets to maintain order and most 
of the fighters are being sent to the 
battle line which divides tbe city. 

It appears that Amal is being suc- 
cessful- There have been no more 
attacks on liquor stores or comman- 
deering of private vehicles for un- 
disclosed revolutionary purposes. 
Mr Berri compares the excesses in 
the first hours after tbe takeover of 
West Beirut with the impact of the 
electricity blackout in New York in 
1969. 

Despite this low profile, Amal 

and the Shia militiamen who sup- 
port it now control two thirds of 
Beirut. The insurrection had been 
spectacularly successful Dr Sam 
Seblanl who has the curious dis- 
tinction for an Amal leader of being 
a U.S. citizen, says that President 
Amin Gemayel controls tittle more 
than his presidential palace. 

It may be premature to write of! 
Gemayel so completely, but he has 
done almop- nothing over the last 
week as pover. has ebbed away 
from his regime. His army never 
controlled the Shia stronghold of 
south Beirut, and on Monday he 
lost the west as welL 

The Government has been belea- 
guered ever since the Israeli with- 
drawal from the Chouf Mountains 
last September left Beirut block- 
aded and almost besieged by Presi- 
dent Gemayel’s enemies. The coup 
de grace came more quickly than 
anybody expected. In the morning 
of February 2 an Amal member was 
killed by an army sniper. Amal mili- 
tiamen responded by taking over a 
well-known army position at St Mi- 
chael's Church. 

As fighting spread, the Lebanese 
army used its heavy artillery to 
bombard the Shia strongholds in j 
South Beirut The hospitals filled I 
with killed and injured Last Satur- 
day Mr Berri called for the army 
units to stop obeying President 
Gemayel and for Mr Chafik Al-Waz-1 

zan, the Prime Minister, to resign. 
The Wazzan government re- 

signed on Sunday, and at the same 
time the army tried to move a loyal 
brigade into West Beirut Dr Sebla- 
m says he telephoned the army 
command at midnight to say that 
Amal knew of this plan, and to say 
that Amal would fight 

On Monday morning the militia- 
men poured into the streets frater- 
nising with or, where opposed, 
fighting the army. By nightfall most 
of West Beirut was in their hands. 
The army responded with a fero- 
cious bombardment of civilian 
areas in the west of the capitaL 
This indiscriminate use of artillery 
now makes it difficult for any Mos- 
lem politician to have anything to 
do with President Gemayel 

Democrats insist 
on defence cuts 
BY STEWART FLEMING IN WASHINGTON 

DEMOCRATIC leaders warned yes- 
terday that they would not be will- 
ing to take part in discussions about 
cutting US. federal budget deficits 
unless President Ronald Reagan 
agreed to discuss reducing defence 
spending. 

Senate majority leader Mr Rob- 
ert Byrd of West Virginia said the 
next meeting of the group, proposed 
by the Administration for next 
week, could occur only after “the 
Administration submits to us 48 
hours in advance specific areas of 
the Pentagon budget which it is 
willing to cut" 

He added that he was speaking 
on behalf of Representative Jim 
Wright and Senator Daniel Inouye. 
They attended the first meeting of 
the working group of Administra- 
tion and Congress members which 
earlier this week discussed a defi- 
cit-cutting “downpayment" 

The Democrats' statement under- 
lines their suspicions that they are 
being drawn into a situation in 
which they will find themselves 

having to share the blame for the 
budget deficits with, the Adminis- 
tration. 

It also reflects their fears that the 
Administration is not willing to 
make serious cuts in the defence 
area, one part of the budget where 
they believe big savings are possi- 
ble. . 

Meanwhile, Mr Paul Voider, 
Federal Reserve Bank chairman, 
yesterday offered soothing words to 
Wail Street. He said he felt that the 
unease on the economy's future 
“may be overdone." 

He added that his warning about 
the dangers of recession some time 
in the future if deficits were not 
controlled was "overblown" by the 
markets. 

But he reiterated his fears about 
federal budget deficits and said that 
“there is increasing concern" over 
the stability of the dollar. 

Defat rescheduling terms 
improve. Page 6 

GEC leads call for inquiry 
into Colombian rail contract 
BY ROBERT GRAHAM, LATIN AMERICA EDITOR, IN LONDON 

A BRITISH-WEST GERMAN con- 
sortium, headed by GEC, has pro- 
tested strongly to President Belisar- 
io Betancur of Colombia over the 
way in which a SB30m contract was 
awarded for a public transport sys- 
tem in Colombia's second city, Me- 
dellin. 

A letter from the consortium bas 
been sent to Sr Betancur complain- 
ing of irregularities in the award 
last November to a group of West 
German and Spanish companies. 
Similar protests were sent by a 
French group led by Franco rail, and 
a Spanish-East German consor- 
tium. 

The protests have been sufficient- 
ly strong to oblige President Betan- 
cur to refer the matter to the coun- 
try's Attorney-General. 

A spokesman for GEC Traction, 
the subsidiary directly involved in 
the bid, said yesterday that the con- 
sortium was confident that the con- 
tract would be reconsidered. 

It is highly unusual for disap- 
pointed bidders to make formal pro- 
tests in tin's manner. Tbe only re- 
cent instance was the award of a 

S322m oil pipeline contract in Su- 
dan in October last year to the Ital- 
ian company EM. The protests 
were made by disappointed Dutch 
and French bidders both to the Su- 
danese Government and to the In- 
ternational Finance Corporation in 
Washington. 

The Medellin metropolitan rail- 
way system, consisting of a 24 km 
north-south line and a 5 km east- 
west line, is Colombia's first mod- 
ern public transport venture. It was 
keenly contested by II consortia, 
conscious that Colombia also has 
plans for a second public transport 
system in the capital, Bogota. 

Tbe winning consortium, whose 
members are Entrecanaies of 
Spain, and MAN and Siemens of 
West Germany, put in a bid which 
was considerably higher than oth- 
ers, including that of GEC. GEC 
said yesterday they were convinced 
their bid was more competitive, and 
that the way in which the contract 
was granted should be thoroughly 
investigated. 

The GEC consortium bid. 9 per 

cent less than the winner, had 
strong British Government back- 
ing. The British Government was 
prepared to offer up to C50m (S70m) 
worth of aid from the Elbn Aid and 
Trade Provision of its budgeL 
Shortage of work for GEC Traction i 
in this area had placed a premium 
on gaining tbe contract 

Within Colombia the contract has 
aroused controversy and has been 
criticised as an unnecessary diver- 
sion of scarce resources at a time of 
recession. However, President Be- 
tancur, who is a native of the Med- 
ellin area, is publicly committed to 
going with the project Any change 
in the contract could prove highly 
embarrassing. 

Furthermore, delays in proceed- 
ing with the contract could affect 
Colombia's international borrowing 
plans for 1984. Within the next two 
months a group of West German 
banks was expected to lend $200m 
for the project This sum would ac- 
count for nearly 20 per cent of Co- 
lombia's borrowing requirements 
from commercial banks. 
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INTERNATIONAL CAPITAL MARKETS 
David Lascelles reports from Tokyo on a grudging concession to U.S. pressure 

Japan keeps firm grip on Euroyen market 
SIX WEEKS from now. on 
April 1. Japan is due to throw 
open the near-dormant Euroyen 
bond market, fulfilling part of 
its pledge to the U.S. to inter- 
nationalise use of its currency. 
But sceptics here expect the 
move to be so hedged about 
wiih regulations that it will 
make little Of no difference. 
Some people have even denoun- 
ced it as a gimmick to distract 
attention from the much more 
urgent task or dismantling 
Japan's rigid domestic interest 
rate structure. 

At ihe summit between 
President Reagan and Prime 
Minister Nakasone in Tokyo 
last November. Japan agreed to 
allow domestic borrowers to rap 
the off-shore yen market, which 
has been used exclusively by 
non-Japanese borrowers, and 
then only official institutions 
like the World Bank which 
meet the Japanese Ministry of 
Finance's strict credit stan- 
dards. 

The Bank of Japan estimates 
the size of the market at about 
the equivalent of $30hn. a 
fraction of the trillion dollar 
plus Euromarket total. In the 
even years it has existed, there 
have heen only 24 issues. 

The Nakasone Government— 
under intense pressure from the 
U.S.—reluctantly accepted that 
the yen should be allowed to 
play a larger International role, 
in line with Japan's standing on 
the world trade scene. This 
includes tolerating a bigger 
market in us currency overseas. 
But the Bank of Japan harbours 
serious misgivings about the 
Euroyen market. The decision 
to open it up was apparently 
taken by the Finance Ministry, 
behind it-s back. Even the 
Ministry is divided. 

Officially, the Government is 
drawing up guidelines for the 
market: who should be allowed 
to use it, and on what terms. 
But this is to some extent a 
show of activity for the purposes 
pf the meeting in a couple of 

weeks lime between the U.S. 
Treasury and the Finance Minis- 
try to review Japan's progress 
on its summit promises. The 
real test is whether the 
Japanese come to the market 
after D-Day, and the answer at 
the moment is no. 

The guidelines are likely to 
limit access to the Euroyen 
bond market to Japan's top 
notch blue chip companies. But 
a much more crucial, ihougb 
technical, question is tax. 

The tax authorities are refus- 
ing to exempt interest payments 
on Eurobonds from Japan's 20 
per cent withholding tax. which 
means they will have no appeal 
to investors in the Euromarkets. 
The obvious way round this— 
allowing Japanese companies to 
set up offshore finance subsidia- 
ries as U.S. corporations do in 
Ihe Netherlands Antilles — is 
“under study but is not likely 
io win favour with the 
authorities." 

Mr Morimasa Yamada, inter- 
national managing director at 

Nomura Securities, the largest 
Japanese underwriting firm, 
said yesterday: "Until the tax 
situation is resolved, there 
won't be many issues.” 

}f and when the market does 
come alive, it could have a 
major impact on Japan's domes- 
tic corporate bond market, 
which is another reason why it 
is being handled wiih cauuon. 

Being much less tightly regu- 
lated. hence cheaper, the Euro- 
pean market would be highly 
atractive. A major difference 
would be the absence of Japan s 
traditional requirement that 
bond issues be backed by col- 
lateral. Commercial banks, 
which usually collect fees for 
aciing as trustees of the col- 
lateral, also stand to lose busi- 
nes if Japan’s top corporations 
turn to the Euroyen market. 
This has made them hostile to 
the plan, particularly since 
Japan's Glass-Sieaga 11-type bank 
laws prevent them from under- 
writing securities issues. 

Japanese corporate treasurers. 

for obvious reasons, want to sec 
the market opened up. They 
arc already turning increasingly 
to foreign markers for their 
money to escape Japanese 
restrictions. Last year, they 
raised nearly half titeir total 
new capital outside the country. 
According to Mr Yamada at 
Nomura, this is because they arc 
“disgusted" with the local mar- 
kets. Like many people here, 
he maintains that Japan should 
liberalise its domestic markets 

But failure to set the Euroyen 
bond market going on schedule 
will be more of a test of inter- 
national financiers' ingenuity 
ihnn a disaster. 

Bankers here say they expect 
brisk business in alternatives 
like currency swaps <raising 
money in another currency and 
swapping it into yen) and in so- 
called yen-linked dollar issues: 
bonds that are denominated in 
dollars bur rreated as if they 
were in yen. A U.S. banker 
said: “ They're messy. But they 
get round the problem." 

Electricite de France cashes in 
on buoyant trend to swap debt 
BY MARY ANN SIEGHART IN LONDON 

ELECTRICTTt de France is taking 
advantage of a buoyant Eurodollar 
floating rate note market to refi- 
nance its existing debt at a lower 
cast It has launched a £400m FRN 
issue through lead managers 
Banque NationaJe de Paris, Cfredrt 
Suisse First Boston (CSFB), Cit- 
icorp and Deutsche Bank. 

The notes have a 15-year life and 
pay Vi point over the six-month Lon- 
don interbank offered rate at par. 
With total commissions to manag- 
ers of 0.875 per cent, the all-in com- 
pounded cost to EDF is just 0.24 per 
cent over Libor. The issue was well- 
received, though, trading at a dis- 
count around its selling concession 
of 0.65 per cent 

Banque Bruxelles Lambert is car- 
rying out a similar operation with 
its new SlOOm note, paying Vi point 
over the mean of the six-month 
London bid and offered rates at par. 
It will use the proceeds to prepay its 
existing SlOOm due 1988 issue, 
which pays '/«per cent over Libor. 

CSFB is leading the deal, which 
has front-end fees of IK per cent It 
sold comfortably within its 1 per 
cent selling concession, at a price of 
99.50. 

Two fixed-rate Australian dollar 
issues were launched yesterday, 
with unhappy timing. The market 
in that currency is generally consid- 
ered too small to absorb more than 
one issue at once, and the AS50m is- 
sue for the Primary Industry Bank 
of Australia is only a week old. 

First to come was a AS42m deal 
for the Australian Industrial Devel- 
opment Corporation led by Orion 
Royal Bank and Daiwa Europe. The 
six-year bond has a 12% per cent 
coupon at a price of par. It sold out- 
side its 1% per cent selling conces- 
sion at a discount of about 1% per 
cent 

Meanwhile, the State Bank of 
New South Wales is raising AS40m 
through a five-year bond paying 
12% per cent at par, led by Morgan 
Stanley, Samuel Montagu and Sal- 
omon Brothers. The issue was re- 
ported to be selling slowly at a dis- 
count of 1% points. 

The Province of Quebec’s bulldog 
bond has been given a coupon of 
12% per cent at a price of S7-8 by 
lead manager S. G. Warburg. Tins 
gives a yield of 12.532 per cent 

The European Investment Bank 
is raising Ecu 75m through a 10- 
year bond with a 10% per cent cou- 
pon. Banque Bruxelles Lambert 
will price the deal on February 24 
and the yield is expected to be 
around 10% per cent 

In Switzerland, Kyushu Electric 
Power is raising SwFr 100m 
through an eight-year bond led by 
SBC The indicated yield is 5% per 
cent 

Trading was quiet in most secon- 
dary markets yesterday, with 
prices closing little changed. 

ENI boosts Ecu loan 
in response to demand 
BY PETER MONTAGNON, EUROMARKETS 
CORRESPONDENT, IN LONDON 

FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which on adequate secondary market exists. The 
following are closing prices for February 9. 

ENTE Nazionale Idrocarburi (ENI). 
Italy's state energy conglomerate, 
has asked its bankers to increase 
the loan it is raising in the Euro 
markets to Ecu 450m from Ecu 
250m because of very heavy over- 
subscription. 

The loan has attracted 31 lead 
managers and total underwriting 
commitments of more than Ecu 
600m, confounding critics who be- 
lieve that the deposit market in Eu- 
ropean currency units, the currency 
basket of the European Communi- 
ty, was too thin to fund large Euro- 
credits. 

Its success is likely to attract 
other borrowers into this market, 

WEEKLY ILL BOND YIELDS (%) 
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INTERNATIONAL BANK . 
FOR RECONSTRUCTION AND DEVELOPMENT 
Washington, D.C. 

DM 200,000,000 « 
8 % Deutsche Mark Bonds of 1984, due 1994 

Interest: 8 °/o p.a., payable annually on February 15 
Offering Price: 99 Vt°h 
Repayment February 15,1994 at par 
Listing: at all German stock exchanges 
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Dresdner Bank 
Akuengesellsehaft 

ADCA-Banfc 
Aktiengesellschalt 
Allgemeine Deutsche Credit-Anstalt 
Badlsche Kommunate Landesbank 
— Girozentrale — 
Bayerlsche Landesbank 
Girozentrale 
BarlbMr Bank 
Aktiengesellschaft 
Bremer Landesbank 
Kredhanstait Oldenburg 
— Girozenirato — 
Deutsche Bank Saar 
Aktiengesellschaft 
Deutsche Linderbank 
Aktiengesellschaft 
HaObaum, Maler & Co. AG 
— Landkreditbank — 
Georg Hnuck & Sohn Bankiers 
Kommanditgesellschaft auf Aktien 
Bankhaus Hermann Lampe 
Kommandiigesellschaft 

Landesbank Schleswig-Holstein 
Girozentrale 
National-Bank 
Aktiengesellschaft 
Sal. Oppenhelm jr, & De. 
Schrdder, Munchmeyer, Hengst & Co, 

J.H. Stein 

M.M. War burg-8 rinckmann, Wktz & Co. 

Deutsche Bank 
Aktiengesellschaft 

Commerzbank 
Aktiengesellschaft 

Bankhaus H. Aufhauser 

Bank fur Gemetnwirtachaft 
Aktiengesellschaft 
Bayerische Vereinsbank 
Aktiengesellschaft 
Berliner Handels- und Frankfurter Bank 

Richard Daus & Co., BanJdorc 

Deutsche GErozentrete 
— Deutsche Kommunalbank 
Conrad H In rich Dormer 

Hamburgische Landesbank 
— Girozentrale — 
Hesslsche Landesbank 
— Girozentrale — 
Landesbank RheMand-Pfalz 
— Girozentrale — 

Merck. Finck & Co. 

Norddeutsche Landesbank 
Girozentrale 
Reusehef & Co, 
SchwSbtocfie Bank 
Aktiengesellschaft 
Trinkaus & Burldiardt 

Westfalenbanfc 
Aktiengesellschaft 

Westdeutsche Landesbank 
Girozentrale 

Baden-WOrttembergbclie Bank 
Aktiengesellschaft 

Bayerische Hypotheken- und Wechset-Bank 
Aktiengesellschaft 
Joh. Berenberg. Gossler & Co. 

Bankhaus Gefaruder Bethmenn 

DdbrOck & Co. 

DG Bank 
Deutsche Genossenschaftsbank 
Effector) bank-W arburg 
Aktiengesellschaft 
Handels- und Prhratbank 
Aktiengesellschaft 
von der Heydt-Keraten & Sfihne 

Landesbank Saar Girozentrale 

B. Metder seel. Sohn & Co. 

Otdenburgbche Landesbank 
Aktiengesellschaft 
Karl Schmidt Bankgesch&ft 

Sbnonbank 
Aktiengesellschaft 
Vermins- und Westfaank 
Aktiengesellschaft 
Wflmembergbeho Konununafo Landesbank 
Gkozentrele 

especially those from Italy and 
France which are seeking to diver- 
sify away from borrowings in ILS. 
dollars. 

But bankers are still cautious 
about the scope for a series of large 
Ecu credits. Sweden's £500m credit 
last year revealed unexpected 
depth to the sterling credit market 
but the size of its loan has not been 
matched since, and some bankers 
feel the situation in the Ecu market 
is similar. 

A feature of the ENI deal is that 
many of the lead managers are 
U.S. Japanese and Canadian insti- 
tutions. with a relatively small com- 
mitment coming from banks in the 
EEC. The loan is being assembled 
by Morgan Guaranty, Istituto Ban- 
cario San Paolo di Torino, Bank of 
Tokyo and Banque Indosuez and 
will now go into limited syndication 
at the smaller participant level 

• A further example of how the 
scarcity of new business is prompt- 
ing an enthusiastic reaction to new 
loans has come with the increase to 
5600m from 3500m in the loan being 
sought by Indonesia. The co-ordi- 
nating group - Bank of Tokyo, 
Chase Manhattan, Industrial Bank 
of Japan, Lloyds Bank Internation- 
al and Morgan Guaranty - has been 
joined by a further 22 lead manag- 
ers. 

The lead group has been assem- 
bled in only a week despite die Chi-; 
nese new year holiday in Hong' 
Kong. 

It is an eight-year credit divided 
into two tranches. One totalling 
S450ra bears interest at % per cent 
above London Eurodollar rates, 
while the other totalling S150m car- 
ries an 0.2 per cent margin over 
U.S. prime. 
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U.S.$150,000,000 

CREDITANSTALT-BANKVEREIN 
(Incorporated with limited liability in Austria) 

Subordinated Floating Rate Notes 1996 

The following have agreed to subscribe or procure subscribers for the Notes: 

European Banking Company 
Merrill Lynch Capital Markets 

Manufacturers Hanover Limited 

Samuel Montagu & Co. Limited 
Swiss Bank Corporation International Limited 

Bank of America International Limited 
Bankers Trust International Limited 

Dai-Ichi Kangyo International Limited 
Lehman Brothers Kuhn Loeb 

international, Inc. 

Morgan Guaranty Ltd 
Salomon Brothers International 

Morgan Stanley International 
S. G. Warburg & Co. Ltd. 

Bank of Tokyo International Limited 
Chase Manhattan Capital Markets Group 

Chase Manhattan Limited * 

IBJ International Limited 
Mitsubishi Finance International limited- 

Orion Royal Bank Limited 
Sumitomo Finance International 

Sumitomo Trust International Limited 

The Notes, in the denomination of U.S.S5,000 with an issue price of 100 per cent., have been admitted to the 
Official List by the Council of The Stock Exchange, subject only to their issue. Interest is payable semi-annually in 
arrears in August and February, commencing in August 1984. 

Particulars of the Notes and of Creditanstalt-Bankverein are available in the Extel Statistical Services Limited and 
may be obtained during normal business hours on any weekday (Saturdays and public holidays accented) up to and 
including 24th February, 19S4 from the brokers to the issue: 

Cazenove & Co., 
* 12, Tokenhouse Yard, 

London EC2R 7 AN 

10th February. 1984 
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EUROPEAN NEWS 

Portuguese minister 
assails investments 
in public sector 
BY OUft LISBON CORRESPONDENT 

PORTUGUESE Governments 
bave poured ill-advised invest- 
ments totalling SI-5 bn into 
state-owned industries over the 
past six years, 60 per cent of 
which will never be recovered, 
according to Sr Veiga Sunao, 
the Minister for Industry and 
Energy. 

He claimed that these 
investments, made for short- 
term gains at the expense of 
a global economic strategy, had 
plunged the public sector into 
a frightening financial condi- 
tion with a debt in the 
industrial and energy sectors 
that had' risen more than 500 
per cent since 1977 to .S5.5bn. 

His remarks followed the 
Government’s recent announce- 
ment of plans to make drastic 
cuts in spending and jobs in 
Portugal's overmanned public 
sector, which was nationalised 
under pressure from the Com- 
munist Party In the wake of the 
1974 revolution. 

Speaking to the Portuguese 
Association of Industrialists 
(ATP) the minister said that 
interest payments an the 
Industrial and energy sector 
debt had increased in six years 
from 553m to $720m and that 
government support for the 
sectors this year would reach 

S1.4bn- 
Sr Veiga Simao blamed the 

crisis in Portugal’s public 
sector on an over-dependence 
on external credit, misguided 
backing for unproductive pro- 
jects and the deferral of price 
rises. 

His speech came a week after 
the Socialist-led coalition gov- 
ernment ordered fuel and 
energy price increases of up to 
33 per cent. 

The minister said that private 
companies were also seriously 
hit by debt and were danger- 
ously decapitalised. A major 
restructuring of both the pri- 
vate and public sector was the 
most urgent requirement of the 
economy. 

His speech marked the sign- 
ing of a protocol between the 
Ministry for Industry and 
Energy and the AIF aimed at 
developing joint efforts to mod- 
ernise industry. 

In an incident that under- 
scored the problems of Portu- 
gal’s debt-ridden public indus- 
tries, two demonstrators were 
injured yesterday when Nat- 
ional Guardsmen using tear-gas 
and riot sticks charged shipyard 
workers who were blocking 
traffic on a bridge over the 
River Tagus estuary in Lisbon. 

John Wyles in Brussels describes the implications of technical bankruptcy for the Common Market 

EEC Budget: What happens when the money runs out? 
AS EACH week passes without 
any tangible progress towards a 
settlement of the European 
Community’s agricultural and 
budgetary crises, the thrill of 
apprehension deepens in 
Brussels. Nervously, and with 

retail sales of a common basket 
of goods and services. It would 
take a year for national Parlia- 
ments to ratify the new limit so 
an emergency financing pack- 
age of some kind would be 
needed to see the Community 

some dread, diplomats and’ through the remainder of this 
officials focus more and more year and alt of next. 
on one simple question: “What 
happens when the money runs 
out.” 

Simple questions do not 
always yield simple answers. 
This year, for the first time in 
its history, the Community looks 
unlikely to be able to finance 
ail its current activities because 
the demands on its budget will 
be greater than available 
revenue. The political, legal 
and social consequences are 
extremely difficult to forsee, but 
those that can be identified pose 
grave threats to the political 
cohesion and stability of the 
Community. 

Little wonder therefore that 
those who care are praying for 
a summit In Brussels next month 
or, failing that, in Bordeaux in 
June which will produce agree- 
ments capable of dispelling the 
Mieawberesque nightmare. 

The package deal which 
eluded the Heads of Govern- 
ment in Athens would allow the 
Community to escape technical 
bankruptcy by raising the 1 per 
cent VAT limit on its budget 
income. Member states cannot 
legally pass to Brussels more 

i than this percentage of their 

In the absence of these agree- 
ments, one firm prediction that 
can be made is that the crunch 
will hit the agricultural guaran- 
tee section of the EEC budget 

Despite baring announced 
savings worth 260m European 
Currency Units, (Ecus), the 
Commission estimates that farm 
price support will still cost this 
year at least 900m Ecus more 
than the 16.5bn Ecus budgeted. 
If. bowever, the Commission’s 
proposals for reform of the 
Common Agricultural Polio*, 
coupled with a virtual standstill 
on farm; prices, are accepte by 
the end of March, then Brussels 
believes that spending can be 
brought within a tolerable mar- 
gin of the budget total. 

Assuming no farm agree- 
ments. doomsday predictions 
suggest misery, degradation and 
even revolution in the country- 
side if the CAP is brought to its 
knees. 

Here are some of the ques- 
tions and limited answers which 
are being examined in Brussels 
and some national capitals. 

Could the Commission find 
some extra money for agricul- 
ture? 

Yes, it could, but the possibi- 
lities are either legally dubious, 
politically unattractive, or both. 
Previous custom and practice is, 
however, ruled out There can 
be no resort to a supplementary 
budget because the Community 
has already budgeted to spend 
all but 43m Ecu of funds avail- 
able within the 1 per cent VAT 
limit. 

Borrowing to finance the bud- 
get deficit (as national govern- 
ments normally do) is ruled out 
by the Treaty of Rome. Some 
members of the Commission 
believe that they could use 

The British, therefore, can be 
expected to oppose any attempt 
to let the Community off its 
financial hook. If Bonn does not 
lose its nerve. West Germany 
may even stand in support. 

This year’s EEC budget totals 
25.36bn Ecus and the Commis- 
sion is theoretically able to pro- 
pose a transfer of money to 
agriculture from other sectors. 
To do so would be bound to 
raise a political storm since it 
would be seen as sacrificing 
social. regional or other 
requirements at the fanning 
altar. The proposal would be 

Farm spending will be the target if the EEC runs 
out of cash. Doomsday predictions suggest 
misery, degradation and even revolution in the 
country side if the CAP is brought to its knees. 

Article 200 of the Treaty to beg 
member states for ad hoc con- 
tributions. This move, even if 
legally possible, and other 
stratagems for handling the 
budget crisis, would run up 
against the reality of British 
policy however. 

With very strong domestic 
backing. Mrs Margaret Thatcher, 
the Prime Minister, is deter- 
mined to exploit the budgetary 
crisis to force a solution to the 
British budget problem. 

unlikely to clear both the 
Council of Ministers and the 
European Parliament, which 
would be entitled to the last 
word. 

More politically feasible may 
be an attempt to raise more 
revenue from the farmers them- 
selves by boosting the 
co-responsibility levy on milk 
production. Currently set at 
2 per cent of the milk target 
price, the levy is already bring- 
ing in nearly 600m Ecu of 

budget income. 
When would the fans budget 
ran out of money? 

Estimates vary within the 
Commission. Some say June, 
others September, while the 
real optimists think the budget 
can be stretched until 
December. 

Much depends on the 
accuracy of the Commission's 
budgetary forecast and on its 
handling of events. Farm spend- 
ing is notoriously bard to 
predict. Last year's initial 
budgetary allocation tor 
agriculture, for example, proved 
to be about 2bn Ecus too low. 

In any case, the Community 
trill sot suddenly wake up one 
morning to discover that its 
coffers are empty. Farm spend- 
ing is actually administered 
through advance payments to 
national governments. The 
February advances, which hare 
just been paid, total 1.45bn Ecu. 
If this is established as the 
average monthly spending rate, 
then the total for the year 
would be around the I7.4bn Ecu 
forecast by the Commission. By 
mid-year, the Commission will 
have a fairly clear idea of bow 
large the shortfall is likely to 
be over the remaining six 
months. 

Is there anything else the 
Commission can do? 

Not much, since substantial 
economies can only be achieved 
with the agreement of the 

Council of Ministers. If there 
was no agreement by the end of 
March, then the Commission 
would probably act on its threat 
to withdraw all its price and 
reform proposals. 

What could governments 
themselves do If the money 
runs out? 

This is the most difficult ques- 
tion to answer, such are the 
political and legal Uncertainties. 

There is always the risk 
that a Government might carck 
under the pressure of political 
protests and direct action. If 
every last agricultural Ecu has 
been spent and again assuming 
that we are in the final three 
months of the year, it seems 
highly likely that governments 
would maintain the basic CAP 
system of purchasing surplus 
production of milk, cereals, 
beef and veal, sugar and some 
fruit and vegetables. 

These intervention purchases 
are normally financed by gov- 
ernments who receive interest 
payments on their investments 
from. the EEC and reimburse- 
ment when the produce is sold 
out of stocks at a loss. More 
seriously threatened would be 
the aids for storage, processing, 
marketing and income support 
which run at around 800m Ecu 
per month. 

The most fearful nightmare in 
Brussels is that the govern- 
ments’ reactions would be 
totally fragmented. 

Our new Deposit Bond 
offers high interest. 

And in full 
With the new National Savings Deposit Bond, every 

penny of the 1116% pa interest is credited in full. 
If you're a taxpayer you will, naturally have to pay 

income tax on this, but only when its due. 
If you're a non-taxpayer, you simply keep the lot 

Designed for longer term investments. 
The bond is designed especially for investors seeking 

a longer term investment at a premium rate of interest. 
The bonds can be 

bought in multiples of £50 with 
a minimum of £500. The 
maximum holding is £50,000. 

You can have all or part 
of your bond repaid at 3 months notice. Once a bond has 
been held a full year, you do not lose any interest when it is 
repaid. Bonds which are repaid in whole or in part within a 
year of purchase will earn interest at half the published rate 
on the amount repaid. 

Daily interest 

The interest rate currently stands at 1116% pa and is 

calculated on a daily basis. All of that Interest is credited in full 
on the anniversary of your deposit 

From time to time the interest may vary but we will 
always give six weeks notice of any change and the rate will 
be kept competitive. 

How to buv 
Almost anyone can invest in Deposit Bonds — 

personal investors, including children and two or more people 
jointly,- and trustees, companies, clubs, voluntary bodies, etc. 

If you area personal investoi;youcan buy in two ways. 
You can send the application form in this advertisement direct 
to the Deposit Bond Office-make out your cheque (not cash) 
to "National Savings" 

Or you can ask for a combined prospectus/application 
form at a Post Office and make your deposit there, if you pay 
by cheque, make it out to "The Post Office" 

Trustees, companies, voluntary bodies, etc, should use 
the application form below. 

Interest will be earned from the day you buy your 
bond at the Post Office or, if you use the application form 
below; the day your deposit is received at the Deposit Bond 
Office. 

Buy Deposit Bonds now and start 
earning your interest in full. 

ngs Depos 
NATIONAL 
SAVINGS 

DESCRIPTION I’KOS.’EOUS 

1 Mammal Saving Deposit Nanis ■ Nmd*' arc Govcmmrm -ccuntio h*uetl 
bv thrTrt-a-wrv un4cr the uJn- Vi I4fut Thcv acv rew-trrvd < m the 

Naiv.wial Sasin*!- Stock KcpMirand arc subject to the Stimturv Regulations 
relating ui the Nan.irwl Savinvrvbtuck Kvfs-tvr lt»r the time bo tv in turev v> 

Ur an these are The principal ■ d, and inura-t on, bunds an: a choree 

on the Nanunal Loans lunj. 

lURCHVsE 
2 I Subtev't to a nummum putt hate nt L5eQ iVec paragraph -1 a purchase mav 
be mask in multiple* ufL^u The date III purchase will (nraif purpose-be (he 

date pavtnent is received with a oimpietcd application form. at the National 

Sa\ in£s Dcpi wt Ki md (. Him- a Rust IHhce tran-achne Nam mal Satinas Hank 
huunes, or ox.h other plice as the Dnwtitr irf Savings mav specify 

? 2 A certificate *nll be issued in nr-pect of each purchase This ccmtKatv ssill 
show ihe value ut die b> ind and its dale of purchase This certificate will be 

replaced,xi each armivrrsarvnf the date ut purchase .indun part repayment in 
accunlance with paragraph F 2 bva new certificate Jn ruing the updated1sal* 

ol the bond, including capulrccd interest 

MAXIMUM AND MINIMUM HOLDING LIMITS 
31 h«i person may huU. cither soWs- or r ttmfv with anv .ither person, ic-ss 

chan Laid in anv one bond or mult dun LFU'Xl' in ■ me or morr bonds The 
nuumum butding limit will not prevent the capfubsanun ul interest under 

paragraph 4 > butcapitaJiseJintCTCstwiHcounf towards thnhmitit flic holier 

w ishes to purchase another bund Bond, inherited hum a deceased holder and 

interest on such bonds will nut count toward- the masimitm limn Bond* held" 

by a pt-rvjn Os trustee toll nor count un* aids ihr nusrmum which hi-nw h, iki 
as trustee of a separate lund or which he or the bentwiary may hold in a 

personal capacity 

.1 2 The Treasury may vary die maximum am! minimum huUmy limit- lM*n 

tune to time upon yiciny nmu.e but Midi 3 vanaiwn will nut pmuJicc a»v 

nj:hi entovxd bs- a bond holder immediately hriurc the sanation in re-pect 
oi a bond then held bv him 

INTEREST 

a I Interest will be calculated on a das loslov ha-*, iwm the date ui pure ha-c- 

up to the date r •* repayment Suhioct to paragraph 4 ? interc-t un a Ivmd will 

he payable at a rate determined bs- die Treasury which may be saned upon 

pvtnn Sts weeks n, nice 

4 2 The rate nl interest on a h md or pm of a bund repaid before the tint 
on/Hvcrsiry ut the dale U purchase will be hair the tate determined bs the 

Treasure- in acuitdanctr with paragraph 4 I link— repayment is made m the 

death of the sole bi *iJ hokk-r 

4 J Interest nn a bond will be cnpnalised cm each aimivcrisiv of the dare of 
purehase without deduction of income i», but mutest i> subject to income 

tax and must he included in anw return u( Income made to the Inland Revenue 

m respect of the year tn svhrch tt is capuahsed. 

REPAYMENT 
51 A holder must Rise three calendar months notice of any application lor 
repayment before redemption but no prior nonce is required if application if 

mode on the death >4 the sole bond holder Any application ior repayment of 
a bnoJ must be made in wntniK to Ac Notional Savrnjs Deposit Bond Office 

and be accompanied by (he cum-nt mvesmvritccTtifuate.The period of nance 
'will be calculated Imm the date on which Ac application ry received In the 

Nat»/not Sjvintfv Drpowt Bond Office 
5 2 Apphsaiiun mav he made in accotdancc with paragraph S l tor repayment 
‘■I part ul a bond including capitalised interest, but Ae amount u be repaid 

must nut be less than or such other figure as the Treasury mav determine 
from nmc to time upon jssiny notice The balance of the bond rrmaininjj 

alter repayment CMluding tntcresr which has not been capitalised must Ire 

nut levs than the minimum holding limit which was in force at the date ut' 
application tt here part at a bond has been repaid a new certificate will be 

issued and the remaining balance will be treated as having the same date Ot 

purchase as the (journal bund 

5 3 Kn own- will he nude by cro-wd warrant sent bs- po-f for the purpose 
ot determining the amount pavable in respect ut a bond the dateo! repayment 

will be treated J« the date on the warrant 

5 4 No payment will be made in respect of a bond held by a minor under die 

ape cf seven years cither Hjktv or untidy wi A any Other person, except with 

the consent of the Director of Savings. 

TRANSFERS 

n Bunds will not be transferable except with the consent of the Director of 

ban rigs The Director m Savings will lur example, normally give consent in 

the caw ol devolution ot binds on the death of a holder hut not tu any ppi- 

p. M?d transfer w hre h is bv w .n of sale i >r for any consideration 

NOTICE 
7 Tile Trya. ury will give any notice required under paragraph 3 2.41 $ 2 and S 

in Ac London Edinburgh and Ueilast laaenei or in anv manner which ihcv 
think nr It n- mce is given otherwise than in the Gazettes it will as soon a, 

ico-in.ihly fswtihlc thereafter be recceded in diem. 

GUARANTEED LIlT OF BONf S 

S Lash bond may he held f.ir a guaranteed imnal period til 10 years bum Ae 

pnrduse date Tliereahcr iraerest will Cuntmue to be payable m jccr^dince 

with paragraphs 4 I and 4 i unnl the rcifcmpnon of the bwld The bond may 

K-redeemed cither at the end oi the guaranteed minal fenod or i«i anv due 

Aeri-alter in cither ca-e uj>jn the giving nl su. nvjnrty: p.jnce by Ac Treasury. 

The I Arccr. r. if basing will w life m Ae holder behmr redemption, at his last 

recorded address, iniuiming him til the date ol redemption 

NATIONAL SAVINGS DEPOSIT BOND—Application to purchase 
To Ac Derwiit Bund Oricq Dept FT4. Nitkxul Saving Gtasjxiu GSf 68. 

I l> 
I 

! 

L'tt'e accept the terms of the Prospectus 
and apply tur a tkxid to Use vahjo ut _ 

Mae Atimmun|x/ithasehE5uq 
Maebnum hukhnit UiUiQa 
All purchases must he In 

BLOCK CAPITALS PLEASE 

Surname si hrstrMmc.sj NWMnfMto 

.P.nKrnle. 
Note, (t the Bund ts tube hckfiutnrh-the naniciandosldre-*<csui'atf Daw ■ A hmh Dav \kwnli Ytar 

Nddetsshimld be eniered The Investment C.emlitaie and all icswnndiu j f_ 

.orrevpurdence«. ill nomtally be sent n the nr< named holder uiderr\car>W-j | 

NAME AND AIM )RHl TO Vi HK.HI JfJt NI I CON >SHOUl J.i HE SENT 
-.Cufitplcu iirvly H ditfcimt fnjtn nrsi address above.- 

Name. 

AdJiew. 

.IVnlunk. 

bigiuiiui s’. 

Ir Ai-K.iridistohchekltindvaBtlie partis must vignabm- 
Ci-r-.ji- .igning l-jrchiklren under 7 sh>.iulddl-u slate rckii'-m-hif> here 

M LAURENT FABIUS 

Twin attacks leave 
popularity in tatters 
BY PAUL BEITS AND DAVID MARSH IN PAMS 

M LAURENT FABIUS, the 
youthful French Minister of In- 
dustry. is bracing himself for a 
particularly cool lata winter 
spell. By the side of his neat 
desk in his imposing ministeral 
office, logs are piled up in an 
unusually large number by the 
fireplace. 

Nearly a year after he took 
over the industry and research 
portfolio from the always con- 
troversial M Jean Pierre 
Chevenement, M Fabius’s honey- 
moon is over. A protege, prac- 
tically a favourite son of 
President Francois Mitterrand, 
he came into office promising a 
pragmatic, market-orientated 
and low profile approach to 
France's industrial problems. 
Initially, the new Fabins style 
succeeded in restoring some de- 
gree of confidence in the re- 
structuring of nationalised 
companies and also in winning 
back some support from the 
private sector. 

But now, he faces the crunch. 
“ During 1974-1981. the previous 
government weathered the crisis 
at the expense of productive 
investment. Our job is tn re- 
verse this trend,” he said. How- 
ever. in recent months he has 
suddenly been faced with a 
whole series of declining sec- 
tors’ problems that threaten to 
absorb most of the funds he 
would prefer to use to support 
growth industries and produc- 
tive investment. 

Until the declining sectors 
problems started coming to a 
head first with the Talbot car 
dispute over Christmas, then 
with steel, coal and the ship- 
yards. M Fabius was a popular 
figure, mainly because he had 
kept his head down. But as one 
of the key ministers behind the 
Left-wing Government a indus- 
trial restructuring plans, he has 
drawn the fire of unions, who 
think he is an axeman for the 
employers, and of business 
leaders, who argue vocally that 
he is not cutting deep enough. 

The Communists, junior part- 
ners in the coalition, have 
rounded on him and have 
openly questioned his Left-wing 
credentials. 

Low-key approach 
M Fabius’s low-key approach 

and bis knack of side-stepping 
some of the more explosive dos- 
siers have caused resentment 
among members of his own 
party. In the National Assembly 
this week, he came under attack 
from Socialists deputies com- 
plaining about a lack of consul- 
tation. And he has come under 
fire from both Right and Left 
for his handling of the salvage 
of La Chapelle d'Arblay, 
France’s largest but sick paper- 
maker which is based in M 
Fabius’s constituency of Rouen. 

After mouths of wranging 
vrith the unions and the Com- 
munists. the Government has 
agreed to pour in another 
FFr 3bn f£25m> to save the 
company. La Cliapelle d’Arblay 
may well turn out to be a per- 
manent scar in a so far near 
faultless political performance 
bv hte 37-year-old Minister. 

M Fabius explains the 
Government's approach to In- 
dustrial restructuring by 
suggesting there are three ways 
of tackling the problem. “The 
first is to do nothing and refuse 
any job cuts. But this would 
only lead to further decline. 
The second is to make brutal 
changes, whatever their 
damage. We say no to this. 
There is a third way which we 
are trying to lake: essential 
modernisation without grave 
social disruption and taking in 
account the importance of 
retraining workers." 

Despite the controversies of 
recent weeks. M Fabius dis- 
plays confidence. A mild man- 
nered man dressed in the 

traditional hallmark of French 
moderate socialists — a woollen 
pullover under his ministerial 
jacket — M Fabius is always 
ready to listen, whether to the 
Patronat or to M Georges 
Matchais, the Communist secre- 
tary general. 

As a sign of some return of 
French industrial confidence, as 
well as the international 
recovery, he says.” There are 
indications that investment is 
picking up this year in France." 
Indeed, the government statis- 
tics institute is now forecasting 
a 15 per cent rise in real terms 
in French investments this 
year, much of It due to nationa- 
lised industries. 

M Chevenemenfs relations 
with the bosses of state indus- 
tries were always prickly.. He 
had an irritating habit of 
announcing major restructur- 
ing decisions before they were 
finalised and of sending his 
officials to interfere with 
nationalised groups. M Fabius, 
like many of the state Industry 
chairmen, values discretion. 
“Fabius never announces a 
decision unless it is firm " says 
one official. 

Vital to strategy 

The nationalised groups are 
vital to the . modernisation 
strategy. “France," explains 
M Fabius, “can only achieve a 
good growth performance if it 
has a healthy Industrial frame- 
work. France is the fifth indus- 
trial power in the world. But 
there is much to be done to 
create a leading modern indus- 
trial structure. That is one of 
the reasons why the economic 
stimulus in 1981-82 had diffi- 
culties in producing lasting 
effects—because it sucked in 
imports." 

After huge losses in 1982, the 
state-owned industrial groups— 
apart from steel and coal—are 
recovering. “The goal that the 
nationalised groups should re- 
turn to equilibrium by 1985 
seems realistic. Pechiney and 
Rhone Poulenc, ior instance, 
are making a spectacular 
recovery.” 

M Fabius adds: “I think we 
have good beads of nationalised 
industries. The idea is to have 
a moral contract with them. 
They have signed their planning 
contracts. It's fiieir job to meet 
the targets. If they don’t, they 
must expect consequences. But 
1 don't have the competence, 
time nor capacity to follow 
every detail. 1 bvtieve giving 
people room to manage.” 

For all hie deceptively easy- 
going manner and his disavowal 
of a diHglste approach (he 
even claims he is not really 
sure what the word means), M 
Fabius can Intervene wtth rath- 
lessness when necessary. M 
Aibin Chalandon, tho Gauliist 
baron formerly in charge of the 
state-controlled Elf-Aquitaine 
oil group, felt the Fabius steel 
last summer when he was 
forced outof his job in a row 
over the restructuring o! tho 
chemicals Industry. 

In his previous job as budget 
minister, M Fabius was the man 
who brought charges on allega- 
tions of exchange control Irregu- 
larities against a key target of 
Socialist idealogucs—-M Pierre 
Moussa, the former chairman 
of the now nationalised Paribas 
bank — whose trial Is now tak- 
ing place. M Fabiua also insti- 
gated the spectacular Import 
controls on Japanese video 
cassette records. 
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Hard bargaining is 
expected on aid 
to ACP countries 

EUROPEAN NEWS 

BY IVO DAWNAY IN BRUSSELS 
TALKS AIMED at renewing a 
third trade and aid pact between 
the African, Caribbean and 
Pacific t ACP) countries and the 
European Community opened 
yesterday with both sides 
sinking A notably conciliatory 
tone after tough exchanges 
earlier in the week. 

IT is hoped that the new 
ministerial-level negotiations 
will clear the way to a new 
Lome Convention for ratifica- 
tion by next February. 

The current two-day session 
in Brussels is faced, however, 
with a series of hard bargain- 
ing essions over the criteria 
for EEC aid donations which 
totalled about $5.5bn (£3.9bn) 
over the last five-year agree- 
ment 

Earlier in the week, M Edgrard 
Pisnni. the EEC's development 
commissioner, told journalists 
that some member states might 
be reluctant to support the 
treary if the 64 ACP countries 
failed to enter a new “policy 
dialogue" on how funds are 
spent. 

He added that there is also 
pressure for the inclusion of 
an article requiring aid reci- 

pients to respect human rights. 
This latter demand follow* 
wide - spread embarrassment 
among EEC countries at having 
to continue aid to counirie?- 
governed by notorious dictator- 
ships. 

M Pisani's remarks brought a 
swift reaction from Mr Hugh 
Shearer, the ACP council presi- 
dent. who warned that the 
developing countries would not 
accept aid if conditions were 
attached which breached the 
principle of national 
sovereignty. 

“There Is a mutual benefit 
from the relationship between 
the ACP and the EEC. and an 
agreement must be reached on 
the basis of complete equality 
between the two parties,’1 he 
said. 

Despite this exchange. M 
Claude Cheysson. the French 
president of the EEC's foreign 
ministers' council, emphasised 
in his keynote speech yesterday 
that the Community acknow- 
ledged the principle of inter- 
dependence, recognising the 
“desperately serious” situation 
faced by developing countries 
economies. 

Britain urges caution on 
emerging technology arms 

BY BRIDGET BLOOM, DEFENCE CORRESPONDENT 

MR GEOFFREY PATTIE. the 
British Minister of State 
responsible for defence procure- 
ment. yesterday made a strong 
plea for caution on the intro- 
duction of so-called emerging 
technology (ET). 

In the first public speech on 
the subject by a British 
minister since it became an 
important issue within the 
Nato alliance, he said that the 
use of ET for defence purposes 
was subject to very real 
constraints, both as to the 
extent of its use and the speed 
with which it should be 
introduced. 

Emerging technology could 
provide one way of helping to 
reduce Nato’s reliance of 
nuclear weapons by improving 
its conventional defence, Mr 
Pat tie said. 

But it could in no sense be 
considered a panacea. The new 
technologies were costly and 
posed serious problems for 
European industry in particular. 
Weapon systems based on them 
still needed much study, to 
determine their technical feasi- 
bility and effectiveness: 

Mr Pattie was careful not to 
criticise overtly Mr Caspar 
Weinberger, the U.S. Defence 
Secretary, who has been urging 
Nato to agree a programme 

which would involve the speedy 
purchase of a range of ET 
weapon systems. 

These would range from 
stand-off missiles to precision- 
guided munitions, which could, 
for example, destroy a company 
of tanks 50 miles behind the 
enemy front line, as well as 
much new surveillance and 
communications equipment to 
make such weapons affective. 

Britain is one of several 
European countries which have 
privately urged caution wilhin 
the Nato study group which was 
set up a year ago to look into 
the so-called Weinberger 
initiative on ET. 

But this is the first time that 
Britain's objections have been 
publicly stated. Mr Pattie wa* 
talking to a conference on 
emerging technologies and de- 
fence capabilities organised by 
the Economist magazine. 

Mr David Abshire, the U.S. 
ambassador to Nato who was 
also speaking at the conference, 
said that the transatlantic de- 
bate on ET was part of a much 
more profound debate over the 
continued viability of Nato 
strategy. 

He believed that the strategy 
of flexible response was still 
valid, but ET could help re- 
build the alliance's conventional 
forces. 

New Greenland terms 

CAR ENGINES TO BE BUILT IN EAST GERMANY 

Double benefit seen in V W deal 
BY RUPERT CORNWELL IN BONN 

A PLANNED deal for the pro- 
duction of Volkswagen car 
engines in East Germany has 
been warmly welcomed here, 
both as a political symbol, and 
for the economic advantages it 
offers both countries. 

The agreement is expected to 
be signed this summer, accord- 
ing to the West German com- 
pany. It should run from 1988 
to 1993. although VW is hop- 
ing it will provide the basis for 
even longer-term co-operation. 

The deal provides for Volks- 
wagen to supply equipment for 
a full-scale engine assembly 
line, capable of producing about 
300.000 units per year, as well 
as light vans. Of these, 2,000 
will be shipped to East Germany 
upon formal signature of the 
contract, and a further 2,300 
annually for the five-year life 
of the agreement. 

The total value of the deal 
is estimated here at around 
DM 600m (£150m). East Ger- 
many will not have to dig into 
its precious resources of hard 
currency, but make payment 
through engines it sends back 
to the WesL 

HERR GERT BASTIAN. a former lank general and a leading 
figure in lie West German " peace movement.” yesterday quit 
the parliamentary party of the Greens in the most serious 
setback for the young parly since it entered the Bundestag 
last March, writes James Buchan. 

Herr Bastian (59), who has repeatedly criticised the chaos 
and inefficiency of the Greens parliamentary party, will now sit 
as an independent. Should he be followed by two other 
deputies from the disgruntled group, the Greens will lose their 
privileges as parliamentary party and face political and financial 
disaster. 

Tlerr Bastian, a man of great authority for the Greens’ 2m 
voters, demanded last month that professionals be brought in 
to replace some of the group’s “ baekers-up.” who are supposed 
to take over from the 28 deputies halfway through the Parlia- 
ment under the Draconian insistence of party coneresses. “ It's 
tragic,” said one member of the group yesterday. “Green 
retired generals arc few and far between.” 

The new plant, whose site 
has not yet been settled, is ex- 
pected to manufacture engines 
in the 1-1.3 litre class. Of the 
total output. 100.000 will be 
shipped back in haste form to 
West Germany for completion. 
The remainder will be available 
to power Wart burg and Trabant 
cars made by East Germany— 
and thus, according to analysts 
here, boost the export potential 

of these models. 
The agreement is a milestone 

in VW’s efforts to gain a solid 
footing in Eastern Europe. Re- 
cently, Renault and Citroen, 
two French carmakers, won 
orders to supply equipment 
for production of a diesel lorry 
engine. VW’s previous East 
German success was an order for 
10,000 of its Golf model, placed 
back in 1977. 

The first contacts for the deal 
are reported to have taken 
place in summer 1982. But VW 
only won the contract after 
beating off competition from 
Renault and Mazda. 

That it did so is also being 
hailed here as proof of the 
mutual interest of the two Ger- 
man states to work together, 
despite the present fraught 
state of East-West relations. 

In recent days, there have 
been conflicting pointers to the 
climate in East Germany. Some 
reports have claimed that the 
authorities there have damned 
down further on contacts with 
relatives and friends in West 
Germany 

Others, however, suggest that 
East Berlin is about to grant an 
exceptionally large number of 
exit visas for would-hc migrants 
to ihe West. This has. in turn, 
been linked To new suggestions 
ihat Ea-u Germany is seeking 
further financial aid from West 
Germany — something Bonn 
insists should be conditional on 
an improved human rights 
performance. 

Greece may halt operation of U.S. bases 
BY ANDRIANA IERODIACONOU IN ATHENS 

THE Greek Government of Mr 
Andreas Papandreou has offici- 
ally warned the U.S. that it may 
suspend the operation of the 
four American military bases in 
Greece if the Reagan Adminis- 
tration's fiscal 1985 aid pro- 
posals for Greece and Turkey 
are not amended in Greece's 
favour. 

The idea of suspending the 
base activities in reaction to 
the U.S. aid proposals was put 
forward by the Greek Prime 
Minister, in a hardline speech 
to Socialist Party officials this 
week. 

BY JOHN WYLIES IN BRUSSELS 

THE EUROPEAN Commission has 
produced more, generous proposals 
to facilitate Greenland’s withdrawal 
from the EEC, based on an annual 
“purchase" of fishing rights for Eu- 
ropean Community boats in Green- 
land waters. 

These negotiations have lasted 
for more thaa. a- year. Success or 
failure has hinged on the Communi- 
ty securing sufficient access for its 
fishermen - principally West Ger- 
man - to waters whose fish provide 
the Greenlanders’ main income. 

Greenland wants to withdraw by 
January 1 next year. 

The main point of the new pro- 

posal is the payment of Ecu 18.5m 
(S15m) a year, in return for contin- 
ued access for EEC fishermen for 
five years. Their catches of cod, 
shrimp, halibut and red fish would 
be maintained at current levels, but 
Greenland fishermen will be guar- 
anteed their full quotas before the 
Community is entitled to its catch. 

The Commission is maintaining 
its earlier proposal of a ten-year 
framework agreement granting 
Greenland overseas country or ter- 
ritory status, which would allow its 
fish products free access to the 
Community and qualify it for some 
grants and loans. 1 

Romanian officials sacked 
BY DAVID BUCHAN M LONDON 

SEVERAL SENIOR officials in the 
Romanian petrochemical industry 
have been dismissed dr disciplined 
this week over a serious refinery 
explosion two months ago, which 
killed more than 100 people and has 
increased problems in this troubled 
sector of theRomanian economy. 

The most prominent political ca- 
sualty of the blast at the Teleajen 

plant is Mr Gheorghe Caranfil, Min- 
ister of the Chemical Industry since 
1980. 

Dismissal of Mr Caranfil and his 
deputy was ordered by the Com- 
munist Party's ruling political com- 
mittee, which this week accused- 
them of failing to ensure “condi- 
tions of full security" in the start-up 
of the Teleajen plant 

Oslo sets 
date for 
UK deal 
By Richard Johns in Oslo 

NORWAY wants a conclusion by 
the end of next week to negotia- 
tions between Statoil and the Brit- 
ish Gas Corporation on the sale to 
the UK of gas from its Sleipner 
field. 

In an interview in Oslo, Mr Kaare 
Christiansen, Minister of Oil and 
Energy, said that if the deal was not 
completed by February 20 the Gov- 
ernment would have to submit a de- 
velopment plan promising an al- 
ternative source of revenue, by 
about 1990, to tbe Storting (parlia- 
ment). 

Mr Christiansen expressed confi- 
dence however, that agreement 
would be reached- “You never have 
solutions till the last round but 
one," he said, emphasising what he 
regarded as a common interest be- 
tween Norway and the UK. ‘'One 
faces a drastic revenue shortfall at 
the turn of the decade and the other 
prospect of an equally alarming fall 
in gas prices." 

Mr Christiansen is to meet Mr 
Alick Bnchannan-Smith, UK Minis- 
ter of State for Energy, at a private 
seminar this week. 

The Norwegian Minister said 
that the other option being consid- 
ered by his Government was the go- 
ahead for a second phase of the 
Gullfaks oilfield. 

Mr Christiansen mad*1 no bones 
about bis Government's concern to 
maintain oil and gas revenues early 
in the next decade when output 
from fields presently being exploit- 
ed or under development will 
plunge. 

Bluff and brinkmanship have en- 
tered into the negotiations between 
the Government-owned Statoil and 
British -Gas. Previously an end-of- 
1983 deadline was set by the Norwe- 
gians and apparently accepted by 
the UK public utility. 
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A Government spokesman 
said that the Greek position had 
also been officially conveyed to 
Mr Monteagle Stearns, the U.S. 
ambassador to Athens and to 
Mr Ed Derwinski, the State De- 
partment envoy, who visited 
Athens this week on a tour of 
the region. 

Greece is protesting because 
the U.S. military aid figures of 
S5O0m for Greece and S755m 
for Turkey for 1985 do not con- 
form to a 7-10 ratio In Greece's 
favour. The U.S. Congress has 
applied this ratio informally 
since 1978. when an amendment 

was introduced in U.S. aid legis- 
lation specifying the need to 
maintain a balance of power in 
the Aegean. 

The Papandreou Government 
secured a reference to this 
amendment in the Defence and 
Economic Co-operation Agree- 
ment (Deca> signed in Athens 
last September. This ensured 
the operation of the U.S. bases 
for at least another five years. 

The Americans have also un- 
dertaken in the framework of 
the agreement to provide 
Greece with military credits 
fSMS) at repayment rates not 
less favourable than Ihose 

granted to other allies. 
Greece is accusing the U.S. 

of violating this agreement. 
Apart from the departure from 
the 7-10 ratio, the Greeks arc 
disturbed by the Reagan Ad- 
ministration’s proposals for the 
introduction of a concessionary 
SMS rate, to be granted a select 
list of allies. Turkey, but not 
Greece, is on the list. 

Article Seven of the Greek- 
U.S. base agreement grants the 
Greek Government the right to 
take “appropriate restrictive 
measures ’’ to safeguard 
national interests in an emer- 
gency. 
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CABINET TO DECIDE NEXT MOVE ON SUNDAY 

Israel may reassess ‘wait and see’ stance 
BY DAVID LENNON IN TEL AVIV 

S. Koreans 
offer to meet 
North over 

THE FIRING of three Katyusha 
rockets into northern Israel 
yesterday may force the Israeli 
Government to reassess its 
earlier decision to wait and see 
before determining what action, 
if any, it should take in 
Lebanon, following the develop- 
ments of last week. 

The victories of the Moslem 
Shias in Beirut and the 
withdrawal of the U.S. marines 
are acknowledged as setbacks 
for Israel, but officials in 
Jerusalem said yesterday that 
it was still too early to assess 
the extent of the damage to its 
interests. 

Because of this, the cabinet 
decided to postpone any 
decision until its regular 
cabinet meeting on Sunday. But 
the fact that rockets were fired 
into Israel yesterday, after one 
of the declared aims of the 
1982 Israeli invasion was to 
prevent such attacks, may mean 
that the Government will have 
to decide on some immediate 
response. 

Israeli forces in southern 
Lebanon had already been put 
on the alert before the shelling, 
according to military officials. 
Warnings had also been issued 
by the government to hostile 
forces not to move against 
Israeli troops in the south. 

There are continuous consult- 

ations between Jerusalem and 
Washington over developments 
in Beirut, but according to the 
military officials, the U.S. only 
"half-heartedly*’ asked Israel if 
it would Intervene if the situa- 
tion in the Lebanese capital 
deteriorated drastically. 

Until yesterday's rocket 
attack, Jerusalem had been 
refusing all appeals to come to 
the help of President Amin 
Gemayel. because it has aban- 
doned its dream of creating a 
new order in Lebanon. Israel Is 
now concentrating on finding 
ways of cutting its losses both 
politically and in terms of 
casualties being suffered by its 
soldiers. 

Israel's goal is to find a way 
of reducing its military pre- 
sence in Lebanon, while at the 
same time ensuring that the 
south is not used again as a 
launching pad for terrorist 
attacks against northern Israel, 
such as that of yesterday. 

The events of the past few 
days have considerably 
narrowed the options available. 
The defeats and defections 
suffered by the Lebanese army 
make remote the possibility 
that regular army units could 
move south to take over Joel’s 
policing role. 

Similarly, the successes of 

the Shia’s have reduced the 
possibility of developing a 
friendly Moslem militia force 
in the south which would act in 
Iserai’s interests in keeping out 
the Palestinian guerrillas. 

There appears to be some dif- 
ference of opinion at the de- 
cision-making level in Israel 
over the impact of the marine 
evacuation on this problem. 
Some argue that it makes it 
more difficult for Israel to pull 
out, while others believe it pre- 
sents an opportunity to with- 
draw without being accused of 
abandoning the U.S. ground 

forces in Lebanon. 
The most realistic option 

appears to be a limited with- 
drawal of Israeli forces, to align 
south of the Awali river possibly 
to the Zaharani River. This 
would reduce the area unc^r 
Israeli occupation, and remove 
Israeli forces from Sidon, where 
they have suffered many casual- 
ties. 

It would also drastically re- 
duce the number of Moslems 
under Israeli occupation and 
thus, perhaps, make it easier 
for Israel to build up friendly 
militia forces among the 
Christian communities, which 
could help keep out the Pales- 
tinian guerrillas. 

Of course, the big problem 
over any withdrawal is who 
would take over the areas evacu- 
ated and how to guarantee that 
they are no hostile to Israel. 
So far, Jerusalem does not have 
an answer to this question, 
made more urgent by yester- 
day’s attack. The Israelis are 
also still waiting to see what 
will happen over the May 17, 
1983, agreement with the Leba- 
nese Government over Israeli 
and Syrian troop withdrawal 
Syria has always opposed the 
agreement and long demands 
that it be abrogated. 

Even though it was, to a 

large extent, stillborn, and 
never ratified by President 
Gemayel. an abrogation of the 
treaty would be regarded as 
yet another failure of the disas- 
trous war in Lebanon. 

Because abrogation would re- 
quire a decision by the 
Lebanese Parliament, some- 
thing which might be proble- 
matic, Israel is hoping that 
perhaps Syria will be content 
with a declaration by President 
Gemayel that it has been 
frozen. 

Officials here accept the Like- 
lihood that. if President 
Gemayel is to remain in power, 
he will have to accept Syrian 
dictates and, in effect, become 
a puppet of Damascus. 

Though unwelcome, it is a 
less awful prospect far 
Jerusalem than the appoint- 
ment or election of a really 
hostile Lebanese figure as presi- 
dent. something which could 
turn Lebanon into a confron- 
tation state for the first time. 

If this were to happen, 
Israel would be face to face 
with the realisation that in its 
foolhardy attempt to try to re- 
organise Lebanon by its 
military invasion in 1982, it 
may have, in fact, created a 
more dangerous neighbour than 
it had before sacrificing 567 of 
its soldiers. 

unity move 
SOUTH KOREA yesterday 
offered to meet North Korean 
representatives for the first 
time in four years to give them 
its official response to the 
North’s offer for reunification 
talks. Reuter reports from 
Seoul. The Government said two 
officials would travel to the 
border at Panmunjon today to 
deliver the message from Prime 
Minister Chin lee-Chong to his 
newly appointed counterpart; 
Mr Kang Sung-San. 
• Burma's Supreme Court yes- 
terday rejected an appeal 
against death sentences imposed 
on two North Korean army 
officers for the October bomb 
blasts which killed 21 people, 
including four South Korean 
Cabinet Ministers. Reuter 
reports from Rangoon. 

Chinese optimistic 
Chinese Premier Zhao Ziyang 
is confident there will be a 
satisfactory outcome to the Sino- 
British talks on the future of 
Hong Kong, Australian Prime 
Minister Bob Hawke said, re- 
ports Reuter from Peking. Mr 
Hawke is on a six-day visit to 
China, primarily to discuss 
trade matters. 

Lebanese Unifil force eyes Beirut peacekeeping vacuum 
BY ROGER MATTHEWS, MIDDLE EAST EDITOR 

IT IS not easy to overlook 
armed men in Lebanon, but 
there is an almost forgotten 
group of 5.310 soldiers whose 
role could become increasingly 
important during the coming 
months. 

The group consists of 624 
Fijians, 531 Finns, 926 French 
(to be joined soon by another 
500), 741 Ghanaians, 732 Irish, 
40 Italians, 164 Dutch, 849 Nor- 
wegians, 560 Senegalese and 143 
Swedes — the UN Interim 
Force in Lebanon, or UnifiL 

These soldiers took up their 
positions south of the Litanl 
River In Southern Lebanon fol- 
lowing the Israeli invasion of 
March 1978. That invasion, 
known as the Litani operation, 
was aimed at pushing Palestin- 
ian guerrillas out of artillery 
and rocket range of Northern 
Israel. 

Unifirs mandate was to pro- 
vide a buffer between the appos- 
ing forces, although it was un- 
able to undertake Its full antici- 
pated role because Israel 
interposed the force of the late 
Major Sa’ad Haddad, a renegade 
Lebanense army officer, on a 

EIGHT soldiers from the United Nations 
peacekeeping force in South Lebanon were 
fifed on by members of the Israeli-backed 
Lebanese border militia, the UN said yester- 
day, AP reports from Tel Aviv. 

Mr Timur Goksel said the soldiers, members 
of the Ghanaian contingent of the UN Interim 
Force in Lebanon (Unilll), returned fire, 
wounding: one militiaman and capturing two 
others in the clash. 

"The two men detained admitted they were 
with the Israeli-sponsored militia and said 
they wanted to hijack the soldiers* UN Jeep. 
The two were later handed over to the Israeli 
army, and Unifil protested about the incident 
to the Israeli army,” be said. 

He said the incident occurred two miles 
east of Shaqra inside the border enclave 
patrolled fa« militiamen from the force of the 
late Maj. Saad Haddad. 

narrow strip of land along its 
border. 

When Israel again invaded 
Lebanon in June, 1982, its 
armour and troops advanced 
straight through Unlfil's posi- 
tions. Apart from one or two 
bravely futile efforts by UN 
troops to remonstrate with the 
Israeli army. Unifil did not put 
up any resistance and has re- 
mained for the past 20 months 
behind Israeli lines. 

With Israel deeply concerned 
at the casualties it is suffering 
in Lebanon and the planned 
withdrawal of the troops of the 
non-UN multinational peace- 
keeping force in Beirut diplo- 
matic efforts are again focusing 
on the possible future deploy- 

ment of a new or expanded UN 
presence in the area. 

UN officials in New York are 
proud of the achievements of 
Unifil, despite bitter criticism 
of the force from Israel before 
the 19S2 invasion. They now 
believe that Israel is better 
placed to appreciate Unifil’s suc- 
cess in preventing Palestinian 
guerrilla infiltration, achieved 
with a minimum of force. Pales- 
tinian and Left-wing Moslem 
guerrillas were in the end re- 
duced to using hang gliders and 
hot-air balloons to get past 
Unifil, officials in New York re- 
called last week. 

The Unifil mandate comes up 
for renewal in April and there 
is a belief at UN headquarters 

that it could soon again play an 
effective role. This is based on 
the understanding that Israel is 
anxious to withdraw from the 
town of Sidon and re-establish 
its southern defensive line on 
the Zahrani rather than the 
Awali river. This could present 
an opportunity for part of 
Unifil to move northwards and 
revert to its original task. 

There is far greater scepti- 
cism in New York, however, 
about the possibility of either 
a new mandate for Unifil, which 
would allow it to be deployed 
around Beirut, or for the crea- 
tion of an entirely new force. 
A senior UN official said he 
believed it would be extremely 
difficult to persuade countries 

to contribute to a Beirut force 
because of the experience of 
the U.S., French, Italian and 
British troops. 

It was a basic error in peace- 
keeping operations to provide 
heavy firepower for the troops 
involved, he said. “When they 
are heavily armed, they tend 
to become a target and to 
become caught up in any fight- 
ing. Once that has happened 
they are bound to be seen as 
partisan by one side or the 
other, and that is precisely 
what has happened in Beirut” 

The most hopeful sign that 
the UN might have a role to 
play in the Beirut area came 
late last month from Mr 
Farouk al-Shara, the Syrian 
Minister of State for Foreign 
Affairs. He said during an inter- 
view in Damascus that Syria 
would not reject in advance 
the possible deployment of UN 
troops. "We might consider it 
although of course it has not 
yet been proposed. We will not 
propose it ourselves, but we 
will not reject it We are 
ready to study any proposals, 
provided the Lebanese agree,” 
he said. 

Australia jobless 
Australia’s seasonally adjusted 
unemployment rose to 9.5 per 
cent in January from 9-2 per 
cent in December and the same 
level in January a year ago, 
Reuter reports from Canberra. 
The Statistics Bureau said 
yesterday that preliminary 
figures put the number of 
jobless at 667,500 against a 
revised 649,200 in December. 

India death sentence 
Mr Mawbool Butt the Kashmir 1 

extremist leader whose release 
was demanded by the group 
who claimed responsibility for 
the murder of an Indian 
diplomat in Britain, will be 
executed in New Delhi jail on 
Saturday, Reuter reports. Mr 
Butt is sentenced to death for 
the murder of an Indian 
intelligence officer. 

Iran-Iraq peace move 
Iran has agreed to send 

Foreign Minister AH-Akbar 
Velayati to Japan for talks on 
ending the Iran-Iraq war, writes 
AP from Tokyo. Japanese 
Foreign Ministry officials said 
Iraq had also been asked to send 
its Foreign Minister. 

Manila set to suffer 
further delay in 
IMF credit approval 
BY EMILIA TAGAZA IN MANILA 

THE PHILIPPINES* application 
for an SDR 615m (£451m) 
standby credit from the Inter- 
national Monetary Fund (IMF), 
in the works for more than 
five months now, faces another 
major delay and may not be 
approved until May. 

The IMF, which last year, 
discovered an overstatement in 
the country's foreign exchange 
reserves, has again found in- 
consistencies in the central 
bank’s money supply figure. 

An IMF mission is currently 
reassessing the central bank’s 
records and the review will 
form the basis of complete 
revision of conditions in the 
Letter of Intent submitted by 
the government last November. 

With revised base figures, the 
Letter of Intent, which will 
govern the IMF credit, will set 
new targets for credit growth, 
public spending and the balance 
of payments deficit. 

The delay further pushes the 
Philippines into a debt trap, 
since only an approval of the 
IMF facility can help the 
government properly negotiate 
a rescheduling of some ?10Sm 
(£7bn) in foreign debts and for 
the acquisition of about $3bn 
in fresh funds from commercial 
and official sources. 

The delays have exacerbated 
chronic shortage of foreign 
currency which is causing a 
virtual standstill in local indus- 
tries which are heavily depen- 
dent on raw material imports. 

Since last month, numerous 
companies have been retrench- 
ing and shutting down opera- 
tions, throwing hundreds and 
thousands of Filipinos out of 
work. 

The discovery of the Inflated 
money supply came dose on 
the heels of the foreign reserves 
controversy which ted to the 
resignation . of former central 
bank governor Jaime Laya and 

Cardinal Jaime Sin yesterday 
accused President Ferdinand 
Marcos of using "candy and 
brass knuckles” to ensure 
his party would stay hr power 
even If it lost Its majority 
in the Hay parliamentary 
elections, AP reports from 
Manila. 

The Roman Catholic leader, 
however, did not spare the 
opposition a tongne-lashing. 
Be criticised them for being 
as * rigid and unbending ” In 
their demand for Marcos to 
resign as the president Is 
” inflexible ” in his refusal to 
give them genuine political 
concessions. 

the appointment of Mr Jose 
Fernandez, a private banker, to 
the post. 

In spile of the central bank’s 
programme for tightening 
liquidity there has been a 
remarkable intvease is money 
supply, particularly in Novem- 
ber and December last year 
when the government was sup- 
posed to have been finalising 
austerity measures with IMF. 

The December money supply 
figures showed a 3&2 per cent 
increase over the same month 
last year. 

Sjycip Gorres Veiayo (SGV). 
the accounting firm hired to 
audit the central bank's books, 
attributed the money supply 
rise to the emergency loans 

Malaysian King elected 
BY WONG SULONG IN KUALA LUMPUR 

SULTAN MAHMOOD of Johore. 
a strong critic of Dr Mahathir, 
the Malaysian Prime Minister, 
has been elected as the new 
Malaysian King, a previously 
ceremonial position which has 
now assumed political import- 
ance following last year’s 
constitutional crisis between the 
Malay Sultans and the Govern- 
ment. 

He will take office as the 
eighth Yang Dipertuan Agong 
(King) on April 26, and will 
reign for five years. 

Under the constitution, the 
nine Malay Sultans elect One 
among themselves to be the 
Malaysian King once every five 
years. 

The 52-yeazwtid Stilton 
Mah mood is an independent- 
minded ruler, with a colourful 
and controversial past. 

Observers feel Dr Mahathir 
may have great difficulties work- 
ing with him as the Sultan is 
capable of ignoring official 
advice. 

Sultan Mahmood was stripped 
of the title of Crown Prince of 
Johore in 1960 by his father, 
Sultan Ismail, but 20 years 
later, he was again made the 
heir, just days before his 84- 
year-old father died. 

In 1978, he was convicted by 
the High Court on a charge of 
culpable homicide, but was soon 
after pardoned by his father. 
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Hong Kong aims to sell and survive in quality markets 
BY LARRY KLINGER, RECENTLY IN HONG KONG 

FRANK LIN has gone up- 
market and is winning: the rest 
of Hong Kong would like to do 
the same. His declaration that 
“ quality is now the name of the 
game" is now repeated almost 
constantly throughout the 
territory. 

Lin, 42, is diminutive and 
greying but bursting with 
energy, He started his family 
garment business in 1959 with 
a tiny factory producing cheap 
roll-neck sweaters and 
cardigans. Output in the early 
years averaged 3,000 pieces a 
month. 

Today, his Milo's group, 
located in modern 12-storey 
premises in the outlying Kwai 
Chung area, embraces not only 
the original knitwear business 
which now produces medium-to- 
bigft-range products, but also 
cotton garment and dye 
factories, one subsidaixy to deal 

with exports and another with 
mainland China, a yarn export- 
import company to supply other 
Knitters, and a property com- 
pany. Current output is 8,000 
pieces per day. 

Lin’s success is due to his 
ability to satisfy increasingly 
sophistcated customers while 
coping with rising protectionism 
abroad and rising costs at home. 

Two actions in the past fort- 
night show the seriousness of 
the protectionist problem, 

Hong Kong currently is in 
disput with France over ship- 
ments of quartz watches, and 
is unhappy with a U.S. move to 
restrain textile imports from 
the territory as well as Taiwan, 
South Korea and Macao. 

Because almost 85 per cent 
of all Hong Kong's manufactur- 
ing is for export rising trade 
figures indicate however that 

the territory is holding Its own 
Last year overseas sales reached 
a record HK$104bn <£9.3bn) up 
25.7 per cent on the previous 
year. 

While the strength of the U.S. 
economic recovery and the 
weakness of the Hong Kong 
dollar were obviously a help, 
officials and business leaders 
believe that without the terri- 
tory’s continuing ability to Im- 
prove the quality of its goods, 
growth would have been less 
than spectacular. 

While traditional products 
like clothing and textiles still 
command more than a third of 
sales, their added-value con- 
tinues to improve, they point 
out. and the territory is now 
moving increasingly into areas 
such as machinery manufactur- 
ing and high-tech electronics. 

While unable to compete 

directly on cost with the mass- 
produced " cheap " products in, 
say. South Korea or Taiwan, 
Hong Kong’s clothing exports 
for the first three quarters of 
1983 reached HKS27.4bn, 17 per 
cent up on the period in the 
previous year. An even bigger 
increase is expected when de- 
tailed full-year figures are avail- 
able. 

Francis Tien, a leading manu- 
facturer, recalls that it was pre- 
dicted 10 years ago that his in- 
dustry would be overtaken by 
South Korea and Taiwan. “We 
have never stopped moving for- 
ward quicker than any of them,” 
he said. “ We’re progressive. 
We are in the world’s top class.” 

The plastics industry, especi- 
ally toys and dolls, has bright 
prospects. Hong Kong's 
superiority hi technology and 
design and its ability to meet 

quickly changing demand 
should continue to boost 
exports, according to a report 
by the Banque Nationale de 
Paris. Future growth would 
depend on a continued ability 
to further upgrade product 
quality, the report said. 

To continue to expand up- 
market — to find, as a Hong 
Kong Trade Development 
Council put it, “ our niche in 
quality terms where we can 
continue to sell and survive" 
—new investment and re- 
investment is needed. Until the 
arrangements about the terri- 
tory’s future after the British 
lease expires in 1997 are clear, 
there is a question mark over 
investment funds. 

Private economists are wor- 
ried at the lack of re- 
investment, but it is thought 
that continuing export growth, 

especially In electronics and 
textiles, is offsetting political 
jitters. Increased industrial in- 
vestment must be forthcoming 
if the territory can continue to 
respond to the expected world 
economic upturn. 

David Yung. managing 
director of Elcap Electronics, is 
one who is planning to invest 
in the future. His progress is 
also a Hong Kong success Story. 
Starting in 1963 in a suburb, 
his company produced fairly 
simple electronic components, 
mainly hi-fi loudspeakers 
destined f&r the UK. Capitali- 
sation was IIK$250,000. 

Elcap now has a five-storey 
ultra-modem factory in the 
new Taipo industrial estate in 
the New Territories, where it 
produces custom-designed 
wafers for the international 
computer community, in 20 

years, turnover has been in- 
creased 20-fold. Elcap is now 
capitalised at HK$16m. 

Yung's strategy is to serve 
what be expects will be a big 
expansion in locally-produced 
computers, in addition to 
exporting custom-design pro- 
ducts that the international 
majors are not interested in 
producing. 

He believes he will not 
immediately have a local 
competitor: "An operation like 
mine is not easy to set up. 
Because of its complexity, it 
needs nurturing, maybe three 
or four years.” 

Yung has secured a similar 
estate site next door, where he 
plans to expand. Given the 
current political uncertainty, 
will he go ahead? "Yes, cer- 
tainly." He pauses. "At least I 
hope so.” 

France making ‘big effort9 to liberalise import controls on some goods 
BY ROBERT COTTRELL IN HONG KONG 

FRANCE is making a “big 
effort” to liberalise the import 
controls which it imposes on 
some categories of Bong Kong 
goods, a French consular 
official said In Hong Kong 
yesterday- 

Hong Kong watchmakers have 
been angered this week by a 
tightening of wrist mg French 
quotas on imports of Hong 
Kong-made quartz watches. 

France is counter-arguing 
that, watches are only one of 
several categories of Hong 

Kong goods which have been 
subjected to quota restrictions, 
and that most of those quotas 
have recently been abolished or 
eased. 

Last July, the General Agree- 
ment on Trade and Tariffs 
council supported an 
arbitrators' report that France 
should scrap restrictions on 
seven categories of Hong 
Kong imports—quartz watches: 
umbrellas, radios, microscopes, 
boats, toys and some types of 
textiles. 

France has limited direct 
imports of Hong Kong quartz 
watches since October 1981. On 
Monday, the European Com- 
mission decided to permit 
France to clamp down on Hong 

'Kong quartz watches entering 
France from other EEC 
countries. 

France estimates that l-2m 
of the watches have flooded 
into the country already this 
year from other EEC countries, 
but many officials here regard 

the figure as “improbably 
large.” 

The effect of the decision is 
that both direct and indirect 
imports of Hong Kong quartz 
watebes into France will now 
be grouped together under a 
ceiling for 1984 of 4.4m pieces. 
French customs officers can 
enforce the ruling by examining 
a certificate of origin required 
to accompany eacb quartz watch 
shipment 

In volume terms, Hong Kong 
is the world's largest watch 

exporter, while France was its 
14th largest market in 1983. 
taking in watches and clocks 
worth HK$14?m (£13.2m) in 
January-Novembet, 5 per cent 
up on the comparable prior- 
year period. 

Before quota restrictions, in 
the year to October, 1981, 
France bought HK$215m-worth 
of Hong Kong-made quartz 
watches. In the year to October, 
19S2, that figure fell to 
HK$118m. The current French 
quota of 4.4m pieces from Hong 

Kong is the same as that 
imposed in 1983. 

The Hong Kong Watch Manu- 
facturers’ Association set up a 
special committee in 1982 to 
fight the French quotas. One of 
the early strategies was to 
encourage a boycott of French 
brandy in the territory. The 
campaign was later modified 
under the 6logan “Be a proper 
drinker.” aimed at persuading 
drinkers to savour small 
measures of brandy, rather 
than drink it by the tumbler. 

The anti-cognac campaign 
appears, however, to have had 
little effect: French brandy 
sales to the territory in 1983 
equalled their 1982 level, 
according to the French 
Consulate. 

France's overall level of tex- 
tile and garment trade with 
Hong Kong is subject to bi- 
lateral agreements made within 
the Multi-fibre Arrangement. 
Quotas on umbrellas, radios 
and some toys have been 
increased. 

Exports to 
U.S. up 
by 40% 
last year 
By Our Hong Kong 
Correspondent 

HONG KONG’S domestic 
exports to the U.S. leaped 40 
per cent in 1983, consolidating 
the U.S. position as the terri- 
tory's largest overseas market, 
and supporting a 26 per cent 
rise in Hong Kong's total 
domestic exports. 

Hong Kong’s total trade for 
1983 was valued at HK$3S6bn 
(£30bn) according to Govern- 
ment figures published yester- 
day—a rise of 24 per cent over 
1982. 

Domestic exports rose 26 per 
cent to S104bn. Imports rose 
23 per cent to HK$175bn. Re’ 
exports rose 27 per cent to 
HX$56bn. 

The trade figures confirm 
perceptions of 1985 as an out- 
standing year for Hong Kong's 
exports, following a reces- 
sionary 19S2. 

When Sir John Brerabridge, 
Hong Kong’s Financial Secre- 
tary’, delivers his budget speech 
on February 29. he is expected 
to announce that Hong Kong 
met o rsurpassed the official 
forecast of a minimum 5.5 per 
cent real growth in its gross 
domestic product during 1983. 

The U.S. took domestic 
exports worth HKS43.8bn from 
Hong Kong in 1983. But the 
fastest-growing domestic export 
market for the year was China. 

South African coal 
finds way 
BY GERARD McLOSKET 

SWEDEN , is importing substan- 
tial volumes of South African 
coal although trade worth the 
country is officially banned. 
Some of this coal is arriving in 
Sweden In vessels from Poland 
which has no formal trade links 
with South Africa and which 
considers Sweden as a prime 
market for its own coaL 

According to the Swedish sta- 
tistical bureau 2,097 tonnes of 
South African coal were im- 
ported in the first 10 months of 
1983 out of a total of 2,183,377 
tonnes in coal imports. 

But inquiries in Poland, 
Sweden, the Netherlands and 
London indicate that the major 
Swedish cement and construc- 
tion company. Cementa AB. im- 
ported two shipments of 3,282 
tonnes and' 3,920 tonnes of 
South African coal which 
arrived 'in-Mahno at: the end of 
March and the beginmng of 
April last year. 

The supplier of the coal. Shell 
Coal International, said that 
these were two of seven ship- 
ments it supplied to Sweden 
lust year totalling 17.000 
tonnes. 

Two of.the Shell shipments 
arrived in Polish ships. In War- 
saw. an official of the Foreign 
Trade Ministry said that Poland 
neither had a foreign trade 
relationship with South Africa 
nor was any such link planned. 

The shipping company 
Zegluga Polska Spolka Akcyjna 
at Szczecin, which owns one of 
the vessels involved, the 
Starachowice. expresed surprise 
about the shipment “We do 
not break any Polish laws,” said 
the official 

Poland has long considered 
Sweden its top steam coal 
mqrjtet. Cementa AB said that 
its coal imports, totalling 

to Sweden 
200,000 tonnes a year are im- 
ported from Poland. The com- 
pany expressed surprise that 
tiie Starachowice had sailed 
from Amsterdam, as shipments 
normally come from Poland. 

The buyer of the coal on 
Cementa’s behalf, a Malmo- 
based company, called AB 
Supply, admitted however that 
it bought the coal, knowing it 
to be South African, op the 
Dutch spot market because 
there was a severe shortage of 
Polish coal following the intro- 
duction of martial law in 
Poland. 

Martial law was introduced 
in December 1981 and the 
Initial disruptions to coal supply 
were thought to be over by 
spring last year, however. In 
1983 Poland produced an im- 
pressive 192m tonnes of coal, 
having slipped below 170m 
tonnes in 1982. 

. AB Supply claimed that 
Cementa officials knew the coal 
was South African. It said that 
despite the boycott, the Swedish 
Government ha6 tended to look 
the other way. because of the 
large sale of Swedish goods in 
South Africa. 

But the Swedish Foreign 
Ministry confirmed that the 
boycott was far stronger than 
a “gentleman's agreement.” 

Shell points out that the ship- 
ments are not illegal, as the 
boycott is not yet legally en- 
forceable. Shell says no excep- 
tional regulations apply to 
Sweden. 

Even a certificate of origin is 
not suplied unless specifically 
requested by the client It says 
Its shipping documents clearly 
show (he cargo a;s South African 
coal and are accompanied by an 
analysis certificate. 

Talks on Brazil 
steel export 
curb next week 
By Andrew WhJtky In 
Rta de Janeiro 

HIGH-LEVEL talks on curbing 
Brazilian, steel exports to the 
UJ5. are to begin in Waahircton 
next week. following an 
announcement by the State 
Department that the U.S. has 
agreed to negotiate a voluntary 
reduction pact with Brazil. 

The negotiations are expected 
to cover flat steel products, 
which last year represented 
two-thirds of the estimated 
$400m (£285m>-worth of steel 
which Brazil sold to the U&, 
its largest customer. The pro- 
posed.curb will be limited to 
1984 exports. . 

Brazil is anxious to reach a 
voluntary agreement rapidly, as 
the U.S. International Trade 
Commission Is due to reach a 
final decision next month on 
preliminary findings that most 
Brazilian steel products are 
heavily subsidised. Import 
deposit* ot up to 109 per cent 
are already in force. 

-Press reports yesterday said 
that Brazil was prepared to 
reduce, its total tonnage sold to 
the UJS. from last year’s 900,000 
tonnes to nearer 400,000. 

Sr Joao Camilo Penna, 
Industry and Commerce Mini- 
ster, welcomed the U.S. accept- 
ance of Brazil's proposal to set1 

quotas on its steel exports— 
In return for the dropping of 
anti-dumping suits and those 
surtaxes already applied—as 
“an important step towards the 
solution of the problem." 

Giving a ne wtwist to the 
usual Brazilian arguments to- 
wards unhappy foreign competi- 
tor concerned about its grow- 
in gsteel exports, the Brazilian 
minister said its steel shipments 
to the U.S. should be considered 
as an intermediate product 
whose low costs helped to im- 
prove the productivity of U.S, 
industry. 

Taiwan £13.6m 
boiler order 
goes to Dutch 
By Waiter Bln in Amsterdam 

TAIWAN HAS placed an order 
for two boilers, worth FI 60m 
(£13.6m) with the Dutch ship- 
yard, De Schelde. The boilers 
will be used in an electricity 
generating station now under 
construction. 

At the same time, Peking has 
let it be known that it would 
like KLM. the Dutch national 
airline, to begin scheduled 
flights between the Netherlands 
and China. Its one condition is 
that KLM abandons its existing 
service between Amsterdam and 
Taipei. 

In December, the Govern- 
ment in The Hague refused to 
permit the Wilton-Fijennord 
shipyard to accept a follow-up 
Order from Taiwan for two sub. 
marines. Later, the Govern- 
ment announced that it had 
banned -all arms exports to 
Taiwan. 

As a result of these decisions, 
Peking agreed to restore full 
diplomatic relations with the 
Netherlands, broken off in 19S1 
following an earlier submarines 
order. 

Taipei was angered by what 
happened and called off several 
trade missions which had been . 
expected to come to the Nether- 
lands thfa! year. Nevertheless,: 
as the latest boilers order 
shows, Taiwan is anxious not to 
ban trade with the Dutch, who, 
via KLM, currently provide 
their only scheduled air link 
with Europe. 

Peking has meanwhile in- 
formed The Hague that Dutch 
companies may win contracts in 
a number of areas, including 
agriculture, horticulture, land- 
reclamation and dredging, tele- 
communications and the improv- 
ing of harbours and industry. 

The short answer is, you can’t. 
Any of these ladies or gendemen could be 

about to commit fraud 
Quite possibly with one of your credit 

cards. 
Ids a problem we at Hoechst know all too 

weB. 
After all, we’re oneof the leading suppliers 

of film to Britain’s plastic card manufacturers. 
Credit cards are more convenient and 

flexible than cash. 
Hardly surprising, then, that credit card 

holders are rapjdly on the increase. 
So too, unfortunately, is fraud. And every 

year it costs the country millions of pounds. 
Is there anything we can do about it? 

One solution might be to laminate a 
photograph of the holder into the card 

And, if a photograph, why not the signa- 
ture as well? 

You’ll be gjad to hear we’re working on it 
right now. 

Cards with built-in £ 

But there’s an even more remarkable 
development on the horizon. 

Called, quite simply, the memory card, it 
could eventually make cash obsolete. 

Inside your bank card, a tiny microchip 
would nore any transaction you made: 

Then automatically debit your bank 
account and bring it up to date. 

TC-spend£] miUiuflsdavonr*<«rihTApn£u.-. bvnr -rc<-.i_ii> pha-irj.rVnrn,plui.T. duM,agr'vhrtnltikw^Tirury products.reprofiMphiiaandrrvmvotherviulproducts. 
For the compinr pMTUir, pica* send Ac j topi orFjndnj; Ss* »' i>• Horu.il UK Lui, fuNici!} LVjH.SjhsbiirvRood, HyunsJou, MniixTVH t>JH. Id: 01-570 771J, Exc 

Because only you’d know the card’s code 
number, security would be absolute. 

Science fiction? 
It’s happening in France at this moment 

and our French company is involved in the 
project. 

Of course, we can’t take all the credit. 
But we’re doing our best to make sure 

nobody steals yours. 

on a better tomorrow. 
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AMERICAN NEWS 

Peru improves terms 

for 1984 debt 

rescheduling needs 
BY PETER MONTACNON. EUROMARKETS CORRESPONDENT 

Dockworkers 

PERU HAS become the third 
Latin American country after 
Mexico and Brazil to negotiate 
better terms from its bankers 
for financing its 1984 debt 
needs. 

As part of a package totalling 
nearly S2.6bu (£1.9bn), it aims 
to reschedule about $1.5ba in 
medium terra debts falling due 
this year and next. The debts 
will be repaid after nine years 
and the proposed rescheduling 
carries a margin oE 1} per cent 
over eurodollar rates or 1} per 
cent over U.S. prime. 

These rates are a full half 
per centage point lower than 
those applied to last year’s re- 
scheduling which also matures 
after only eight years. 

The package, now being sent 
to all the country's 300 creditor 
banks for their approval, also 
includes the extension of about 
SSSOra in short term debt until 
November next year as well as 
the disbursement of the remain- 
ing 9200m of the new money 
loan arranged for Peru by the 
banks last year. 

Disbursement of this money 
had been blocked because of 
Peru's failure to meet the tar- 
gets set out in its Internationa! 
Monetary Fund programme. 

However, following the signing 
of a new letter of intent to the 
Fund last week, the Advisory 
Committee of creditor banks, 
chaired by Citibank, has recom- 
mended that 5100m be made 
available as soon as possible. 

The new programme will pro- 
vide SDR 250m in IMF finance 
for Peru, but it is not seeking 
any additional loans from Its 
banks this year. Sr Carlos 
Rodriguez-Pastor. Finance 
Minister, said this reflects 
Peru’s success in cutting its 
balance of payments deficit by 
nearly half last year. The cur- 
rent account shortfall fell to 
9S82ra from Sl.fibn. 

Mr William Rhodes. Senior 
Vice-President of Citibank, said 
“ this agreement is an important 
step in assisting Peru overcome 
its short-term difficulties and 
we expect the new financing 
plan to be well received by the 
international banking com- 
munity.1' 

The easier terms on the re- 
scheduling also include the re- 
negotiation fee which has been 
cut to } per cent from 11 per 
cent, while the grace period be- 
fore repayments begin has been 
extended from three years to 
five. 

Mexico consumer 
price index up 

By William Cbisictt 
in Mexico City 

MEXICO'S consumer price in- 
dex rose 6.4 per cent in 
January, raising doubts about 
whether the Government will 
be able to reduce the rate of 
inflation this year to its tar- 
get of 40 per cent after 80.8 
per cent last year. 

The main factors behind the 
January rise were the new 
higher minimum wage and In- 
creased electricity prices. 

Senior government econo- 
mists insist, however, that the 
target of 40 per cent is still 
feasible. 

Controlling inflation re- 
mains the Government’s 
priority this year. Officials 
are aware that if inflation 
rises higher than 45 per cent 
this year then the peso will 
have to be depreciated at a 
quicker rate than at present. 

Ecuador call for 
better debt terms 

By Hugh O’Shaughnessy 

LATIN AMERICA’S call for a 
reduction of the servicing costs 
of its $3l0bn (£22lbn) foreign 
debt will be the subject of talks 
later this month between Mrs 
Margaret Thatcher, the British 
Prime Minister and Sir Geof- 
frey Howe, the Foreign and 
Commonwealth Secretary, and 
Dr Luis Valencia Rodriguez, 
the Ecuadorean Foreign Minis- 
ter. 

Dr Valencia will be seeking 
to impress on Western govern- 
ments the strength of Latin 
America intention, formulated 
at the regional economic sum- 
mit which took place in Quito, 
the Ecuadorean capital last 
month, of limiting debt service 
payments to terms which would 
not jeopardise the region’s 
growth prospects. 

President Osvaldo Hurtado 
of Ecuador was a leading 
organiser of the Quito summit 

split over 

U.S. wage 

proposals 
By Terry Dodsworth in New York 

A NEW three-year wage deal 
far U.S. east coast ports met 
a mixed response from dock- 
workers yesterday as ali-nut 
strikes were called in Boston, 
Baltimore and Phlladephia. 

The walkout in three ports 
came In sharp contrast to the 
acceptance of the contract in 
New York, the conn try's 
largest port, and in other 
smaller ports. Including Jack- 
sonville, Florida. 

Talks were still continuing 
yesterday to try to resolve 
outstanding Issues at both 
New Orleans and Pensacola, 
Florida. 

The difference between the 
ports arises from a number 
of local disputes which have 
blown up over issues not 
dealt with by the master con- 
tract. 

Under the global package, 
which had been tentatively 
agreed for some time, 50,000 
dockworkers in 36 Atlantic 
and Gulf Coast ports are to 
receive increases of ¥1 an 
hour to take their hourly rate 
this year to 915, with an addi- 
tional 91 an hoar In the 
second and third years of the 
contract. 

Local fringe benefits, how- 
ever, were left out of this 
agreement. New York, for ex- i 
ample, which is by far the , 
most expensive port in which 1 

to operate, wanted to trim 
increases In various addi- 
tional benefits, including its 
annual increase guarantees 
for workers displaced by con- 
tainerisation and automation. 

Longshoremen in New 
York, which concentrates 
heavily on container traffic, 
have agreed to this deal to 
make the port more competi- 
tive. 

But in both Boston and 
Philadelphia, local talks have 
broken down on the issue of 
the guaranteed annual in- 
come. 

In Baltimore, the crunch 
has come over ending a ban 
on working in the rain. 

But Mr Thomas Gleason, 
president of the International 
Longshoremen's Association, 
said yesterday that these local 
issues could be swiftly re- 
solved. 

The face of Canadian politics may be about to change, reports Nicholas Hirst in Toronto 

Crusader Trudeau considers his future 
CANADIAN politics are again 
dominated by speculation over 
the future of Mr Pierre 
Trudeau, the Prime Minister. 
Hardly a day goes by now with- 
out rumours of his intentions 
either to resign or to stay on 
as the longest-serving Western 
leader. 

At 64, Mr Trudeau still wears 
a rose in his buttonhole and 
remains unpredictable. First 
elected as Prime Minister in 
1968, he was in power when Mr 
Harold Wilson was at Number 
10 and President Lyndon John- 
son in the White House. 

He has already retired once, 
after the former leader of the 
Progressive Conservative Party. 
Mr Joe Clark, won the 1979 
election and ruled as a minority 
government, only to return to 
lead the Liberals to victory fol- 
lowing the defeat of the Clark 
Government six months later. 

Mr Trudeau has said he does 
not intend to fight again, but 
the election to the House of 
Commons last summer of the 
Conservative leader. Mr Brian 
Mulroney, a 44-year-old busi- 
nessman who had never before 
held public office. has 
apparently reinvigorated him. 

He is once again enjoying 
himself in the cut and thrust 
of parliamentary debate and has 
been giving some of his best 
performances. Before Christmas 
he launched on a crusade for 
peace around the world, appeal- 
ing for a new climate of ’* politi- 
cal energy” to lessen tensions 
between the superpowers. 

His aims were modest He 
wanted to change the “ trend 
line ” away confrontation 
between the superpowers and 
back to dialogue. After meet- 
ing President Ronald Reagan 

in Washington, Mr Trudeau 
claimed he had done that. Mr 
Reagan has since made peace- 
ful overtures, dismissed by the 
Russians, but the meetings at 
the Stockholm disarmament con- 
ference have led to an agree- 
ment at least to restart talks 
on troop reductions in Europe. 

The peace initiative is being 
portraved inside Canada as a 
sign that Mr Trudeau will 
resign. In a private dinner 
with broadcasting executives, 
Senator Michael Pitfield. until 
last year the effective head of 
the civil service and a long- 
time Trudeau confidant, said: 
“Only a man who was leaving 
would have undertaken this 
mission.” indicating that the 
risk of failure was otherwise 
too high. 

The initiative has had little 
Impact on the fortunes of the 
Liberal Party. Opinion polls 
show Canadians liked the idea, 
hut still do not approve of Mr 
Trudeau. The party's standing 
showed a minor improvement 
in the last Gallup poll gaining 
30 per cent support, hut still 
languishes far behind Mr Mul- 
roney's Tories with 53 per cent. 

Mr Trudeau’s advisers at one 
time were presenting him with 
two reasons to stay: that (des- 
pite his present unpopularity 
he was the best leader the 
Liberals had, and that if the 
Liberals were to lose Che next 
election, it would be better to 
give a new leader a clear ran 
for the next time. 

That kind of advice is heard 
less and less. The growing 
feeling within the parliamen- 
tary party is that Mr Trudeau 
has to resign to prevent an 
electoral rout which could leave 
the Liberals with few seats out- 

Haitian army put on alert 
for weekend elections 

side its stronghold of Quebec, 
where it now holds all but one 
of the 75 seats. 

Even in Quebec, the Liberals 
are under threat. Mr Mulroney 
is a native Quebecker and 
speaks fluent French. The Con- 
servatives are hopeful of taking 
some seats and the provincial 
separatist Parti Quebecois has 
formed a new party to fight 
the ncsri federal election. 

Time to make a decision is 
running our. An election must 
be held by early 19S5, but 
Canadian governments rarely 
hang on until tbe last minute. 
The Pope is due to make a ten- 
day visit in mid-September, and 
the betting is that the eleetion 
will follow that. 

If Mr Trudeau resigns, the 
Liberals will have to hold a 
leadership convention, and the 
longer the Prime Minister 
leaves It. the less time there 
is both for a leadership cam- 
paign, and for the new leader 
to work himself into the job. 

This year’s Budget date has 
already been brought forward to 
February 15 from the usual 
April, freeing the political 
timetable for a possible con- 
vention in the spring. If 
there is to be a new 
Liberal leader. Mr John Turner, 
the former Finance Minister 
who has bees out of parliamen- 
tary politics since 1975, still 
seems the most likely candi- 
date. 

He speaks French, Important 
for the Quebec vote, and has 
strong links to Western Canada, 
the Liberals’ weakest area. Mr 
Turner has long been described 
as Prime Minister in waiting 
rather than Liberal leader in 
waiting. The doubt has been 
whether he was prepared to 
lead the Liberals into defeat 

Trudeau in league with Reagan on peace. 

and spend a period in opposi- 
tion. It now seems that he is. 

Some observers believe, how- 
ever. that the attention a 
leadership campaign would 
bring could revive the Liberals' 
fortunes and make victory more 
likely. But at the moment this 
looks a long shot and time is 
running out. 

Mr Trudeau has returned 
from presenting his peace pro- 
posals to East European 
leaders and said that he would 
now consider both the future 
of the initiative and his own 
future. He stressed that one 
would not necessarily be depen- 
dent on the other, but they are 
clearly linked. 

In Parliament yesterday, he 
indicated there were still steps 
to be taken to further the peace 
initiative. “My own personal 
contribution, though necessarily 
less intensive than in recent 
months, will definitely con- 
tinue,” he said. 

Mr Trudeau said he still 
wanted to go to Moscow to 
present his proposals to tbe 

Soviet . leader Mr Yuri 
Andropov. However, most poli- 
tical commentators in Canada 
still expect him to resign soon, 
may feel that his initiative has 
run its course. 

If he does announce his 
resignation, he wiU stay on as 
Prime Minister until a new 
Liberal leader is chosen, which 
would leave him free to go with 
his peace crusade for some 
months. When he presented his 
peace proposals at the.UN to Mr 
Javier Peres de Cuellar, its 
Secretary General, there were 
hints that there could be a job 
for Mr Trudeau as an interna- 
tional emissary for peace at the 
UN. 

Any suggestion that Mr Peres 
de Cuellar had offered such a 
position was denied by officials 
but the idea that Mr Trudeau 
could be looking for a new job. 
particularly one which would 
carry on the last initiative of 
his long political career, only 
adds to the suggestion that soon 
Mr Trudeau will retire from 
Canadian politics. 

Nicaragua poll plans under way 
BY TIM COONE IN MANAGUA 

BY ROBERT GRAHAM 
THE HAITIAN army has been 
put on the alert after reports 
that exiles based in the neigh- 
bouring Dominican Republic 
may seek to disrupt Sunday's 
parliamentary elections. At the 
same time, the Haitian authori- 
ties are understood to have 
requested aid from the Domini- 
can Republic's armed forces to 
police the frontiers. 

Sunday’s elections are to 
choose 59 deputies to the 
Haitian parliament, which was 
dissolved by President Jean- 

Claude Duvalier last August. 
Opponents to the 32-year-old 
President for life claim the 
security measures are designed 
to intimidate. However, the 
regime is reported to fear an 
invasion by Haitian exiles from 
the Dominican Republic where 
a number of the Haitian opposi- 
tion are based. 

The new parliament will have 
limited powers. Nevertheless, if 
rumours of the young Presi- 
dent's ill-health are confirmed, 
it could play a part in naming a 
successor. 

THE first public discussions on 
Nicaragua's electoral law took 
place on Wednesday when the 
ruling National Sandinista 
Liberation Front presented pro- 
posals for general elections to 
the Council of State, the 
country’s legislative body. 

An electoral commission has 
been drafting the plans since 
last October, in consultation 
with all the political currents 
In the country apart from the 
UB.-hacked right-wing guer- 
rillas. 

The draft law proposes the 
election of a President, a Vice- 
President, and a 96-member 

national assembly, the former 
elected by simple majority and 
the latter elected by a regional 
proportional representation 
system. 

The system of voting for the 
national assembly will give tbe 
smaller parties to both the right 
and left of the ruling Sandinista 
party good opportunities to pick 
up seats in regions where they 
have strong Inral support. 

Criticisms have come from 
both the conservatives and com- 
munists in the Council of State 
who object to having the Presi- 
dent and Vice-President elected 
at the same time as the national 

assembly. The form of the 
executive power, they say, 
should be determined only by 
the national assembly. 

Discussion and voting on the 
law is expected to be complete 
by February 21, when the elec- 
tion date is to be announced. 
The speculative election date is 
February 1985. 

Renter adds from Washing- 
ton: Leaders of the two mam 
right-wing guerrilla groups 
fighting the Nicaraguan Govern- 
ment apparently held a secret 
meeting in Miami on Wednes- 
day to-discuss the war. 
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TECHNOLOGY EDITED BY ALAN CANE 

PIPELINE LEAKS COULD BE REDUCED 

Valve saves mains water 
BY ANNE CHARNOCK 

WATER AUTHORITIES could 
make- substantial cask . savings 
with a new type of pressure 
reducing valve claimed to cut 
water' leakage from, arterial 
water mains by as much as a 
half. 

The design aim of the new 
valve is to prevent high 
pressures building up at times 
of low demand-at night, for 
e*aa*ple—because These exces- 
sive pressures force water out 
of cracks in underground mains 
and may even cause major 
bursts. 

This latest development in 
what are called variable 
pressure reducing valves (PRV) 
reverses- recent design trends 
by abandoning electrical 
methods of. operation and 
opting for a purely mechanical 
solution. 

It is therefore less sophisti- 
cated, cheaper and easier to 
maintain. In addition, electri- 
cally operated systems—such as 
the microprocessor controlled 
valve developed by Wessex 
Water Authority—lack inherent 
fail-safes as they depend on 
external power supplies. 

Around 20 per cent 
water is lost through cracks and 
bad Joints in pipes. According 
to one water authority1 scientist 
" Pumping operations cost 
millions of pounds a year so 
only a small reduction In 
leakage will save hundreds of 
thousands.” 

Early in 1983, the Welsh 
Water Authority put the idea 
of a mechanical, variable valve 
to two UK manufacturers — J. 
Blakeborough and Sons of 
Brighouse, West Yorkshire, end 
Glenfieid and Kennedy of 
Kilmarnock. Both firms have 

now submitted valves for inde- 
pendent trials but They say 
confidence is so high that orders 
are being placed on the basis 
of manufacturers' tests. Pay- 
back for the new variable 
PVRs could be as little as three 
months when installed in hilly 

- areas where pumping costs are 
particularly high. 

Most water authorities at 
present use traditional valves 
which produce a constant 
pressure at the valve outlet— 
the set pressure being Just 
sufficient so that at peak day- 
time demand, water will reach 
the end of the network. But 
with nightfall, flows decrease 
and pipe water pressures be- 
come extremely high at the 
bottom end of the network. In 
fact, the diurnal pressure 
ditzerence can reach 3Um of 
head. 

In the new variable PRVs, 
outlet pressures are altered 
,j££ording to the amount of 
water consumed along the 
branch main. An orifice plate 
is positioned upstream of the 
valve. As water flows through a 
small hole in the plate, a 
pressure difference is created 
on either side of the orifice 
which is proportional to the 
flow rate. This pressure 
difference is transmitted to 
either side of a special 
diaphragm and its movement, 
in response to the pressure 
difference, operates a pressure 
reducing pilot valve. This in 
turn controls the main valve So 
as demand diminishes and the 
flow rate decreases at night, the 
valve closes in order to reduce 
pressure downstream. 

A clever addition to BLake- 
bo rough's “Variducer,” accord- 
ing to the firm’s chief valves 

engineer, Ronnie Grandage, is 
a patented control unit which 
"fine-tunes” the valve to suit 
individual water mains. For 
example, in a pipe with high 
frictional losses because of 
serious internal scaling, higher 
pressures are needed to main- 
tain a given flow than in a low- 
friction polyethylene pipe. The 
control system operates by 
transmitting a proportion of the 
pressure difference at the 
orifice to the diaphragm unit. 

Grandage reckons their new 
valve will cut night-time leak- 
age by 80 per cent. But he 
concedes that the concept of a 
mechanical variable PRV has 
been around for some time. 
Glenfieid and Kennedy's 
brochures, says its managing 
director Denis Richmond, 
offered combined pressure and 
flow control valves in the 1930s 
and again in the 1960s. But it 
seems the potential impact on 
leakage was not understood by 
industry. 

Blakeborough’s valve is due 
to undergo field trials in the 
West Wales division of WWA. 
Divisional mechanical and elec- 
trical engineer Tony Johnson, 
initiator of the authority's 
design suggestion says, "There's 
a lot of interest in these valves 
and competition is strong. It’s 
now a free for all.” 

Severn Trent Water Authority 
has been working on a similar 
idea since late 1982. based on 
an Israeli-manufactured valve. 
According to Andrew Ashcroft, 
a technical services office at 
STWA working on valve proto- 
types, u Waste has become a hot 
topic in the water industry and 
these cheap, variable PVRs 
could be the best solution." 

OPTICAL SYSTEMS 

Plastics replace glass 
ONE PREREQUISITE for bring- 
ing optical recording into wider 
use is to - keep the costs of 
equipment production as low as 
possible—not an easy task when 
miniature optical systems are 
reading microscopic impressions 
on recording media. 

For example, lenses about 
5 mm in diameter and equally 
small ddffradrion gratings with 
very finely engraved lines are 
involved for handling and con- 
trolling the laser beam that 
reads the optiflbF^iisc. These 
components are customarily 

made in glass. 
Now, however, a team at 

Combined Optical Industries has 
succeeded in making the com- 
ponents in acrylic plastics for 
the Philips Laservision system, 
with cost savings of between SO 
and 85 per cent compared with 
glass. The accuracy of the 
lenses is claimed to be as good 
as that of the glass components 
they replace—the focal length 
for example is held to within 
1 per cent. 

One advantage is that the 
components can be produced 

lens 
with mounting features in- 
tegrally moulded with the lens. 

Diffraction gratings are nor- 
mally made by chemically etch- 
ing the lines into the glass 
surface. Once again, in plastic 
the lines can be integrally 
moulded and do not suffer the 
defects sometimes resulting 
from etching. 

The company's first grating 
Is only 3 mm square, performs 
as well as the glass component 
and is 85 per cent cheaper to 
produce. More on 0753 75011. 

GEOFFREY CHARLISH 

PHARMACEUTICALS 

Beads control 
drug delivery 
BY DAVID FISHLOCK, SCIENCE EDITOR 

MOTORS 

Fuel sating 
valve from 
Alfa Romeo 
THE FIRST production car in 
Europe incorporating variable 
inlet valve timing is being 
launched today by Alfa Romeo. 

The system is intended to over- 
come the compromise which has 
been needed in any petrol car 
engine between high power at. 
or near to, maximum engine 
speed, and the need for easy 
starting and low speed torque. 

The former requires a high 
degree of overlap between Inlet 
and exhaust valve operation; the 
latter ideally needs little or no 
overlap. 

Alfa Romeo has got round 
the problem by fitting to the 
inlet valve camshaft of its twin 
overhead camshaft, two-litre 
engine, a hydraulic piston/ 
helical gear arrangement. The 
mechanism allows a 16 degree 
variation in timing between the 
engine being started and used 
in start/low-speed modes and 
at higher speed operation. 

“ Normal" setting is without 
the overlap. But in the high 
speed mode, the hydraulic 
piston, operated by engine oil 
pressure, slides in a spline 
sleeve housed at the centre of 
the inlet camshaft driver 
sprocket. As the piston slides 
along the spine, it also runs 
along a helical gear, causing 
the camshaft to rotate relative 
to the sprocket 

Tbe precise point at which 
the mechanism is triggered Is 
controlled by a Motronic elec- 
tronic fuel/engine manage- 
ment computer. 

The computer itself monitors ; 
factors such as throttle angle, 
air mass flow and temperature 
in deciding when to trigger the 
mechanism, which is controlled 
by a solenoid valve. 

Alfa Romeo, which is intro- 
ducing the system first on a 
“ Gold Cl over leaf " version of 
its AJfetta saloon, claims fuel 
economy improvements of 
between 4 per cent and 28 per 
cent, depending on usage. 
Power and torgue outputs are 
similar to the conventional 
engine. 

The system is expected to be 
extended to other twin over- 
head camshaft engines in the 
Alfa range. 

Several other manufacturers 
are developing similar con- 
cepts, and are likely to follow 
Alfa Romeo Into production. 

JOHN GRIFFITHS 

MR ISAAC MCGRAW. an 
American farmer who is also 
corporate vice-president of 
Pennwalt Health Group, a U.S. 
pharmaceutical business, is put- 
ting his money on a new dnig 
delivery system his scientists 
have invented and patented. 

In Europe this week he has 
been trying to persuade half-a- 
dozen drug companies to licence 
his technology'. 

His Pennkinetic system of 
controlled drug release com- 
bines two different mechanisms 
in releasing a drug into the 
bloodstream. One, already well 
established within his company, 
is the idea of locking a drug 
to an ion-exchange matrix, in 
the form of microscopic beads 
of the resin. 

The second mechanism, under 
development since the late- 
1970s in Pennwalt's research 
laboratories in Rochester, New 
York, is to wrap the beads of 
resin and drug in a semi- 
permeable membrane of cellu- 
lose. This membrane can be 
deposited to give a very closely 
controlled release of the drug. 

Drugs packaged in this way 
can be taken by mouth, either 
as capsules or as a liquid sus- 
pension. Nothing happens until 
it reaches the stomach and 
gastrointestinal tract. So the 
nastiest taste is safely locked 
up until it is well bevond the 
taste buds. 

The cellulose membrane is 
tailored to respond to the very 
constant concentrations of 
sodium and potassium ions 
found in the gut. 

Thus it can be arranged to 
release a drug steadily over a 
12-hour period, maintaining a 
uniform concentration Of drug 

in the bloodstream. The sketch 
shows how cations Effusing 
through the cellulose coating 
displace molecules of drug, 
which have been locked up in- 
side as a resinate. 

The vehicle itself is un- 
affected by the gut reactions and 
causes no side-effects, Mr 
MeGraw says. For the past year 
it has been used to carry a drug 
called dextromethorphan, used 
in over-the-counter cough 
medicines. 

For Pennwalt, approval of the 
Food and Drug Administration 
of his Pennkinetic system late in 
1982 has already added 810m in 
royalties to his sales. He has 
just got FDA approval for a 
second, a combination of 
decongestant and anti-histamine 
for treating allergies. 

Mr McGraw believes that the 
Pennkinetic drug delivery 
system must be a major factor 
in corporate plans to double the 
sales of the health division 
<S217m last year) over the next 
three to four years. He is in- 
viting European drug com- 
panies to place research con- 
tracts with Pennwalt to devise 
an appropriate package and 
secure FDA clearance. 

Although he has no develop- 
ment in-house for another drug 
company at present, he hopes to 
win FDA approval for five 
Pennwalt preparations using the 
Pennkinetic system this year, 
and a further three in 1985. 

Mr McGraw claims his 
scientists have uncovered only 
two drawbacks to this drug 
delivery system. One is that the 
basic drug must carry an elec- 
trical charge. Most synthetic 
drugs do, but natural drugs do 
noL The other is dosage. 

Terminals 

Impact 

printer 
IBM has launched Its fastest 
Impact line printer yet. the 
4248. It can print either 
3.669, 3,000 or 2,200 lines a 
minute according to require- 
ments. 

At the slowest speed It can 
print characters which can be 
recognised by optical reading 
devices. 

According to IBM, tbe 
printer uses 46 per cent less 
power and produces 26 per 
cent less heat than Its pre- 
decessor, the 3211 which is 
a 2,000 line a minute device. 
The 4248 will however, run 
all 3211 programs. It costs 
£544140 or £61,475 according 
to model. 

IBM has also released new 
programs for its 3800/3 laser 
printer making it possible to 
merge graphics, text and print 
on the same page. 

Materials 

Polyester 

expands 
THE USE of polyester film Is 
expected to more than doable 
between 1982 and 1995 
because of its expanded 
application in frozen food 
packaging and retort pouches. 
Cellophane, however, of which 
121m lbs was used in pack- 
aging in the U.S. In 1932 will 
be rejected In favour of newer 
materials created by the use 
of new technology. 

These are two of the 
principal conclusions of a 
new study from the U.S. based 
consultancy Predicasts which 
Indicates substantial growth 
for the flexible packaging 
industry. 

films will capture an 
increasing share of the total 
market it says pointing out 
that linear low density 
polyethylene, cheaper than 
conventional low density 
polyethylene, is expected to 
make special progress. 

Papers, specifically glassine, 
greaseproof, oiled and waxed 
will continue to lose ground 
to plastic films. By 1996. 
according to Predicasts, de- 
mand for paper as flexible 
packaging will be only to 
1.5bn lbs, slightly less than1 

the demand two years ago. 

The good news is 

iaara%»iKi 
Selling technology 

Communication 

BT’s digital 
link 

THE VIDEOCONFERENC- 
ING system between Canada 
and Britain announced by 
British Telecom International 
earlier this week claims to be 
the first such service using 
digital transmission tech- 
niques. 

BTI also Intends to market 
low cost terminals which can 
be used In the office rather 
than forcing companies to 
send their employees to 
special studios. This will 
remove a major inconveni- 
ence of videoconferencing to 
date. 

GEC-Jerrold, designed and 
made the system, developed 
by British Telecom in col- 
laboration with six other 
European telecommnn / ations 
authorities, which codes the 
pictures, text or image into a 
stream of digits. It also 
reduces the digital transmis- 
sion capacity to 2m bits a 
second. This is equivalent to 
transmitting 30 telephone 
calls simultaneously. Without 
reducing—or compressing— 
the number of digits required 
the videoconferencing system 
would occupy thr equivalent 
of 1,000 telephone calls. 

This data compression Is 
particularly important when 
using satellites since it 
occupies fewer channels with 
a resultant cost saving. The 
system is therefore a con- 
siderable improvement and 
can still produce reasonable 
quality colour images. 

The terminals code and 
compress the picture and 
sound information before 
transmitting the resultant 
signal to the satellite earth 
station at Goonhllly Down. 
This beams the signal to 
Toronto via the Intelsat V 
satellite. 

British Telecom Inter- 
national is planning to launch 
a similar system to the U.S. 
possibly later this year. 

ALL SAABS GO FROM 
0-601N 4 MINUTES. 

Over the years, we've used our aircraft design skills to move quickly 
ahead in the automotive world. 

For example, back in 1970 we pioneered the heated driver’s seat, 
which goes from 0-60°F in around 4 minutes and soon reaches a comfort- 
able 82°F 

It’s been a standard feature on all our cars ever since, making them 
even more pleasant to drive, especially in winter. 

On frosty mornings, Saab owners quickly warm to 
the unique heating and ventilation system too. 

ft raises the temperature from -22°F to +68°F 
in less than 5 minutes. 

Front wheel drive is also standard to give 
Saabs better control in icy conditions. (60% of the 

car’s weight is over the driven wheels.) 
And just as the rigid cell protects the pass- 

engers, outside our bodywork is protected 
\ against salted roads by a series of primers, 

gp anti-corrosion and anti-chip treatments, under- 
r; ' seals, undercoats and top coats. 

With dull winter days in 
/'mind, we also pioneered daytime 
'running lights, headlamp wash/ 

wipes and self repairing bumpers. 
And although other manufacturers 

have kept close on our tail, many Saab innovations 
are still unique to the 900 range. 

So ring our 24 hour hotline ® (062 84) 74427and arrange a test drive. 
Whether it’s heated or not, when you sit in the driver's seat and 

experience our exciting rally bred handling, it won't be many minutes before 

you become a Saab enthusiast too. 
Sub prices Stan X £6.450. Sub900GL iRustratod costs £7,320. Prices correct at wne of going to press and include car la* and V, 

number RiatC* are oatra. Saab Great Britain Ltd Saab House RoWhouse Lane Mario* Bucks SL 7 1LY. Tel. (062 34) 6977 At 

and VAT. Road licence, delivery charges and 
Ahersalcs Tel. (0604* 43643. 

•'V" 

."“S w 

900 senes from £7,320 

A more individual car 
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THE ARTS 

Cinema/Nigel Andrews 

Fact, fiction and factions 
Under Fire, directed by Roger Spot- 
tiswoode 
Star Struck, directed by Gillian 
Armstrong 
The Prize of Peril, directed by Yves 
BoisseL 

“ I don't take sides. I take pic- 
tures/' growls Nick Noite as 
the front-tine photo-ijournalist 
in Under Fire. But tossed onto 
die coals of the Nicaraguan 
revolution in 1979, he soon 
undergoes -that favourite bar- 
becuing process of agitprop 
adventure, the Politicisation of 
tbe Outsider. Uke Bruno Ganz 
in Scholondorffs Circle of 
Deceit or Kiystyna Janda in 
Wajda’s Man of Marble, he 
begins as a humbly conscien- 
tious, non-partisan reporter and 
ends up embracing a creed and 
cause, both radical. 

Under Fire revolves around 
the overthrow of General 
Somoza. the famous Central 
American dictator who had San- 
dmistas thrown in his face. 
Director Roger Spot tis wood e is 
an experienced front-liner him- 
self, having dashed from trench 
to trench in the Hollywood 
battlefields: he edited Straw 
Dogs, produced Dog Soldiers, 
wrote -IS Hours and directed 
Terror Train. And however 
much one may question some 
aspects of this film's ideology, 
he handles the thriller-at-war 
elements magnificently.. The 
movie avoids the wince-induc- 
ing tropes of most political 
docu-dramas ("Hello, Guevara.” 
"Good morning. Castro") and it 
pounds a erowly veracity into 
NoTte’s Nicaraguan dashings 
between fact and fiction, and 
faction and faction. 

We first meet our hero at 
assignment's end in Chad, 
hoarsely partying with fellow 
reporter Gene Hackman and 
whispering sweet nothings to 
Hackman's girlfriend Joanna 
Cassidy. These, we swiftly 
learn, are Top People. Noite 
is one of those photographers 
whose pictures fiy straight out 
of the camera and on to a 
“Time" cover: Hackman works 
for a major TV network; and 
Miss Cassidy is the hottest 
reportorial thing on two worn- 
denimmed legs. 

Once Into Nicaragua, their 
next hot spot, the triangle 
changes shape. Cassidy and 
Noite cosy up to each other 
and Hackman growls good- 
natured valediction; flying off 
to New York, though not for 
long. Meanwhile the guerrillas 
are revolting. Somoza is a bull 
at bay, and Jean-Louis Trintig- 
nant stalks the corridas of 
power as “Jazy." a cryptic 
French spy with a clotted 
French accent “Do you know 
oo zat ecs?” he asks Noite and 
Cassidy, as something nubile 
and gorgeous weaves into view 
across his garden. “It ees Meess 
Panama." And she turns out 
to be the shared mistress of 
Jazy and Somoza. But Jazy 
also seems to have friends 
among the rebels ... Who does 
he work for—CIA or Sandi- 
nistas, Cuba or Washington? 

After bringing exposition, 
intrigue and atmospherics beau- 
tifully to a boil, the “story" 
proper begins, whose sequence 
of surprise twists you will not 
force from me even with hot 

iSrix 
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Joanna Cassidy and Nick Noite in “ Under Fire 

thumbscrews: beyond saying 
that they involve the photo- 
graph of a “dead" guerrilla 
leader, the tragic fate of Hack- 
man and the radicalisation of 
Nolle. And they add up to one 
of the most abrasive and 
humanely ironic plunges into 
Third World politicking since 
The Honorary Consul. (The 
book. not. Heaven forbid, the 
film.) 

Every contribution in Under 
Fire adds a layer of distinc- 
tion. Spottiswoode's direction is 
perfectly sprung in both inti- 
macy and action scenes. Photo- 
grapher John Alcott (of Barry 
Lyndon and The Shining) 
creates a dust-burnished pano- 
rama of upheaval and struggle. 
Ron Shelton and Clayton Frob- 
man’s screenplay is unfailingly 
vivid: even its “statements”— 
“The world is not divided into 
East and West any more." says 
a rebel, “it’s divided into north 
and south”—don’t rear up like 
author’s messages, poking you 
rudely in the eye. but are 
absorbed into the realistic swell 
of the dialogue. And the perfor- 
mances have grit and real 
character muscle: dough-faced 
Hackman, seasawing between 
the plaintive and the puckish. 
Cassidy with her suffering- 
stained good looks, and craggy 
Noite with his voice like an ill- 
oiled piston. 

Having said which, the film’s 
didactic drift is often specious 
and it ends with a let's-all-have- 
a-revolution tableau that should 
be chopped up and used for 
Free World firewood. Ironic- 
ally it’s TrintignaJit’s flam- 
boyant little spy who has the 
most lucid speech in the movie 
(anti-Marxist). But since he’s 
about to have his head blown 
off at the time we’re not really 
keyed into the finer points of 
political dialectic. Under Fire 
should have used Trintignant 
more and agitprop simplicities 
less. The film has the power 
to survive even a more 

balanced distribution of sym- 
pathies with its red-hot story- 
line—and its evocation of place 
and character—intact. 

Star Struck, an Australian 
rock musical, is the kind of 
aberration that one sometimes 
thinks only the cinema can pro- 
duce. (Until the theatre comes 
along with Jean Seberg). 
Gillian Armstrong, who directed 
My Brilliant Career, here goes 
in for what publicity hand-outs 
tend to call “ a complete change 
of pace the change of pace 
consisting here of being 
knocked stationary in the early 
stages of a brilliant career by 
the steamroller of commercial 
imperatives. I am assuming, 
charitably and hopefully, that 
Miss Armstrong did not chase 
after this project herself. 

Jo Kennedy is Jackie, a Syd- 
ney barmaid with singing aspir- 
ations, and Ross O’Donovan is 
Angus', her young brother and 
would-be manager. Miss K sings 
like a Striae Toyah, sports what 
seems to be a tall bird’s nest 
instead of hair, and goes to 
auditions wearing a shiny black 
toutou in the form of an LP. 
Mr 0*D sports a fixed smirk, 
glassy eyes and bright plastic 
complexion, as if he is audition- 
ing for a role In Tftunderbirds. 

Actually they have their 
sights set on a New Year’s Eve 
nop gala at the Sydney Opera 
House. And despite the unhelp- 
ful comments of Auntie Pearl— 
“ Why do you keep singing them 
pointless bloody songs’’—they 
rehearse all round the pub, 
causing the patrons to mutter 
dark thoughts into their 
Fosters. Come the big day. they 
leap up on to the Opera House 
stage and treat us all to the 
" big number," which seems dis- 
tinguishable only in decibels 
from all the small numbers 
which have preceded it. 

But how can you feel mean 
to a film whose idiocy is con- 
ducted at mach-2, with hysteric- 

ally gaudy costumes and equally 
gaudy singing and acting? After 
the excessive good taste of My 
Briilliant Career, Miss Arm- 
strong here shows she can 
swing right to the opposite ex- 
treme. Perhaps in her next film 
she'll take a divining rod and 
track down the Golden Mean. 

■* 

The Prize of Peril shows that 
there is at least one consolation 
for having joined the EEC It 
gives us greater access to tbe 
French talent mountain known 
as Michel Piccolj. In this 
futuristic French thriller Piccoli 
plays the unctuously efferves- 
cent host of a TV game show. 
Each week's new contestant in 
the popular “Le Pm du 
Danger” has to scurry about 
Paris being pursued by real 
assassins, not to mention a 
camera team. If he survives 
he wins $lm. If he dies, 
requiescat in pace. 

This loony Sci-Fi idea bowls 
merrily along under Yves Bois- 
set's direction until about half 
an hour from the end, when it 
dies a horrible death crushed 
under the weight of its own 
gimmickry. The film is like 
Network meets The Hounds of 
Zaroff. But Piccoli acts with 
imperious and transcendent dis- 
tinction throughout: a seedy, 
exuberant front-man. glistening 
with dishonest sweat and able 
to hoist into greatness the feat 
of tiny patter. Bruce Forsyth 
should look to his laurels. 

Londoners should look, during 
the present month, to the Luis 
Bunuel season at the National 
Film Theatre. The late Spanish 
maestro spent nearly 50 years 
elegantly pranging taboos — 
social, sexual and religious— 
and the fruits of his labour are 
on priceless display here. The 
retrospective contains virtually 
all his. work both as director 
and as producer and lasts until 
February 29. 

Arts Council shifts the burden 

The Arts Council has come 
up with its alternative for local 
funding of the arts, given the 
fact that the Government seems 
determined to abolish the 
Greater London Council and 
the metropolitan county coun- 
cils which between them pump 
about £30m a year into arts 
activities in their regions. 

The council suggests the 
establishment of jointly consti- 
tuted local authority boards, or 
committees, with the power to 
precept on constituent authori- 
ties. Rather surprisingly it 
recommends that the Arts 

Council itself should act as the 
alternative channel of funding 
the arts only as a second 
option. 

It believes, probably quite 
rightly, that if it were given 
the job of meeting the deficit 
created by the loss of the 
regional councils, the local 
authorities would feel that they 
needed to make little or no pro- 
vision for the arts. 

Although the Arts Council is 
quick to point out that ** it does 
not seek to comment on the 
Government's general intention 

to abolish the GLC and MCCs ” 
it goes on to state that they 
" have been unquestioned 
leaders in the field of local 
authority support for the arts ” 
and “ it is difficult to envisage 
alternative arrangements which 
would serve the arts as well.” 

It is to be hoped that Lord 
Cowrie. Minister for the Arts, 
has persuaded the Government 
to make good the support for 
the arts last by the abolition 
of the regional councils. The 
signs are that he has been suc- 
cessful in defending his patch. 
Setting up local authority 

boards to superintend the sub- 
sidy to local arts groups may 
be beyond anyone’s power and 
the Arts Council may be asked 
to shoulder the responsibility, 
with the carrot and tbe stick 
applied to local authorities to 
persuade them to make some 
contribution. 

Although the situation does 
not look as desperate as it did 
a month ago, there is still some 
way to go before a feasible 
alternative emerges to arts 
funding by regional councils. 

Antony Thorncroft 

Percussions de Strasbourg/Bloomsbury Theatre 
Andrew Clements 

The latest of the Arts Coun- 
cil's Contemporary Music Net- 
work tours to get under way at 
ihe Bloomsbury Theatre was 
that by Les Percussions de 
Strasbourg. After London, the 
six percussionists are due in 
Bristol tomorrow, and in the 
Midlands and North next week. 
They should not be missed, for 
their programme contains at 
least one work of outstanding 
quality. 

Since its formation in 1961 
the group has commissioned a 
host of composers to provide it 
with a repertoire and the 
majority of those works have 
remained its exclusive property. 
We heard three of them last 
night, all written within the 
last five years. There is some- 
thing inescapably dated about 
the idea of music for six per- 
cussionists. It belongs truth- 

fully in the early 1960s, along 
with aleatoric scores and mobile 
forms: the resource was 
thoroughly exploited then and 
requires particularly imagina- 
tive treatment now. Yet Les 
Percussions play with such 
vigour and palpable physical in- 
volvement that in performance 
they tend to sweep one's 
theoretical misgivings aside, 
even to the extent of injecting 
interest into music that is in 
reality preciously thin. 

Francois Bernard M&che’s 
Aero and• Yoshihisa Taira’s 
Hiirophonie V were both materi- 
ally thin and, more disturbingly, 
structurally crude. A era juxta- 
posed rhythmic layers played on 
pitched instruments — gongs, 
bells, marimba and vibraphones, 
glockenspiels and timpani—in 
sequence, setting up some occa- 
sionally teasing harmonic 

schemes. Hiirophonie V began 
with dramatically fierce attacks, 
accompanied by ritualistic cries, 
faded to quiet, more sustained 
sounds, and worked itself up 
again to a noisily spectacular 
conclusion. Without the visual 
distraction of the players’ 
organisation and co-ordination 
neither piece would have held 
the attention. 

In every respect Xenakis* 
Pleiades dwarfed its com- 
panions. It is constructed on an 
ample scale—four movements, 
lasting 45 minutes—and not only 
exploits fully the existing re- 
sources of the ensemble, but 
extends them. Essentially it 
contrasts two systems of tuning 
—the tempered chromaticism of 
Western music, and a new scale 
devised by tbe composer that 
uses quarter tones and third 
tones, and which is played upon 

six specially constructed metal- 
lic instruments, the Six-Xens. 
The central pair of movements 
places these two systems in 
direct opposition, one a toccata 
for metallophones. the other its 
complement on the Six Xens, 
twisting into extraordinary har- 
monic and tonal regions and 
weaving rhythmic patterns of 
enormous fascination. 

Around them Xenakis places 
a movement that mingles the 
sounds and polyrhythms of these 
two groups with those of drums, 
and closes the work with an 
extraordinary display of virtuo- 
sity for the drums alone, music 
that grabs the listener by the 
throat. Xenakis is at his finest 
in this kind of full-frontal 
assault, and if exploits the vir- 
tuosity of this group most 
spectacularly. 

Satu Salo/Purcell Room 
David Murray 

Satu Salo, a Finnish harpist, 
offered a programme on Wed- 
nesday that was not only boldly 
ambitious, but immensely long 
—almost two and a half hours. 
It included many of the chief 
ornaments of the harp reper- 
toire: both Of Faure’s lovely 
pieces, Hindemith’s Sonata, the 
Britten Suite, CLP.E. Bach’s 
Sonata and Roussel’s Impromptu 
—and a substantial new piece by 
Ronald Stevenson, the Fantasia 

Polifonica, and Byrd and Alvars 
and Sibelius and Milhaud. Less 

of it would still have been too 
much. 

The Stevenson Fantasia 
proved to consist of seven sec- 
tions (including a passacaglia. 
canons at all the usual intervals 
and a closing four-voice fugue), 
assiduously developed from a 
phrase of the Sibelius piece — 
"The Harper," for piano—which 

Miss Salo had played earlier in 
transcription. She showed some 
good declamatory sense in the 
Fantasia, which requires plenty’ 
of that. 

Almost everywhere else, keep- 
ing any rhythm going for more 
than a few bars seemed beyond 
her powers. In a nutshell, diffi- 
cult bars limped and easy bars 
trotted away. There were dear 
signs of competence in many 

passages (and much of her 
chosen music iraa taxing), 
though not enough to forgive 
the continual mishaps in Faurg’s 
Impromptu: the fitful progress 
of piece after piece was, how- 
ever. a fearful distraction. It 
was impossible to guess whether 
the root of the problem was 
nerves, or perhaps just a long 
absence from the solo platform; 
better to draw a veil over the 
whole affair. 

Arts 
Week 
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Opera and Ballet 
PARIS 

Khovanshchina - Mussorgski'? pow- 
erful historic fresco oi die R':SS;J of 
Peter the Great magnificently pro- 
duced by P-.er Lai51 Pizzi with Wol- 
derr.ar Xeissons inspired ronduet- 
.nq ef the Color.r.e Orchestra at the 
TMP-Cbstelet (2J3-1444). 

Maurice Bejan and the XXtfc Century” 
Ballet; Mc-s'e P:ur !e Temps Futur. 
expressing the anxiety, the hope. 
the fascination a the future. Palais 
des Congres. (26620751. 

LONDON 

Royal Opera. Coven: Garden: After a 
long wait, and two tame Nations in 
past seasons, the Royal Opera fin- 
ally brings into por*. :is first staging 
of Giordano's Andrea Chenier, a sec- 
end-rank Italian open o: undeni- 
able merit. The cast is ied by Jose 

Carrera*:. Ra-olind Plowright, and 
Bond U'eikl. she production, shared 
with Cologne, LS by the admired Mi- 
Lhael Hamper and (he u-nducior is 
the Welsh National's Richard Arm- 
strong. Also in repertory, tho suc- 
cessful Bohomc revival, with Ilona 
ToKody. Dennis O'Neill, and Tho- 
mas Allen, conducted by John Mau- 
cen. (240 HUM). 

English National Opera. Coliseum: 
The new production of The Master- 
smsers of Nuremberg by Elijah 
Moshinsky, conducted by Mark El- 
der. alternates with the fragrant 
Traviala revival (with Nelly Min- 
cioiu lambent in the title role) and 
the FNO's much-praised Gilbert and 
Sullivan. Patience. (8:t63l61). 

Royal Opera House. Covenl Garden: 
The Royal BaJlei has performances 
of Swan Lake and La F:llc mol gar- 
dee 

ITALY 

Milan: Teatro alia scala: Giselle - with 
Italy's two top ballerinas. Carla 
Frocci and Eiisjbezta Terabusi dan- 
cing alternately. Wagner's Tann- 
hauser conducted by Georges Pre- 
ire. (8011126). 

Teatro Nuovo: Leading ballerina Carla 
Fracei directed by her husband 
Beppe Menegatli in a successful 
senes of nine historical portraits of 
great dancers or the last century. 
(Til') 1136). 

Rome: Teatro delTOpera: Opera Buffo. 
La Ferichole by Offenbach; La Cen- 
erentola (La Scala production). 
(461755). 

Naples: Teatro San Carlos: Don Carlos 
conducted by Daniel Oreo. (418268). 

Turin: Teatro Recio: New Production 
of La Bohemo directed by Ugo Gre- 
goretti; Fidelia directed by Peter 
Busse. (546000). 

WEST GERMANY 

Hamburg. Slaaiwpcr: Don Carlos 
highlights the week with Ruggiero 
Raimondi. Elena Obraszowa and, 
Luis Lima in the leading roles. Die 
Zciuberflote has Carte del Re ns' 
Queen of the night. Arabella, an Ot- 
to Schenk production, is steered to 
triumph by Judith Beckmann in the 
title rule. (3511M). " 

Frankfurt. Opera: Premiering' this 
month is a new production of Don 
Pasqual*.1 produced bv Renuti* ,\c- 
keniunn. It has Gunther Reich in 
ihe title role and Rarbara Bonnrv. 
om* <<i the brightest young talents 
on the operatic scene, m the part of 
Norma. Pariser Lcbcn is a well done - 
repertory performance. La TrjviuU 
has Paula Page in the port of Violet- 
ti». Cav and Pag have fine interpre- 
tations by Maria Salunaru and 
Seppgo Ruobenen, (25621). 

Berlin. Deutsche Open Premiering 
this week is u Jeon Piorre-Ponni-He' 
production of Fidelto, conducted by 
Daniel Barenboim. It brings togeth- 
er star tenor Peter Hofmann as 
Rorestan and Catarina Ligendra as 
Leonore. Further performances are 
Ariadne ouf Naxos perfectly cast 
with Edita Gruborova and Jams 
Martin os well as Don Giovanni It 
features Edda Maser and Bengl 
Rundgrcn. (34381). 

Stuttgart. Wurttembergiscbe Stoats- 
' open There hus been much ap- 

plause for IdomeDCO. Haro* Kup- 

fer’s first Mnoart production. TOaus 
Nngora makes bis debat aA:e*«Sucr 
tor. Don Pasquale has Wolfgang 
Prebsi and Yasuko Kozak. Tbe-. 
week also includes Kurf Orff a ran- - 
ly-played Die Kluge (20321). ,\ 

Munich, Rqyeriwbe StestfOMf? The 
week starts' with Dio. Verkauffe 
Beaut Tristan und Isolde is present- 
ed with outstanding lngrid fijoner 
and Spas Wenkoff in the.tide roles 
Momenta, sung in llatMn. ^ worth- 
a visit with Peter Schrier and Pame- 
la Coburn Die EntfGhrung:austfem - 
Serai! .convinces thanks, to Edita 
Gtuberova and 'Pels; Sdu?tor in 

.. tiw leading parts. OrpheWLWd.Eu-. 
rydikt* stars Lucia Popp. We Liistt- 
gen Wei her von Windsorrounds off 
the wwk. (21851). 

NEW YORK ^ ... 

Metropolitan Opera (Optra .Rouse); 
First seasonal purformartre of 
Tannhiwscr conducted by James 

. Levine joins the new Rinakte pro- 
duction conducted by Mario Beiar- 
di and starring Marilyn Horne; Stra- 
vinsky with tbe Met Ballot and sets 
by David Hockney; and Peter .Hans’ 
production of Macbeth, premiered 
test season with Renata Scotto as 
Lady Macbeth and Sherrill Milne* 
as Macbeth... Lincoln Center. 
(5889830). - 

New York Chy Ballet f New Yorit State 
Theatre): The final weeks.-of..the 
company's season of mixed reperto- 
ry includes performance*, this, week 
of Afternoon of a Faunrj5riitcb Syra- 

ny and Karoinenuumk. Iaacoln 
ter.(8705570). : £ *\h 

Theatre 

NEW YORK 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 
Eliot children's poetry set to trendy 
music is visually startling and 
chcreographicaily feline, but classic 
only in the sense of a rather staid 
and overWotvn idea of theatricality. 
(2396262) 

La Cage aux Folles (Palace): Perhaps 
this season's outstanding musical 
comes, iike Eviu und Cuts before it, 
at the very beginning of the theatri- 
cal year. Despite stellar names such 
as Harvey Fiersrein writing the 
book and Jerry Herman the music, 
the best parts of the show are not 
the hoopla, apart from the first-act 
finale a la Gaite Pansienne. but the 
inumate moments borrowed direct 
from the film. (7572526) 

42nd Street (Majestic): An immodest 
celebration oi the heyday of Broad- 
way in the ~30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9*520) 

Torch Song Trilogy (Helen Hayes): 
Harvey Fierstern's ebullient and 
touching story of a drag queen from 
backstage 10 loneliness incorporates 
all the wild histrionics in between, 
down to the confrontation with his 
doting Jewish mother. (9449450) 

DreamgirU (Imperial): Michael Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite tbe forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without the 
quality of their music. (2396200) . 

Nine (46th St):-Two dozen women sur- 
round Sergio Franchi in this Tony- 
award winning musical version of 
the Fellini film 8'A which Uke tbe 
original celebrates creativity, here 
os a series of Tommy Tune's excit- 
ing scenes. (2480246) 

On Your Toes (Virginia): Galina Pano- 
va with presumably a genuine Rus- 
sian accent leads an exuberant cast 
in the remake of Rogers and Hart's 
1936 sendup of Russian ballet tours, 
complete with Slaughter on Tenth 
Avenue choreographed by George 
Balanchine and directed, like the 
original, by George Abbott 
(9779370) 

Brighton Beach Memoirs (Neil Si- 
mon): If he wasn't sure before, 
playwright Neil Simon can expect a 
long run of his funny as well as 
touching childhood reminiscence 
now that the Nederlander organiza- 
tion generously decided to name the 
theatre after the generation's out- 
standing box office draw. (7578840) 

A Chorus line (Shubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Papp's Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(2396200) 

Carmen (Vivian Beaumont): Peter 
Brook has done an excellent job in 
transforming this Lincoln Center 
landmark into a spruced-up version 
of his grubbier Paris Bouffe du Nord 
borne for a fast-paced, stripped- 
down seven-performer, but wholly 
engrossing version of Bizet 
(8746770). 

CHICAGO 

Death of A Salesman (Bfackstone): A 
new production with Dustin Hoff- 
man as Willy Loman stars a cross- 

country' tour destined to end on 
Broadway at the end of March. 
Ends Feb 18. 

Glengarry Glen Ross (Goodman Stu- 
dio): Gregory Mosher directs David 
Mamet's story of Chicago real estate 
dealers which premiered at the Na- 
tional Theatre in London. Here the 
east includes Mike Nussbaum, Joe 
Mantegna, James Tolkan and J.T. 
Walsh. Ends Feb 26 (4433800). 

E. R^Forum)' Moving into its second 
year parodying melodrama in a hos- 
pital setting, this emergency room 
continues its adventures among a 
young doctor, a receptionist and an 
authoritarian nurse. (4963000) 

WASHINGTON 

Beyond Therapy (Kreeger): Christo- 
pher Durang's romantic comedy has 
all the elements of modern singles 
life including meeting through the 
personals column of a newspaper 
and a scene m a hip restaurant, but 
it reflects more than explores the 
shallowness of a surfeit of choices. 
Arena Stage (4883300) 

Woman of die Year (Opera House): 
Lauren Bacall plays an overbearing, 
ambitious woman in this thin musi- 
cal that was a Tony winner in a bad 
year on Broadway. Ends Feb 12. 
Kennedy Center (2543770) 

LONDON 

Master Class (Old Vic): Timothy West 
as Stalin confronting Shostakovich 
and Prokofiev with charges or de- 
generacy in their music. David 
Pownall's gripping new play is sec- 
ond into the beautifully refurbished 
Old Vic after the departure of Blon- 
del to tho Aldwych. (9287616). 

Little Shop of Horrors (Comedy).- 
Campy off-Broadway import which 
is less good than The Rocky Horror 
Picture Show but which has a curi- 
ous charm, a full-blown perfor- 
mance from Ellen Greene and an 
exotically expanding man-eating 
pnekly plant. (93ft2578). 

Sufficient Carbohydrate (Albery): 
Transfer after a sold-out season at 
Hampstead for Dennis Potter's 
menopausal, over-symbolic but tru- 
culently written comedy on a gleam- 
ing white Greek island set. Dinsdale 
Landen superb, yet again, as a gar- 
rulous drunk. (8363878). 

Tales From Hollywood (Olivier): Near- 
ly the last chance to catch Christo- 
pher Hampton's witty scenario for 
Austrian emigres in Hollywood be- 
tween the wars. Michael Gambon is 
the playwright von Horvath, Ian 
McDiarmid a vulpine, cynical 

. Brecht. Large-scale epic play, funny 
and thought-provoking on the sub- 
ject of the Artists in exile. (9282252). 

Hay Fever (Queen's): Penelope Keith 
is more ‘right" for Judith Bliss than 
were either Edith Evans or Celia 
Johnson. She is very1 funny, win- 
comely autocratic, distracted- The 
supporting actors roll over without 
protest. (TJ41168). 

Pack of Lies (Lyric): Judi Dench in a 
decent, enthralling play about the 
breaking oF a spy ring in the subur- 
ban Ruislip of 1959-60. Hugh White- 
more's script cleverly constructs a 
drama about betrayal from the 
friendship of neighbours. The story 
is based on fact and well directed by 
Clifford Williams. (4373686). 

Tbe Real Thing (Strand): Susan Per- 
il aligon and Paul Shelley now take 
the leads in Tom Stoppard's fasci- 
nating. complex, slightly flawed new 
play. R?ter Wood’s production 
strikes a happy note of serious levi- 
ty. (8362660/4143) 

Yehudi Menuhin, performing with the Cincinnati Symphony 
Orchestra at Carnegie Hall 

Music 
LONDON 

Philharmonic Orchestra and Chorus 
conducted by Vladimir Ashkenaz 
with Sheila Armstrong, soprano. 
Felicity Palmer, mezzosoprano, 
Dennis Bailey, tenor and John Shir- 
ley-Quirk bass. Beethoven. Royal 
Festival Hall (Mon). (9283191) 

Helsinki Philharmonic Orchestra con- 
ducted by Paavo Berglund with Ber- 
nard d'Asooli. piano. Sibelius and 
Liszt Royal Festival Hall (Tue).. 

Nellie Akopian, piano: Bach. Schubert 
' and Schumann. Queen Elizabeth 

Hall (Tue). (92B3I91) 
London Mozart Ptgyers conducted by 

Horry Blech with Malcolm Messi- 
ter. oboe, and Ernst Kovacic. Mozart 
and Haydn. Royal Festival Hall 
(Wed) 

English Chamber Orchestra conducted 
by Steuart Bedford with Murray 
Perak in. djrector/piano and Ra- 
phael Wallfisch, cello. Mozart and 
Britten. Queen Elizabeth Hall 
(Wed). 

London Philharmonic Orchestra con- 
ducted by Klaus Tennstedt with Pe- 
ter Donohoe. piano. Messiaen. Pro- 
kofiev and Tchaikovsky. Royal Fes- 
tival Hall (Thur). 

BRUSSELS 

Royal Philharmonic Orchestra. Lon- 
don. conducted by Antal Dorati with 
Use von Alpenheim, 'piano. Tippett. 
Beethoven and Tchaikovsky. Palais 
des Beaux Arts (Mon) 

PARIS 

Charles Andre Iinale, violin, Jean Ko- 
emer, piano: Schumann, Debussy, 
Shostakovich sonatas (Mon). Cite 
Universilaire. 21 Bd Jourdan 
(5893869) 

Qoatnor lvaldi: Lekeu, Weber, 
Brahms (Mon) Radio France-Grand 
Auditorium (524 1516) 

Vhniea Cortez, Mezzosoprano, An- 
toine Garcin, Baryton, James John- 
son, Piano: Donizetti, Ravel. Pou- 
lenc. Bizet (6.30pm). 

Rene Kollo, tenor, Irwin Gage, piano; 
Wolf, R_ Strauss, Schubert (OOpm) 
Both concerts Mon, TMP-Chatelet 
(2334444) 

Basle Chamber Orchestra. Maria-Joao 
Fires, piano- Mozart. (Tue). Theatre 
des Champs Elysees (7234777) - 

Orchestra National de France conduct- 
ed by Lorfn MaazcJ with the Rodin 
France Choir Berlioz - Grande 
Messe des Morts (Thur) Basilique 
de Saint-Denis. Metro Saint-Denis 
(5241516) 

NEW YORK 

New York Philharmonic (Aver)- Fisher 
Hall): Zobm Mehta conducting. 
Haydn, Berg (Tue): Zubtn Mehta 
conducting. Radu Lupu piano. New 

. York Choral Artists directed by Jo- 
seph nummerfett-Webern, Mbzart. 
Holst (Thur). Lincoln Center 
(8742424) 

Cincinnati Symphony Orchestra 
(Carnegie Hall); Michael Gielen con- 
ducting. Yehudi Menuhin, violin. 
Berg, Schubert (Mon); Michael Gie- 
len conducting. Teresa Berganza 
mezzosoprano. Kramer, Berlioz 
(Tue) (2477459) 

WASHINGTON 

Concert Halh National Symphony, Ra- 
fael Fruhbeck de Burgos conduct- 
ing, Andre Watts piano. Baxter, 
Rachmaninoff, Dvorak. 

CHICAGO 

Chicago Symphony (Orchestra Hall): 
Leonard Slatkin conducting Haydn, 

| Bax, Sibelius (Thur) (4358122) 

ITALY 

Rome: Teatro Olympico Piazza: Gen- 
tile da Fabriano Concerto Italinno: 
Sammartini, Pergolcsi and Boccher- 
ini (Wed) (37.33.04) 

Aoditorio dl via Della Conciliazione, 
Accademia di St Cecilia: sym- 
phonies by Mozart and Prokofiev 
conducted by Efrem Kurtz (Sun. 
Mon and Tue) (05.10.44) 

ZURICH 

TonhaDe: Concert performance of Ver- 
di’s Giovaona cTArco conducted by 
Nello Santi with Margaret Price and 
Ernesto Veronelli (Tue): Bella Da- 
vidovich, piano. Chopin and Schu- 
mann (Thur) 

HONGKONG 

Pittsburgh Symphony Orchestra plays 
Tippett's Concerto for Double String 
Orchestra, conducted by the com- 
poser-. City Hall Concert HaQ (Wed) 

Exhibitions 
ITALY 

Milan: Palazzo Della Permanente: Os- 
kar Kokoschka (1996-1824) drawings 
and watercolours. Ends March 11. 

Venice: Museo Corren Until a year 
ago, there was not a single painting 
by this Venetian master to be seen 
in the city (there were in fact two - 
but in private collections). The local 
council has now acquired two large 
and splendid paintings with inter- 
esting documentation concerning 
their restoration. 

PJorenee, Pirti Palace: Raphael paint- 
ings and drawings. The exhibition 
has drawn such huge crowds that 
the opening hours have been ex- 
tended - something almost unheard 
of in Italy. Now open from 9am until 
7pm (closed Monday). 

Rome: Galleria di Palazzo Spado. Piaz- 
za Capo di Ferro: Beautiful seven- 
teenth century palace containing a 
fine collection of paintings of the 
same period. Tbe building has been 
closed for restoration for some time 
and reopened this week. It is also 
possible to visit the Room Of The 
Four Seasons, normally closed, with 
its beautiful mouldings by Mazzoni. 
The charm of this gallery is that it 
has kept its character as a private 
patrician art collection. 

HOLLAND 

Irish Culture from 3000 BC to 1500 AD 
in Amsterdam's Rijksnmseum until 
Feb 26. The Book of Kells, the most 
magnificent illuminated version of 

the gospels in Europe, is joined by a 
hoard of bronze, silver and gold 
treasures, all finely wrought and 
many of them encrusted with jewels 
- a reminder that long before its 
present troubles. Ireland had its 
golden age and was the last reposi- 
tory of Western art and learning to 
fail to the Vikings. 

PARIS 

Francis Bacon: His work - even in his 
recent paintings - continues tor- 
mented and the anguish is height- 
ened by the mixture of a realistic ex- 
ecution combined with an irrational 
representation of the strained and 
twisted human body. Galerie 
Maeght-Lelong (5631319). Closed 
Sun. Ends Feb 25. 

Galerie de Jonckbeere celebrates its 
extension from Brussels to Paris by 
showing four paintings by Peter 
Bruegel the Younger and 30 land- 
scapes by his contemporaries, full of 
the colour, verve and earthy joie de 
vivre associated with Dutch and 
Flemish 15th and 16th century art 
21. Qua! Voltaire. Closed Sun. Ends 
March 17 (2613879). 

LONDON 

Royal Academy: The Genius of Venice 
- we are treated 10 a show in tbe 
grand old manner of tbe Royal 
Academy's Winter Exhibitions, ft 
treats us to exclusively the painting 
and, to a lesser extent the sculp- 
ture, that Venice produced in tbe 
16th century. If Bellini and Carpac- 
cio are honoured more by their ab- 

sence. since the panels now are just 
too fragile to travel (though tlte Lion 
of St Mark’s is Carpaccio's), there is 
so much that has been brought in 
from all over the world that compen- 
sation is hardly the word. So. from 
the shadowy, speculative presence 
of Giorgione in the beginning, to the 
emotional extravagance of Tintoret- 
to filling tbe lecture room at the 
end, and in between tbe great 
spaces of the Academy filled with 
Titian, Veronese, Bassano, Lotto, et 
aL, we are indulged in a way unlike- 
ly ever to be repeated in our tune, if 
at a!L Ends March 11 

BRUSSELS 

Ittusee d’Art el Hiswire: Reconstruc- 
tion of the chamber of the Bulls of 
the Lascaux Grottos, dosed to tbe 
public through fear of damage and 
pollution affecting the drawings. 
Until April. 

WEST GERMANY 

Tubingen, Kunsthalle: Edgar Degas. 
The most comprehensive Degas ex- 
hibition ever shown in the Federal 
Republic. More than 200 drawings, 
pastels and oil sketches document 
all periods of the French impres- 
statist's oeuvre. Ends March 25. 

Hamburg, Kunstverein, Giockengiess- 
erwall: Jonathan Borpfsky - draw- 
ings from between I960 and 1983 
has roughly 2frfl sheets which under 
line the artist s mottoes “art is for 
tne spinl* and ’roalitv is not what 
you think it is." Ends Feb 26. 

Hanowr, Forum des Nieder- 
sachsuchen Landesmuseums, 8-11 

Am Markti Paintings and clothes 
from the period between classicism 
and art deco. Ends Feb. 29 

NEW YORK 

Cantor Sculpture Centre: Set against a 
spectacular view of New York atop 
the World Trade Tower, 35 Rodin 
sculptures are displayed in the en- 
largements and reductions carried 
out by Rodin collaborator and re- 
producer Henri Lebosse. One World 
Trade Center. 105th storey 

WASHINGTON 

Leonardo's Last Sapper (National 
Gallery): Although ihe refectory of 
the Church of Santa Maria della 
Grazie has not been brought from 
Milan, this clever exhibit does the 
next best thing in combining pre- 
paratory studies drawn from the 
Queen's collection in Windsor Castle 
with photos and a film of the restor- 
ation and works done after tin* Last 
Supper, including a series by Rem- 
brandt. Ends March 4. 

CHICAGO 

Museum of Contemporary Art: With 
the assertion: “The arts in West Ger- 
many today are dynamic and 
strong, and constitute one 0! Uu* 
most important sources for contem- 
porary art trends in Europe and 
America," this recent Chicago insti- 
tution is putting on three German 
shows, at artists Rebecca Horn, Die- 
tor Roth and 100 works, of five neo- 
Expressionists. Ends April 1. 
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A computer that, for the first time, works with you rather than just for 
you. Hardware and Software co-ordinating perfectly. Apricot arrives complete 
and ready to work. « 

The MicroScreen™ on the keyboard, unique to Apncot, 
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And because executives are not office 

bound. Apricot offers portability, a further feature aimed at improving 

effiC1^verful sleek and sophisticated-and all at an amazing 4th 
generation price. 

X ’ - ~*- 

mm 

ACT (UK) Limited 
FREEPOST, Birmingham B631BR 

or caH 021-5012284 

* Price edudesW 



Tax law 

 UK NEWS  

Ruling strikes at legitimacy of artificial transactions to avoid liability 
THE LEGITIMACY of artificial 
schemes to avoid tax payment was 
dealt a death blow yesterday by a 
judgment of the House of Lords, 
Clive Wol man writes. 

Implicitly overturning a principle 
of UK tax law over the last half-cen- 
tury. Lord Bridge of Harwich said 
the courts could examine the com- 
mercial substance of a series of 
transactions end look beneath their 
legal form when ruling on tax 
cases. 

The decision of the five Law 
Lords yesterday to overrule the 
Court of Appeal in favour of the In- 
land Revenue was formulated in 
wide-ranging terms and raises 
doubts about the efficacy of a wide 
range of uncontroversial transac- 
tions designed to reduce tax. 

They include making payments 
to a student child by means of a 
covenant the “bed-ana-breakfasi- 
ing" of shares over an account peri- 
od to reduce a future capital gains 

tax bill, or the transfer of assets be- 
tween subsidiaries in a group to 
avoid capital gams tax. 

Mr Eddie Ray, a tax partner at 
accountants Spicer and Pegler. said 
yesterday “If I nave a choice of two 
ways of doing something, do I now 
have to choose the way that means 
1 pay more tax?" 

The first big judicial move 
against tax avoidance schemes was 
made by the House of Lords three 
years ago. The judges decided then 

that they could disregard a circular 
series cf transactions designed to 
achieve nothing except a reduction 
in the perpetrator’s tax liability. 
That ruling undermined many of 
cfi-lhe-peg avoidance schemes sold 
by the Rossrr.inster Group 

But in the case decided yes ter- _ 
cay. the taxpayer. Mr George Daw- 
son. a doming manufacturer, was 
aiming to achieve a change of com- 
mercial substance, namely the sale 
of his shares in a company. But to 

defer his liability to capital gains 
tax. he sold them through an Isle of 
Mon company 

Lord Brightman. who delivered , 
the main judgment, described the 
transactions as “a simple and hon- | 
est scheme which merely seeks to 
defer payment of tax." But he ruled 
that even if a pre-ordained series of 
transactions achieved a legitimate 
commercial end. the courts would ! 
disregard any steps in the senes in- ! 
serted purely ta avoid tax. 
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It began with one The |C|_ Personal Computer has been Vestric’s ICL .central . 
From January 1984, prescribed for five hundred chemists. So those 500 chemists 

chemists have had to produce a typed or printed label to go will be able to place their orders directly, and find out 
on prescriptions. 

Vestric, who are the largest pharmaceutical whole- and so on. 
about the availability of drugs, prices, delivery dates. 

salers in the UK, decided that the ICL Personal Computer And best of all from their point of view, 500 chemists 
provided a simple, cost-effective way of meeting are now finding they have a very capable personal business 
this need. system at their disposal. 

Accordingly, Vestric have nearly completed installing So all the worry will be taken out of all those day- 
ICL Personal Computers in 500 independent chemist to-day business problems like accounting, stock control, 
shops around the country. and patient records. 

One less headache for 500 chemists. If this sounds like the remedy for your business 
But now, those chemists are discovering they have worries, contact Infopoint on Freefone ICL 

a lot more than just a labelling machine on their hands. Express relief is just a phone-call away. 
Every one of those ICL Personal - - _ _ ■ ■ 

Computers will be connected on-line to Wfi SnOUlG D6 tSUKIllg tO 6&Cn OtnSK 

Financial Times Friday February 10 1984 

Scott Lithgow 
shipyard ‘still 
open to offers’ 
BY PETER RIDDELL, POLITICAL EDITOR _. . 

MRS MARGARET THATCHER, 
the Prime Minister, told the House 
of Commons yesterday that al- 
though conditional agreement had 
been reached for Trafalgar House, 
the UK property and- shipping 
group, to take over the Scott Litb- 
gow shipyard, it remained open for 
other companies to make offers. ' 

The Prime Minister-added, how- 
ever. “Time is running out." She de-. 
scribed privatisation of the Clyde 
shipyard, in south-west Scotland, as 
die only hope of saving jobs there. 

The yard is part of the nationa- 
lised British Shipbuilders, which 
announced plans to close it after 
Britoil cancelled a £86m rig con- 
tract 

Mrs Thatcher deplored union op- 
position to the proposed sale. Work- 
ers at the yard yesterday walked 
out in protest and union leaders 
said H was a “spontaneous gut reac- 
tion," which meant that privatisa- 
tion would have to have union co- 
operation. 

There will be no deal based on 
compulsory redundancies and the 
massacre of jobs in this communi- 
ty." Mr Duncan McNeill, a local 
union official, said. 

Trafalgar House said it could 
save 2,000 of the 4,000 jobs initially, 
but would eventually expect to em- 
ploy a nucleus of about 1,250. 

Mr Norman Lamont, Industry 
Minister, told the Commons that 
British Shipbuilders had been right 
to get on with quick negotiations-in 
view of the seriousness of the posi- 
tion at Scott Lithgow, He toki MPs 
that any agreement would require 
the approval of the Government 
and he assured questioners that all 
serious bids would be considered. 

His and Mrs Thatcher's remarks 
reflected a desire in Whitehall not 
to rule out any options in the face of 
what some ministers - notably Mr 
George Younger, the Scottish Sec- 

Crucial union talks 
for TV channel 
BY OUR LABOUR STAFF 

THE FUTURE of the -troubled 
breakfast television company. TV- 
am. bangs on a crucial meeting this 
morning of the main technicians’ 
union. 

The Association of Cinemato- 
graph. Television and Allied Tech- 
nicians (ACXT) is expected narrow- 
ly to endorse a compromise cost- 
cutting formula worked out last 
night between their officials and 
the company. But despite guarded 
optimism on both sides the situa- 
tion was still regarded as serious. 

TV-am management has with- 
drawn the demand for up to 60 re- 
dundancies from ACTT and the Na- 
tional Union of Journalists. Last 
night's discussions centred on get- 
ting £l.5m savings required 

Guidelines on spending 
THE TREASURY is to publish a 
consultative paper setting out the 
implications of projected public ex- 
penditure levels arising from exist- 
ing policy commitments. 

Mr Nigel Lawson, Chancellor of 
the Exchequer, told the House of 
Commons yesterday that approval 
had finally been given to his pro- 
posal that the Government should 
provide the information needed for 
a well-informed public debate on 
expenditure issues. 

t THE GOVERNMENTS majority 
fell to four in the House of Lords 
last night in the first vote during 
the committee stage of the Tele- 
communications BUI, which paves 
the way for the privatisation of 
British Telecom. 

More than 150 amendments have 
been tabled, many by a group of 
Conservative and independent 
peers concerned about the effect of 
the Bill on British manufacturers of 
telecommunications equipment. 

9 LONDON BRICK said its assets 
had been valued at C3Q0nu or 215p 

PPT 

Graham Day. chairman of 
British Shipbuilders 

retary - regard as an attempt by Mr 
Graham Day. choirmaaol British 
Shipbuilders, and Trafalgar House 
to hurry them into a deal. 

Officials expect that other 
groups, notably Bechtel UK subsid- 
iary of the U.S. engineering group, 
and the Anglo-French company 
Howard Doris, will make detailed 
offers next week. 

It was emphasised by officials 
that the conditional deal with Tra- 
falgar House still depended on 
agreement being reached with Brit 
oil over the disputed rig contract, 
and that was far from settled. 

Britoil said yesterday it was noL 
satisfied with the proposals made 
by the three companies interested 
in taking over the yard. 
• Fears for the future of the 

Cammell Laird shipyard on Mer- 
seyside rose yesterday when work- 
ers rejected terms for a E7-a-week 
productivity deal agreed by British 
Shipbuilders and national union of- 
ficials. 

Two other prominent yards have 
also rejected the deal - Vickers at 
Barrow-in-Furness, north-west 
England, and Yarrow on the Clyde. 

Editorial comment. Page 12 

through changes in working prac- 
tices. 

About E3m has now been pledged 
from shareholders to help the com- 
pany over the next few weeks. Al- 
though costs have already been 
brought down from E21m a year to 
£14m, senior management is ada- 
mant that further savings of more 
than Clra can be made. 

Fleet Holdings, publishers of the 
Daily and Sunday Express, came to 
the rescue of TV-am in November 
last year with a £2m investment 
giving it 20 per cent of the equity. It 
was part of a E4.5m refinancing of 
the channel which, at the time, was 
said to secure the future of the com- 
pany. 

per share, in contrast to the contest- 
ed bid worth £212m, or 150p per 
share, from Hanson Trust, the in- 
dustrial holding company. 

The revaluation forms almost the 
last line of the defence the brick 
supplier has been building against 
the bid which must close at the end 
of this month. It cannot be in- 
creased after next Tuesday. 

Lex, Page 14 

• WORKERS at the Austin Raver 
trim shop at Cowley, Oxford, reject- 
ed a call from union officials to end 
a week-old strike over job transfers 
which has halted output of the 
Rover and Acclaim cars. 
• MR MICHAEL POSNER, recent- 
ly chairman of the Social Science 
Research Council is to become next 
economic director of the National 
Economic Development Office. 
• THE SOCIAL Democratic Party? 
Liberal alliance has pushed the To- 
ries into third place in the run-up to 
the Chesterfield by-election in 
which Mr Tony Benn is fighting the 
seat for Labour. 

iiiilii 

Most business mornings Air Canada has the first flight from 
Heathrow to Dusseldorf. All flights are by wide-bodied aircraft and 
you can enjoy Intercontinental service without crossing the Atlantic 
First and Executive passengers have exclusive cabins, extra large 
seats and can enjoy a cooked breakfast in flight It’s the most 
comfortable way to Dusseldorf. For details see your travel agent 
or ring Air Canada on: 01-759 2636.021-643 9807 or 041-3321511. 

Flights so good,you won’t want to get off. 
AIR CANADA 
Intcnxnitiiienial 

i.\ 
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Mineworkers seek 
backing of unions 
for coal import ban 
BY OUR LABOUR STAFF 

MINEWORKERS are to seek the 
support of transport unions in Brit- 
ain in an attempt to enforce a total 

baft an coal imports which total 4m 

to 5m tonnes a year. 
Any ban would be certain to 

breach employment legislation 
aimed at prohibiting secondary or 
supportive industrial action, and 
would run. counter to the Trades 
Union Congress (TUC) policy that 
all action should be lawful. 

National Union of Mineworkers 
(NUM) leaders said yesterday that 
they would be meeting other unions 

“ Transport and General Work- 
ers and the rail and seamen's 
unions - all of which have already 
pledged support in principle to an 
imports ban. 

The aim of a ban would be to put 
pressure on the National Coal 
Board (NCB) in its dispute with the 
NUM over a 5.2 per cent pay offer. 
Miners have been operating an 
overtime ban for 15 weeks in an ef- 
fort to win a bigger offer. 

Mr Arthur Scargill, NUM presi- 
dent, said yesterday that the ban 
was inflicting minimum damage on 
the union and maximum damage 
on the NCB. He described produc- 
tion losses as ‘quite staggering” and 
claimed a total loss of some 7m 
tonnes. 

The Energy Department has ack- 
nowledged that the NCB is heading 
for a loss of about EMOmtfais finan- 
cial year and, if the overtime ban 
continues, ft says losses might ap- 
proach £300m. 

Scargill: Production 
losses ‘staggering’ 

Coal stocks have remained high 
throughout the overtime ban, but 
mineworkers have lost a substan- 
tial part of their earnings, since rou- 
tine maintenance and safety work 
at collieries is normally done as 
overtime working. 

Much oF Britain's coal output has 
been stockpiled because it cannot 
compete with the price of foreign 
coaL When Mr fan MacGregor took 
over at the NCB last year he set 
himself the task of cutting the price 
of coal to industry. Cheaper British 
coal would cut the cost of electrici- 
ty. since power stations are the 
NCB’s biggest customer. 

Coal imports are already restrict- 
ed. The Central Electricity Generat- 
ing Board has estimated that if it 
were able to import coal for its 
Thames Estuary power stations the 
price would undercut the NCB by 
between 10 and 20 per cent. 

UK NEWS 

STCto 
supply 
cable TV 
equipment 
By Raymond Snoddy 

STC is to enter the equipment mar- 
ket for cable television to challenge 
companies such as Flessey Scientif- 
ic Atlanta and GEC Jerrold. 

STC Telecommunications yester- 
day announced the formation of a 
joint marketing company with Tax- 
scan of the U.S. 

The company will initially sell 
Texscan cable television systems in 
the UK Later, if the market war- 
rants it, the products will be manu- 
factured under licence in the UK 

The aim is to try to sell Texscan 
equipment to the 11 companies 
chosen by the UK Government to 
develop interim cable franchises in 
Britain. 

Mr John Cottrell, managing di- 
rector of STC Telecommunications 
said yesterday: This new enter- 
prise gives us the entry we have 
been seeking into an important 
growth area of comm uni cations 
business, valued at £250m a year by 
1990." 

Texscan, which had net sales of 
more than S54m last year, claims a 
28 per cent share of the U.S. market 
in wideband distribution equip- 
ment 

STC is particularly interested in 
the Trees system developed by Tex- 
scan. It is a microelectronic con- 
troller located outside the home 
which means that only ‘‘authorised" 
television signals are delivered to 
the screen. 

Notice of Redemption 

Transocean Gulf Oil Company 
8% Guaranteed Debentures Due 1986 

(now Gulf Oil Corporation 8% Debentures Due 1986) 

NOTICE IS HEREBY GIVEN that. pursuant to the provisions of the Indenture dated as of 
March 1.1971. under which the above designated Debentures are issued. $1,493,000. aggregate 
principal amount of such Debentures of the following distinctive numbers has been selected for 
redemption on March 1,19S4 (herein sometimes referred to as the redemption date): 

SLUM Coopm Dtbcplarr* Bcwbw (JM Frelfai l-rllrr M 

39 4427 8045 14462 1*21.1 19272 200KB 20070 2lM? 23227 24461 25095 26415 28046 28903 
4U 457H 8847 14458 162IB J927B 201 IK 20972 21962 23225 244B2 25100 26417 2*053 2*613 
«3 4598 8*73 14469 18413 19279 20121 21008 21969 23236 24476 25106 26576 28055 2*924 

H2 -IHfct 8*77 14473 19424 19288 20139 21009 21985 23237 24486 25110 2H577 28056 2b928 
143. 4*1X3 9069 14480 18425 19295 20143 21029 21988 23239 34487 25112 26580 28057 28ft2!* 
150 4RM 9115 144X5 18480 19304 20155 21045 219*9 23261 24496 25120 26585 28058 28939 
ITS 4691 9122 14487 18481 19309 20164 21062 21998 23262 24504 25121 26591 2*066 28940 
211 4690 9129 14500 18487 19.114 20229 21064 21999 23263 24507 25124 26604 28074 28941 
213 4721 9180 14504 1*515 19349 20237 21OBI 22000 23294 34518 25131 26605 28078 28944 
214 4725 9181 14505 183 Hi 19353 20246 21084 22019 28301 24528 25134 26607 2*093 281*46 
Till- 47:16. 9228 1471*1 1*518 19354 3KH2 21085 22022 23302 24536 25140 266(18 28109 2*954 
753 47518 9241 1*723 18533 19377 20265 -1090 22028 2*1111.24542 25148 fiKfilR 28109 28955 
965 60*2 9249 14729 18564 19380 20273 411108 22046 23316 24552 2S164 26641 28114 2*975 
966 5073 9281 14742 18577 19393 MU27S 21112 22050 23318 24563 25155 28650 28135 28978 
967 5135 9266 14744 18578 1*1399 202B2 21115 22053 2*«4D 24568 25181 26657 2*127 2*996 

1050 5205 9317 34745 1*091 19428 20294 21117 22071 2**45 24579 25183 26659 2*131 29000 
1363 5206 9324 1*746 18604 19428 20301 31121 22093 23!W7 24600 23188 26660 28133 2900.7 
1360 5281 8337 14751 18005 1943ft 20304 21126 22096 23353 24612 25192 26701 28140 29006 
1386 6335 9461 1475* 1*006 194.79 20318 2116* S2103 2335* 24820 2*216 26711 2*191 29019 
1413 5342 9831 14756 18614 19445 20332 21168 22275 23301 24627 25220 26715 2*192 291)23 
141.1 5:143 9*54 14763 1*017 18447 2U.T13 2117(1 "2281 2Kft7() 24031 25227 26723 2*19* 29021 
1402 6355 988:1 14793 18041 19452 20334 21176 22283 23372 24042 25229 2rt7W> 26205 29042 
1477 5356 9884 14820 19462 3KW* *21188 22266 23375 24652 25238 26758 28226 29049 
1954 r.:»7 HUM 148.12 18634 19531 20342 21197 22287 23391 54654 25255 26871 28233 29051.: 
1974 5358 9895 14834 1806.3 19532 20349 21269 *22361 2.1392 24656 25261 26688 56242 2927U 
2005 5512 9S9K 14*78 1*605 195.17 24*409 21212 22306 2!M10 24IVH9 25266 26910 28247 29275 
2047 5515 9897 146*2 1*169 19550 aH19 21*220 •22:«trr 28421 24676 25267 26918 28246 29260 
207ft 5534 9965 14683 184-5 19551 204317 21*227 2231ft 2:142.1 24677 25268 21*919 26253 29281 
2073 5543 AQKQI 14970 16715 19557 2044ft KI2!« 22311 534*V4 24663 25294 26928 262IV4 29292 
2l»*3 5545 HUBS 14872 1*716 19558 2044* 212:14 2£(25 2:Uti4*> 24688 25107 06931 28-1 *5 29296 
2118 5547 9987 MW* I 18721 1954(4 aw-ifl 212:15 22487 2=MB7 24fJfl4 25306 26(433 2K2ii6 Owino 
2155 OOMft ■yirlf; 15625 1872** 19506 2**458 21219 2249* U-.WTII 24699 25319 26960 2624*9 LTChtl 
2170 55*2 91*9* J 51128 18731) 19575 a*4i>u 21*242 22521 a 14 77 24700 25331 26971 26260 29120 
2171 5593 10008 15031 1*711 a*4K9 21255 225:13 2K47K 34703 25.137 21*976 26288 29:<2*t 
2171 55MN 30054 151-15 1*732 19599 9*470 21265 22552 23485 ■24765 25354 »*977 26289 29.141 
22lrt 5613 KkHlfl 15171* 16751 196tHi 2**472 21267 22573 23491 24715 25:«55 26978 2634MJ 29351 

2319 5K1H 10108 15206 1*759 19615 *241474 21208 *22577 23495 24718 23356 26984 OKIHl 29352 
2328 5619 10(85 15217 IftTlifl 19617 20461 21275 22578 aH>26 24719 aVU'ift 26965 263**2 29:4**44 
2329 5040 10297 15219 1*7117 19026 204*8 21*276 22561 23627 24725 25: *« 1 20967 263ftS 293fi7 
uaaft 5645 WfttKi 15214! 16772 39628 20490 21277 rt.irlN. p 2:9128 24736 253*12 289*47 28*418 293T.K 

2365 56-IM 30326 )5279 16773 194*49 ami 21282 22564 247.41 25:W5 20999 26371ft 2937.1 
238* M51 10427 152*1 18774 19655 ■JI1584-, ■21284 22565 2:9154 24737 25;r:fi 27001 26.1*5 29*462 
2.1*3 5*170 uinrr 15332 18776 ]94i4lO 2**587 21287 22719! mw 24744 25377 27007 26*451 CMl9l» 

25* >7 5»'iT4 1073* 17221* 1*779 19665 a*Ti97 21303 22774 2:1659 24743 25364 27011 awwr ■244398 
2515 5C80 1UNUJ 17230 1678,1 19695 ■20598 21315 52764 11*719 24756 25: *92 27278 29ftftft 29101 

2521 572* 10956 17232 1*601 19745 ■20599 fiiaw 22796 2-TT3.1 24755 25390 27279 26*172 294oi> 

255* 57.14 111862 172311 18*117 19701 a HUM 213:19 2260ft 23T47 —41 riti 25:199 27299 28**74 29416 

2561" 57W 10074 17246 188119 197B7 20665 21.141 52610 23754 24756 254ft6 27.400 26.*l6f, 2t*4'-6 

2562 57.17 (1)892 1725*i 16811 19777 20606 21347 *22856 53759 24759 25412 27.402 26.19H LV472 

25*2 5T40 VW9M 1771* 18*12 19778 20610 21:157 22877 23762 24761 25415 27303 OMfift 29470 

2591 mm WHO 17790 18815 UWOO 26**12 21.179 22885 2:*77*» 247*52 25417 27304 26407 29480 

261ft 61(4 10914 ]T*ill 16*10 1(4*02 ■20*113 2i:«*T 22*66 •2-.V777 24769 25431 27:*ii7 26421 27457*. 

2617 01(7 11099 17812 1*825 19614 “Wild 21388 22867 2! 1782 2477*1 254.14 2731.1 264.'UI 29379 

all ft 6121 11202 I78ia 16*26 19*17 '24HUH1 214«V» 52*95 2=1794 24*02 20441 2T-.I1H 26432 •J97.93 

2620 HUS! 11264 17821 IWtl 39*24 20M0 214.14 22896 2:1807 24(914 55449 2732S 26457 29594 

2l>2l 6895 112*1 17*22 16*44 19823 20il44 21437 22919 20808 24MU 25413 27331 2*473 2i*r.9& 
2622 11288 17620 1W47 19628 20*M3 214*16 22928 2*1824) 24814 23462 273.15 26475 295!M! 

2840 7l7tl 112941 176*40 18N71J tetCil 2IHWI! 214**9 22941 2*9*22 24 M 7 25463 27411 26462 a*r.9a 

SliSft 7177 11291 17841 18879 19840 2»HW7 2 1444! 22944 2'482f4 246)8 2046*1 27420 ■Xv.1 a'3;>9 

au*2 7J62 11291 17651 1H880 19631 aHVJM 21474 2294*1 a»834 24827 25467 27424 26495 2W«0 

2KKS 7*2111 11549 17655 18894 19153 20849 21479 22947 23841 216*12 2549) 27134 26500 29041*: 

2732 7202 117*3.1 17802 1(4897» 19658 204*30 21483 221*48 2*9442 24617 25501 27498 2650*1 29014 

2795 7219 12525 1761.5 16MH* 19881 •joim 21529 2293H 2**643 24840 23514 27511 28510 -JlHiUS 

2872 725*4 124*41 17870 1804)rt 19662 a*ti7«i 2I3!H; 22Ht*** 2**84 ft 24N42 23515 27531 263)5 394'-16 

2873 law 5 17874 1694)8 19691 an*s3 213**9 2*1027 2*9MH 24348 25523 27877 28525 

2992. 7261 19*39 17884) 18913 19894 201469 21342 2*1010 2384*9 24656 25524 27676 ■-■(O-t* 29'1'iD 

2994 7* WO 12855 17685 18319 19902 aR)9(l 21540 23040 2.1874) 24W.9 25534 27895 265IW 29751 

3002 7JHW 1*1061 1707,1 16927 19905 2HT541 21330 2*4033 2:tK8<! 24674 23540 27701 atoxu 29753 

■lull KITC 14S8W 18134 19160 20034 20JW3 2174:1 2ftlKJ 2439* 23027 26301 279)H) 28*43 29*** 

a!**** KV*U 14370 16150 19181 20041 20912 21*26 23183 24411 ■ 250.10 2tt{6T 27902 2*857 2'VW.t 
ji-bV! JJSS1 14378 16157 191*4 20044 20915 2JS*C SUM* 24413 23M2 26.370 2T9TI* 2*-4H> E**!*? 

3496 8>VO* . 
41*5 t6I5 14-W2 1*2115 11*224 20060 20952 21866 23214 24440 25061 26407 2*027 266*9 
41«tS *024 14444 1*207 19225 2*072 2W15.3 5J911 232IH 2445* 25076 26413 2WJ.15 29SH5 
4426 *642 14440 18210 19246 20079 20950 21043 £3225 24459 250*9 26414 2*1137 2*697 

The Dclvnturcs specified above arc to be redeemed for the Sinking Fund fa} at Citibank, N. A. 
(formerly Fire* National City Bank), Trustee under the Indenture referred io above. No. Ill 
W«9 Street, in the Borough of Manhattan, the City of New York, or (b) subject io any laws or 
rmiiaurtii applicable (hereto, at the main offices of Citibank, N.A. in Amsterdam. Brussels. 
FTjnklufi/Main, London (Citibank House), Milan, Paris, and Citibank (Luremhourgl S.A.. and 
Krcdivfbank S.A., Luxembnurfieoise in Luxembourg. Payment at (he oiiictrs referred to in |bi 
alwe will be made by a United States dollar check drawn on a bank in New York City or hy j 
transfer io a Unired Stales dollar account mainrainud by the payee with a bank in New York City. 
On March I, I9S-1, the date on which thw shall become due and payable, JI the redemption pure 
Of 100 percent of the principal amount thereof, together with accrued interest to the date lixwl 
for redemption. On and after the redemption date, interest on the said Dtbentures will cease to 
sccrue. Upon presentation and surrender of such Debentures with all unmatured coupons, 
pjinwnt oi principal will be made out of funds to be deposited with ihe Trustee. 

The amount of anv missing unmatured coupons will be deducted from the sum due for pjymcnt. 
Coupons due March 1,IP84 should be presented lor payment in the usual mjnner. 

Gulf Oil Corporation 
Jamiaiy 30,1$>S4 By: CITIBANK, N.A., as Trustee 

Banks connect new 
system of payments 
BY ALAN CANE AND DAVID LASCELLES 

CHAPS, the London retail banks’ 
electronic payments service inaugu- 
rated yesterday, came through its 
first day of operations with flying 
colours. 

Although most of the foreign 
banks in London are refusing to 
take part in the system because of 
disagreements over a “common in- 
terface" to the Chaps network, and 
quibbles over the cut-off time, all 
the main settlement banks went 
live without problems. 

Some £32m, the sum of over 1,000 
individual payments, were cleared 
without a hitch through Chaps 
(clearing house automated pay- 
ments system). All the clearing 
banks - which own and operate the 
service - had settled their accounts 
through the Bank of England by 
3.10pm. 10 minutes after the agreed 
cut-off time. 

"Miracle of miracles, it works," 
said a spokesman for one of the 
clearing banks. "Champagne corks 
are popping.” Citibank, a partici- 
pant bank, said it had made several 
transactions without error. 

Mr Eric Simmonds, Chaps pro- 
ject leader, said: "It bias been a pret- 
ty good first day. Every settlement 
bank has taken part in the system. 
The problem of the standard inter- 

face to link non-settlement banks to 
the system, and the question of the 
cut-off time, are still with us, but 
the system has performed well to- 
day." 

Many merchant and foreign 
banks are boycotting it on the ad- 
vice of their trade associations - 
one described it as "genuinely unus- 
able by us except at great cost” 
There are also objections to the 
3pm cut-off time. 

Chaps could be used by up to 300 
banks, but only 40 have agreed to 
take part Many of these are the 
clearing banks and their offshoots. 
But Bank of America, Hambros, 
Hong Kong and Shanghai, and 
Swiss Bank Corporation are among 
other leading banks which have de- 
cided to participate. 

Chaps is based on eight US.-built 
Tandem computers with the reputa- 
tion for being “fail-safe." Trials 
have shown that the system can 
handle 8,000 transactions every 30 
minutes. Any payment of £10,000 or 
more made through the clearing 
hanks will involve it 

Chaps Is also linked with Swift, 
the international communication 
network through which banks send 
payments instructions to each oth- 
er. 

U.S. ‘barred from contracts’ 
BY HUGH 0‘SHAUGHNESSY 

U.S. COMPANIES would be de- 
barred getting contracts from the 
multi-billion dollar supplementary 
fund which the British Government 
is hoping to launch to assist the In- 
tematioal Development Association 
(EDA), the soft loan arm of the 
World Bank. 

Mr Timothy Raison, Overseas 
Development Minister, made this 
clear in evidence to the House of 
Commons Foreign Affairs Commit- 
tee. He said Britain was continuing 

its efforts to organise a supplemen- 
tary fund of S3bn to top up the 
funds of the IDA. 

Last year the US- refused to 
agree to an increase of IDA funds 
by 512bn and settled for an increase 
of S9bn, although the higher figure 
had been accepted by a majority of 
donor countries. 

Mr Raison said that Britain 
would continue to try to persuade 
the Reagan Administration to ac- 
cept the S12bn figure. 
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GOOD READ 
Britain has the biggest and best braille printing press in the 

world RNIB’s Autobraille can print newspapers, magazines, even 
whole books. 

But it’s expensive. 
So will you help us to keep the presses running and blind people 

reading? Please send us £5, £10, £15 or whatever you can afford 

I wish to help the work you do for blind people, and so I send this personal donation. __ _ 

Mr/Mrs/Miss  §§| J= 

Address  5£Ij[ 

.Postcode- 

MS RNIB,. 14/AUC'l , 224 Great Portland Street, London WIN 6AA 

ROYAL NATIONAL INSTITUTE FORTHE BUND J 

Of the hundreds of clients who decided 
to rent Kodak copiers, two sent theirs back. 

One was a competitor who just wanted 
to take a look at it. The other was a company 
who were happy with the machine but were 
relocated. 

Given that Kodak copier contracts do 
not exactly nail you to the floor, this suggests 
that so far we haven’t accumulated many 
dissatisfied customers. 

Which is, of course, gratifying. But it also 
proves that a thoroughly reliable machine 
backed by thoroughly reliable service is hand 
to beat 

To illustrate the point, we make it our 
policy to install a service organization before 
installing a single Kodak ‘Ektaprint5 Copier- 
Duplicator. So the back-up service is tunning 
smoothly before you even switch on the 
machine. 

But don’t take our word for it. If you’d like 
to talk to some of our customers who have, 

so far, seen no reason to send back their 
machines, well be happy to put you in touch. 

The way 0$ things are going, we’re happy 
to work for low returns. 

i 
■ Contact Helen Smith, 

Kodak Limited, Copy Products Sales, Vienna ftd, 
RiittliftMildletaHAi OQJ. Telephone: 01-432 5443. 

Kamr . 
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Kodak mdBaapruu a, c trade nads. 
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Debacle in 
Lebanon 
PRESIDENT REAGAN'S abrupt 
decision to withdraw the U.S. 
contingent from the multi- 
national force in Lebanon is a 
realistic response to the facts 
on the ground. But it leaves 
open two questions. Have any 
of the lessons of that unhappy 
intervention been learned? Is 
there anything more useful that 
the outside world can do to ease, 
if not end, the Lebanese 
tragedy? 

For some months it had been 
obvious that the multi- 
national force was not playing 
a constructive role In the main- 
tenance of peace. At one time 
its function had been repre- 
sented as providing a breath- 
ing space in which President 
Gemayel could restore some 
credibility to the Lebanese 
army, and thus provide a con- 
text of minimum security 
within which political negotia- 
tions between the warring fic- 
tions could take place. 

But, partly because of the 
prominence of the American 
presence in the force, it was 
widely suspected inside Lebanon 
and Syria of being an instru- 
ment of U.S. manipulation, and 
became less a force for peace 
than a target for its enemies. 
Any residual hopes were 
smashed by the eruption of the 
Sbi'ites and the collapse of the 
Lebanese army. 

Given the facts of history and 
geography, such aims were 
never plausible, the collapse of 
the Lebanese army bas swept 
them away. Syria’s interests in 
Lebanon have deep roots which 
could not be removed by the 
Israeli Invasion, still less by the 
U.S. marines. For many years 
the majority Muslims acquiesced 
in Christian domination of the 
political institutions; a few 
months ago it looked as if they 
might be content with some par- 
tial reform of the system; to- 
day it is hard to believe that a 
stable national government can 
be resurrected under this, per- 
haps under any, Christian presi- 
dent 

Diplomacy 
Syrian suspicions of American 

intentions were no doubt over- 
done. America has a long and 
honourable record of trying to 
promote the cause of peace in 
the Middle East and the 
original motive for deploying 
the maJttoatioml force was to 
prevent any repetition of the 
massacres which had taken place 
at Sabra and Chatilla. 

Unfortunately, the promotion 
of peace by diplomacy is very 
different from the deployment 
of force, as if a certain kind of 
peace can be imposed from out- 
side. By its advocacy of the 
May 17 agreement last year 
between the Lebanese Govern- 
ment and Israel, by its public 
celebration of a “strategic 
alliance" between the U.S. and 
Israel, and by the use of the 
heavy guns off-shore, the U.S. 
laid itself open to the charge 
that its main aims were the 
maintenance of a Christian- 
dominated government, and the 
limitation of Syrian influence. 

Hope 
All hope may not yet be lost. 

The withdrawal of all or most 
of the multinational force may 
have a sobering effect on the 
warring factions, and persuade 
them that the time has come 
for serious negotiations on a 
political settlement. There Is 
a case for exploring the French 
idea that UN units should take 
over the role of the MNF, 
though the violence of the fight- 
ing and the urban nature of 
the battleground does not make 
this an inviting prospect. 

If this idea were to gather 
support, the U£. Navy vessels 
might have a useful off-shore 
supply role to perform. But 
any rationale for the firing of 
the USS New Jersey’s guns, 
which may once have appeared 
to exist, bas now vanished. 

The balance sheet of the past 
20 months is lamentable. The 

U.S. marines can be quite quickly 
extricated, but the Israelis are 
deeply embroiled in the southern 
half of Lebanon. The Syrians 
are more heavily armed than 
before, and may be expected 
sooner or later to step up their 
interventionist role. Mr Arafat’s 
Palestinians have been driven 
Out of Beirut; but rockets are 
once more being fired into 
northern IsraeL Lebanon is in 
a state of virtual, but unstable, 
partition. 

The U.S. Administration may 
fear that the episode has 
damaged its reputation for con- 
sistency and resolution; the 
Israelis can only see the depar- 
ture of the Americans as a 
defection. Others may fear that 
what has suffered is America's 
reputation for caution and 
sound judgment. 

The bidders for 
Scott Lithgow 

A MONTH AGO. the Scott 
Lithgow offshore construction 
yard on the Clyde had 
apparently been written off as a 
hopeless case. British Ship- 
builders was in no position to 
support a facility which had 
played such a large part in its 
losses during recent years and 
the Government had made it 
plain that it was not going to 
pump in any more public 
money. Britoil had cancelled 
its £88m order for what had 
been billed as the world's most 
advanced exploration rig, work 
on which was about 30 per cent 
complete and running many 
months behind schedule. 

Today, in complete contrast, 
three prospective buyers have 
publicly expressed an interest 
in taking over the yard, and 
British Shipbuilders appears 
close to agreeing a deal with 
one of them. Trafalgar House, 
with what looks like unseemly 
haste. Since the Government 
will have to cover the yard’s 
verv substantial—but nnquanti- 
fied—-liabilities before any 
owner can be expected to take 
control, the reasons for this 
raoid turnaround are a matter 
of public interest. 

future, it was vital that it be 
passed on to a new owner cap- 
able of making a clean break 
with the past and convincing 
prospective buyers that it could 
deliver. This was the back- 
ground to the Prime Minister's 
announcement last week that 
the Government was prepared 
"to wipe the stole clean.” 

Reservations 

Costs 
It may well be that the de- 

cision to pay the price of a 
transfer of the yard to private 
ownership is soundly based. A 
growing market for semi-sub- 
mersible drilling rigs is thought 
likely to develop over the next 
few years, and in terms of its 
physical assets and deep water 
facilities, Scott lithgow is 
ideally placed to meet this 
demand. Its labour and man- 
agement record in recent years 
has been a disaster. But this 
was not always the case, and 
Gotaverken Arendal of Sweden 
has shown that the production 
of these technologically 
advanced vessels does not have 
to be handed over to low cost 
builders in the Far East There 
have been signs within the past 
year that Scott Lithgow has at 
last been malting real progress 
in getting to grips with the 
Droblems involved in rig con- 
struction. 

In addition, the cost to the 
Government of closing the yard 
in terms of potential liabilities 
on the Britoil contract would 
have been very substantial, 
oven without taking into 
account the social costs of more 
redundancies in an area of des- 
perately high unemployment 
But, if the yard was to have a 

Trafalgar House was quickest 
off the mark, and appears to be 
the favoured new owner—with 
British Shipbuilders and per- 
haps also in Downing Street 
However, there are reserva- 
tions about whether Trafalgar 
is indeed the ideal candidate 
for the Job. 

Whoever takes on Scott Lith- 
gow will have to win over three 
vitally interested parties—the 
workforce, Britoil, and future 
customers. Trafalgar, to say 
the least appears to be facing 
an uphill task with the first of 
these groups, and has not yet 
been welcomed with open arms 
by the second. As for the third, 
the view in the offshore supply 
industry appears to be that the 
company may not have sufficient 
technical qualifications to do 
the Job especially by comparison 
with Bechtel, the U.S. company 
which is a rival candidate for 
ownership. Trafalgar’s case 
would look a lot more convinc- 
ing if it was presented jointly 
with Gotaverken. But it seems 
for the moment that the 
Swedish company is likely to 
have a strictly limited role as 
technical advisor: it seems to 
have closer links with Howard 
Doris, the third contender for 
the yard. 

There is every reason for 
urgency In this transaction. 
Britoil needs the rig in time for 
the 1986 drilling season, and 
progress on its construction has 
been so slow that the odds 
against meeting this deadline 
are beginning to mount More- 
over, as British Shipbuilders' 
chairman has pointed out a 
drowning man does not hang 
around to see if a second life- 
belt might materialise. 

Yet there is no disguising 
the mood of shock and even 
anger which the announcement 
of Trafalgar's conditional agree- 
ment has provoked In Scotland. 
Hie time constraints Imposed 
by Britoil are genuine, but in 
the next week the Government 
can and must evaluate the com- 
peting bids and negotiate a deal 
which makes the best economic 
sense. 

BRITISH AND GERMAN EDUCATION 

A glaring contrast in approach 
By Michael Dixon. Education Correspondent 

AS THE children raised 
their hands, Frau 
Anxieties Fischer glinted 

her spectacles at a dark boy 
who gulped anxiously. “ You 
answer. Rosario," she said in 
English. “ Why did not Tom 
Morgan see the Changing of the 
Guard ?" 

“Tom. . . could see. . . only 
many people and cameras," 
Rosario pronounced. 

The teacher at the Karl Sim- 
rock School in Bonn nodded and 
then asked the class of 15-year- 
olds why poor Mr Morgan, In 
London for the first time from 
his native Cardiff, hadn't seen 
Westminster Abbey either. 
“ Too many t-tourists and 
coaches,” chirrup ped Stephanie 
fidgeting with the shocking-pink 
gloves on the seat of her desk. 

While the German children's 
English was rudimentary, it 
would be hard to find a com- 
parable class in the UK able to 
speak any German at alL Or 
French for that matter. 

With few exceptions the only 
15-year-olds taught a foreign 
language in UK state-maintained 
schools are children in the top 
third of the range of academic 
ability. Those ranked lower are 
largely considered too dull to 
learn another tongue. 

But none of Frau Fischer’s 
class ranks in the top third of 
the range. Most are in the 
lower half. Some are in the 
bottom 20 per cent And that 
Is only one example of West 
Germany's greater success with 
children whose intelligences run 
in directions other than the 
academic. 

Why Germany succeeds better 
than Western countries in 
general and the UK in particu- 
lar is an urgent question now 
that Sir Keith Joseph has made 
raising the educational attain- 
ments of such children the 
mainspring of his policy. 

The Education Secretary’s 
“bold and ambitious plan" is 
to stop the UK education ser- 
vice from concentrating over- 
whelmingly on the pupils who 
show a ready aptitude for 
scholarly subjects. In conse- 

could not bring them into being 
suddenly.” 

Truvor humphrm 

6 British schools devote their best teaching to the scholarly 

minority and pass on few skills to less academic children? 

quence the rest, whose apti- 
tudes and interests lie el 
where, are mostly left just to 
go through the educational 
motions and so to emerge from 
11 years of compulsory school- 
ing with little by way of disci- 
plined knowledge and skill to 
show for it. 

Without diminishing the 
academic attainments of the 
keenest scholars, Sr Keith 
Haims, om- schools could 
educate the less academic 
majority to far higher levels of 
achievement West Germany’s 
example apparently supports 
that claim. 

Britain's devotion of its best 
teaching to the scholarly 
minority pays off in terms of 
the costs of equipping them to 
obtain bachelor-level degrees 
or equivalent qualifications, 

In the UK, while only about 
16 per cent of eligibly aged 
people enter degree-level 
courses compared with 19 per 
cent in Germany, very few drop 
out before their final examina- 
tions and almost all graduate 
within four years. The time 
taken by German students is 
normally six to eight years and 
a greater proportion drop out 

with their higher course un- 
completed. 

But, the longer studies in 
Germany tend to place 
greater emphasis on preparing 
students for practical work. 
Engineering courses devote far 
mare attention than the 
standard UK counterparts to 
the practice as distinct from 
the science of engineering. 
They also differ by including 
the study of management 
topics, as do Germany's under- 
graduate courses in less 
practically centred subjects 
such as economics. And the 
difference between the two 
systems in preparing people 
for working life at the highest 
levels of academic ability, is 
magnified many times over at 
the lower levels of the range. 

Of all the young people who 
become available for full-time 
jobs each year in Britauv 60 
per cent lack any qualification 
respected anywhere on the 
employment market In 
Germany the figure is only 
about 10 .per cent 

The gulf is explained less 
by variations in the two coun- 
tries’ treatment of children at 
school than by a sharp dif- 
ference hi the opportunities 
available when they leave. 

In the UK a total of about 33 
per cent do well enough in com- 
pulsory schooling to go on to 
further full-tune study either 
for degrees or certificates of 
lower academic standing. Of 
the other 67 per cent very few 
enter systematic training for- 
mally recognised by employers 
at large. 

Their chances of getting an 
apprenticeship, in particular, 
have declined in recent years. 
Although employers In Britain 
spent an estimated £2-5 bn on 
training of all trinity in 19S0 
(the latest year for which full 

statistics are available), their 
intake of new apprentices has 
dropped from 100,000-plus in 
the early 1070s to at most 40,000 
a year. 

Germany has a centuries-old 
tradition by which employers 
take a leading role in prepar- 
ing young people for working 
life. Through their far more 
tightly organised chambers of 
commerce and industrial and 
craft associations, the employers 
provide the so-called dual- 
system apprenticeships. These 
mostly last three years during 
which the apprentices spend 
most of the week being trained 
on an employer’s premises, and 
the rest in classroom instruc- 
tion. 

The net cost to German 
employers of the dual-system 
apprenticeships alone in 3980 

was about £4.8bn — 91 per cent 
more than Britain’s employers 
spent on training as a whole. 
The number of apprenticeships 
available to a school-leaving 
population not much greater 
than that of the UK, is around 
675,000 a year. 

“ In some trades the trainees 
way exceed employers’ needs 
of skilled people,” says Dr 
Peter Braun of the Federal 
Ministry of Education and 
Science in Bonn. “We train 
many surplus bakers, for 
example. But even if they 
cannot find a baker’s job, they 
are often better equipped to 
work elsewhere.” 

In Germany the proportion 
who quit full-time study 
immediately their compulsory 
schooling is over — 62 per cent 
— is rather lower than in 

SIR KEITH JOSEPH S PLAN 
THE overall aim is to enable 
80 to 90 per cent of children 
to reach the levels of know- 
ledge and skill now expected 
of only half, and in a wider 
and more useful range of 
studies. To this end. the 
Education Secretary proposes 
three main changes:— 
• Reforming the 16-plus 
examinations. Today these 
largely measure each candi- 
date’s performance primarily 
against the performances of 
the competing candidates, and 
pass grades are awarded to 
only a narrowly varying, pre- 
set percentage of entrants. 
The reformed exams will 
instead measure candidates 
against benchmark standards 
of knowledge and skill, and 
all who attain them will be 
awarded the appropriate 
grade. 

t Getting schools to define 
explicit objectives. There is 
not even broad agreement in 
the education service on what 
schools are supposed to 
achieve; Each of them should 
formulate clearly not only 
what they ought to teach but 
also what pupils ought to 
understand and be able to do 
as a result 
• Overhauling the curri- 
culum. It should, be broader 
in instilling social discipline 
as well as offering a bigger 
range of studies: more rele- 
vant to the real world as 
schoolchildren experience it; 
more varied in catering for 
different abilities and apti- 
tudes; and more balanced so 
that the total teaching effort 
is geared to developing each 
pupil’s full potential. 

Britain. But five in six of the 
German leavers have first 
obtained at least the minimum 
educational certificate de- 
manded by employers an a pass- 
port into dual system training. 

It is only the remainder, 
numbering fewer than 100,000, 
whose lack of qualification con- 
signs them to the state-financed 
equivalent of the Youth Train- 
ing Scheme which in Britain 
already- provides more Ilian 
300,000 places in its first year 
of operation. 

Schoolchildren’s far greater 
success at getting some 
respected qualification in' Ger- 
many was not thought by any 
of the education officials and 
teachers I met there to be 
connected with the fact that 
unlike Britain, where four-fifths 
of secondary school pupils are 
in comprebensives, Germany 
largely retains a secondary- 
education system in which 
pupils are segregated into dif- 
ferent types of schools accord- 
ing to academic ability. In 
particular the bulk of those who 
win their way into dual-system 
apprenticeships by gaming the 
minimum certificate come from 
secondary schools taking in only 
the least academically able—-the 
Hauptschulen. 

“The trick lies not in any 
structure of schooling," Dr 
Braun says. “It is in our 
society's moral pressure on em- 
ployers big and small to provide 
apprenticeships. But it is not 
the carrot of many .opportuni- 
ties which motivates the chil- 
dren to study. It is the stick of 
their knowing that unless they 
get the minimum certificate 
they have little chance of be- 
coming skilled workers. They 
know also that in Germany un- 
skilled workers have absolutely 
zero status. These things have 
evolved by long tradition. You 

Itseems likely, therefore, that 
in the absence of any such tra- 
dition, UK schooling could not 
be made as motivating to so 
large a majority of its pupils. 
But that still leaves room for 
some worthwhile it lesser in- 
crease in motivation from the 
purely educational changes pro- 
posed by Sir Keith Joseph. - 

The UK’s exams work like 
a football league In ensuring 
that even if all today’s compet- 
ing candidates performed much 
better than those of the past, a 
proportion would still come bot- 
tom in the ranking and be rele- 
gated. The substitution of 
benchmark attainments of 
knowledge and skill and the 
award of the appropriate grade 
to all who reached them must 
rarely increase the general in- 
centive to work hard academic- 
ally. 

The same might also motivate 
British comprebensives - to 
emulate successful hauptschulen 
like Kart Simrock in devoting 
a fair share of their most ex- 
perienced teachers’ attention to 
the children who most, need 
help to attain adequate stan- 
dards. 

German results seem to bene- 
fit, too, from clear objectives 
and the more firmly balanced 
curriculum that Sir Keith pro- 
poses. Far from leaving heads 
and teachers to decide their 
school’s activities, each of Ger- 
many’s regional education 
authorities toys down not just 
that, but also largely how all 
schools shall teach a core of 
basoic studies Including Ger- 
man, mathematics, another 
language, science, history or an- 
other social study, and crafts or 
technology. 

Any losses through deterring 
individual British schools from 
getting superb results in some 
particular activity of their own 
enthusiastic choosing, might be 
more than compensated in 
general by adopting less varied 
and ambitious objectives and 
far more largely achieving 
them. 

Bat Sir Keith’s hope of better 
than modest success must still 
depend on winning the active 
support of employers. While 
unable to take on a compar- 
ably leading role, UK organisa- 
tions might at least follow their 
German counterparts’ example 
of taking a close interest In 
what's going on in the schools. 

“Employers here are always 
in touch with teachers*" says Dr 
Horst Otto of the National 
Association of German Crafts, 
“ and not simply to congratulate 
them on what they are proud of. 
Teachers say. for example, that 
today’s pupils are much better 
at discussing important ques- 
tions Intelligently. We say 
‘yes,’ but their ability to dis- 
cuss intellectual things with 
others has grown in reverse pro- 
portion to their ability to do 
practical things for themselves. 

“But we don't only criticise. 
We try to be partners in de- 
veloping better education. For 
employers rely on schools teach- 
ing wisely as much as schools 
rely on employers creating 
wealth. Both parties know that 
if we are not in this together, 
we cannot prosper apart" 

Men & Matters 

Underground man 
Yesterday’s minewoikers’ execu- 
tive meeting was briefly poig- 
nant as the representatives of a 
hard trade formally marked 
their appreciation of the 15 
years service as general secre- 
tary of Lawrence Daly. He 
makes way for Peter Heathfleld 
next month. 

Daly is one of the great 
might-have-beens ” in the 

Labour movement He was all 
promise in the ’60s and the early 
TOs. After he beat Joe Gormley 
for the general secretary’s post 
in 1968 he was a shooting star 
in a galaxy of good left-wing 
speakers, feted by the socialist 
intelligentsia (who thought 
they had found a worker- 
intellectual) , and showing an 
advocate's skill when presenting 
the mlneworkers’ evidence to 
the Wilberforce inquiry into 
mlneworkers' pay in 1973. 

Yet his self-discipline was not 
eaual to his talents. He relaxed 
his grip and faded into the 
background. 

Gormley, victorious in the 
3971 miners’ presidential race, 
took over control of the union. 

Later Daly suffered a bad car 
accident; adding the burden of 
injury. 

But he remained as engaging 
a. man as any in the unions with 
a range of literary references-— 
especially of Scots literature— 
broader than most 

At a reception in his honour 
in Sheffield this week he replied. 
movingly to the tributes to him- 
Part of the emotion—on both 
sides—must have been the 
bitter reflection of a huge talent 
never fully realised. 

leave that sort of venture to 
others for the moment 

Raper, meanwhile, runs about 
40 miles a week around the four 
parks in central London and 
feds that he ought to cover 
more ground to get in prime 
marathon condition. 

“Please don’t call us a con- 
troversial grtJup,” one of his 
associates puffed at the parting. 
“ Colourful would be better.” 

Making headway 

Raper’s round 

“Good morning—any dunce 
of you being automated 
within the next few minutes?" 

Party time in Hill Street yes- 
terday. The host at lunch—none 
other than the City’s most in- 
corrigible non-conformist, Jim 
Raper, of MUtaury, the house- 
building group, and St Hran. 

Notable City firms were repre- 
sented: Wedd Duxlacher 
Mordaunt, Samuel Montagu and 
others were listed in the 
visitors’ book. Champagne corks 
popped as the diminutive Raper 
entertained. 

What was this in aid of? my 
man asked, since the host is not 
usually prone to public relations 
exercises. “A chance to meet 
people,” Raper responded. 

His plans, he confided, in- 
clude more acquisitions, a 
de-gearing programme in the 
group, and obviously better 
relations with the City, which is 
only just coming out of shock 
after his defiance of its self- 
regulatory powers. 

He wants to shorten the 
length of his takeover cam- 
paigns which have assumed 
marathon proportions. “ The 
takeover campaign for West- 
minster Properties took about a 
year. We hope to do our next 
acquisitions much quicker," he 
said'. 

Raper has looked at the pos- 
sibility of joining the financial 
services revolution by acquiring 
a stake in a stockbroker—some- 
thing which might cause a 
shiver in the Stock Exchange 
tower. But he has decided to 

There was a general nodding of 
heads at the EEC finance 
ministers’ meeting in Brussels 
this week when Belgium’s 
Willy de Clercq proposed that a 
new economic “Index of con- 
vergence ” should be devised to 
show how member countries 
were getting on with their 
resolve to bring their economies 
closer into line. 

But who was going to do the 
work? De Clercq suggested the 
monetary committee, throwing 
the ball into the court of 
Michel Camdessus, of the 
French Treasury. 

Quick as a flash, Camdessus 
passed the ball to the economic 
committee (co-ordinated by the 
British) on the grounds that he 
was already responsible for an 
“ index of divergence.” 

An interesting argument 
seemed in prospect But Jacques 
Delors, the French finance 
minister, solved the problem in 
time-honoured Euro-custom. He 
suggested that de Clercq's 
-“interesting suggestion" should 
be “ noted.” Heads nodded 
again in enthusiastic assent 

Century mansion and nearly 
400 acres of grassland. 

Ray, who bought a £175 
ticket in the lottery—one of 
9,000 sold—found himself 
hauled off his smallholding last 
night to face the TV cameras 
and tell how it feels to be trans- 
muted into a pillar of the Irish 
squirearchy. 

Professional gambler Barney 
Curley, who thought up the 
wheeze to dispose of his prop- 
erty looks like clearing well 
above £lm after expenses. 
Tickets were sold to Ireland, 
Britain, the U.S., and as far 
afield as the Middle East.. He 
paid about £5003)00 for the 
properly nearly 10 years ago 
with the proceeds of a big win 
on *he turf. 

But Curlev looks like facing 
problems. The Irish notice are 
checking on the legality of the 
lottery and have consulted 
Ireland's director of public 
prosecutions. 

One ouirk of the method 
employed was that everyone 
who bought a ticket also 
became a member of the local 
Gaelic sports dub. 

Red faces 

Home win 
Taking part in a lottery with an 
Irish gambling man for his 
mansion might seem a pre- 
carious activity. 

Yet Tony Ray, an agricul- 
tural supplies merchant of 
Fiddington, near Tewkesbury, 
is the declared winner of an 
estate worth a conservative 
£750,000 comprising a 19th 

Royal Bank of Scotland group is 
obviously taking its public 
image seriously ahead of full- 
scale integration with Williams 
and Glyn’s next year. Market- 
ing chiefs recently spent days 
closeted in a stuffy office trying 
to think of a suitable name far 
a new staff magazine being sent 
to all employees of the "first 
UK bank.” 

Alas for their efforts, it is just 
dawning on senior executives 
that the chosen title, “News- 
tine" is shared by the not-eo- 
capitalist Workers Revolution- 
ary Parly weekly. And to make 
things worse. Sid Proctor, the 
group's chief executive, 
launched the new publication 
this week with an article 
headed: “The great leap for- 
ward.” 

Observer 
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A comedy of errors 
By Malcolm Rutherford 

THIS WEEK has shown both 
the best and. the worst of Sir 
Geoffrey Howe. On Wednesday 
afternoon, telling the House of 
Commons of the withdrawn! of 
British forces from T-riumnw 
the Foreign Secretary was in 
undoubted command. Perhaps it 
was the gravity of the subject 
that impressed, but it was hard 
to believe that this was the 
same Sir Geoffrey who has made 
such a mess of the Cheltenham 
affair. 

Students of politics ought to 
read an. interview which 
appeared in the Daily Vail last 
Monday because it reveals the 
qualities and the limitations of 
the man. . 

“ 1 believe,” Sir Geoffrey said, 
“ I shall be doing my present 

The Cheltenham 
decision was taken ■ 
by a small group 

job' long chough to make the 
same impact on - the Govern- 
ment's record and achieve- 
ments as X did In the Treasury 
. . . Essentially both are jobs 
requiring sustained application 
over a period of time.” 

Nothing wrong with that The 
Foreign Secretary is digging 
himself in for the long hauL 
Few people, after all, expected 
him to survive a fall term as 
Chancellor of the Exchequer. 
Btit he did. 

Then he went on to the de- 
cision to ban trade union mem- 
bership at the .Government com- 
munications headquarters at 
Cheltenham: “It was discussed, 
as almost every other govern- 
ment decision is dismissed by 
the group of ministers most 
directly involved. There .'are 
very few discussions of govern- 
ment decisions by the full 
Cabinet” 

Strictly speaking; there. Is 
nothing wrong with that state- 
ment either. British government 
does not work by discussions of 
the full Cabinet, but by a system 
of committees. A former mini- 
ster recalls that one of the few 
issues that went to the Cabinet 
as a whole was the permitted 
height of New Zealand House 
in London and its effect' on the 
skyline. The debate went on 
almost for ever because every- 
one had a view. If an discus- 
sions were conducted like that; 
there would be few decisions. 

So, in terms of constitutional 
practice; Sir Geoffrey was per- 
fectly correct The Cheltenham 
decision was reached by a small 
group, almost like any other. 
The trouble is. however, that 
in presentational terms it was a 
disaster. There was no warning 
light built into the system to 
indicate problems ahead. 

Sir Geoffrey’s response; like 
that of the Prime Minister, is 
to plod on regardless. Probably 
they will get away with it. Cer- 
tainly It Is hard to find anyone 
who thinks that if the Govern- 
ment has a super intelligence 
monitoring agency up to Rolls- 
Royce standards, it should be 
insecure. There may even be a 
bit of national pride involved. 
Most people until recently did. 
not know that GCHQ Chelten- 
ham existed or, if they did, they 
knew , little about what it was 
doing. It turns out to be much 
admired by the Americans, al- 
most Indeed the basis of the 
special relationship. No political 
party is going to make much 
sreond ourof trying to sabotage 

Nevertheless, there has been 
considerable unease about the 
Government's approach. Mr 
Charles Irving, the Tory HP for 
Cheltenham, complained justi- 
fiably that he bad not been 
advised of the decision in 
advance. He has around 7,000 
constituents involved in the 
agency's work. 

The trade unions could have 
complained even more. In fact, 
drey have been rather clever. 
It was not they who led to the 
agency cotolng into public 
prominence. It was the con- 
victed spy, Mr Geoffrey Prime, 
who seems to have been about 
10 times more disastrous than 
(say) Kim Philby. If it bad 
not been for him, Cheltenham 
would remain in obscurity. - The 
unions Insist that they want 
GCHQ to work effectively, and 
they have won some public 
sympathy. 

The wider points, however, 
are about bow decisions are 
made and how they are pre- 
sented to Parliament and the 
public at large. 

On Cheltenham Sir Geoffrey 
simply made a surprise state- 
ment in the House of Commons. 
Some of his Cabinet colleagues 
luarnt about it only afterwards, 
when they were asked questions 
by journalists. 

It turned out that there was 
some evidence of the agency's 
operational efficiency being dis- 

Sir Geoffrey Howe’s written answer on January 

ropted by industrial action. 
This was produced by Sir 
Geoffrey in a written parlia- 
mentary answer a few days 
later. It gave a list of eight 
separate instances. Bat the 
trouble was that nobody seems 
to have told No 10 Downing 
Street that the answer was 
coming. 

The result was mutual 
recriminations. If the Foreign 
Office bad,-the evidence, why 
hadn’t it produced it when Sir 
Geoffrey made his original 
statement ? In other words, the 
Foreign Secretary was behaving 
like a lawyer trying to master 
his brief, rather than like a 
good politician. 

And so the comedy of errors 
has gone on. last week Sir 
Geoffrey appeared on television 
and appeared to be unaware of 
a Treasury, written answer 
earlier in the day about the 
terms for compensation, redun- 
dancy »md possible of 
the Cheltenham employees. 

It woidd .be unfair to blame 
the Foreign Secretary too much. 
Looking at It from the outside. 

it is dear that it is the system 
which Is at fault. Somebody 
ought to have warned Sir 
Geoffrey at the start, if he 
couldn’t or wouldn't see it 
himself, that his statement was 
bound to be controversial. So 
far as one can discover, nobody 
did. 

There ought also to be a 
mechanism under which all 
written parliamentary answers 
are seen in advance by the 
ministers end senior officials of 
all the departments concerned. 
One had always understood 
that there was; especially on 
security matters. But it seems 
not to have worked in the 
Cheltenham case. 

This ineptitude is important 
partly because the Govern- 
ment's handling of the GCHQ 
affair is unlikely to do it any 
good In the long run. even if 
it gets its way. It looks tike 
yet another banana skin. 

Yet there is a more significant 
lesson. That is how fragile the 
government machine Is when 
it comes to policymaking and 
its presentation. 

Letters to the Editor 

Subsidies to Threat to BL in the privatisation of Jaguar 
From the General Sec«tary. necessary economies of wale in for a British c» industry and 
Technical Adnrfirirfrafioe and production terms, a far higher the employment, the engineer- From Mr D. N. Andrew. 
Supervisory Section, AVEW output is essential in marketing tag infrastructure, and balances Sir,—Further to Mr Dingle’s 

Sir—Leaving aside, as he terms—advertised, stocked in of payments dependent upon it- letter on Export Subsidy (Feb- 
does, the morality of privatising all its varieties, and given the . Despite warnings by_ Pieces- mary 7) may I add two points, 
a company resuscitated from essential spare-parts service— rive governments and their The impression is given that 
bankruptcy by the taxpayer, it if less than lm (eg, over five boards, the money has been UK exporters are in receipt of 
is good to see your correspond years) are produced." spent and the comnmment Government “ hand-outs ” to 
dent Kenneth Gooding's concern As yon print out. BMW and remains. The long-term techno- subsidise their prices. The fact 
(February 6) shout the hiving- Mercedes both are poised to logical and marketing trends js that some 90 per cent of the 
off of newly Successful Jaguar make 500,000 cars a year. My are dear for anyone who wants annual subsidy does not affect 
from newly successful Bl*. members at Jaguar have pro- to see them. Hiving off Jaguar the price at all, being in the 

Etaht long years ami "Hie duced a brilliant car in the will set a minnow loose in the form of interest subsidy paid 
members of my TASS, XJ8. It is selling, but with a oceans—the Atlantic today, the to the UK banks providing the 
nublished a remarkably far- 1984 schedule of 30,000 Pacific tomorrow. finance, to enable exporters to 
sighted noHey statement. The threatens neither BMW nor A Continental politician said match their competitors'interest 
British Motor Vehicle Industry. Mercedes. Inadequate scale, to me last week, Ttaly looks rates. Consequently an exporter 
in response to tile sadly un- even, more inadequate dealer after Fiat, Germany looks after could be fully competitive on 
imaginative Labour Govern- networks, and inadequate Volkswagen, France looks after terms and yet still lose 
ment White Paper (Crnmd human and financial resources Renault, Britain looks after his export markets, if the 
8377) of January 1976. are all too apparent traps to- Nissan. Surely we should look interest rate subsidy is wtth- 

TASS then said: “No company wards the next crises. -after BL. drawn, because HMG believes 
■with sales of less than ljm cars The British public have Ke GUI. subsidies distort industrial 
a year will survive . . . Whilst "invested” 42bn in BL, £l00m Onslow HOW, development and support ‘lame 
assembly of 200,000 of a model of tt in Jaguar. We have done Little Green. ducks'” 
per year may produce the so in recognition of the need itzchmona, surrey. A further misconception is 

    - that exporters are apparently 
--Lj. y  —    | thought not to have a domestic 

* k A A •j’y 3 va|ue (February 1) highlights the cedures through which problems market Indeed they do, but 

el 
/ 1 C K* to advertisers 

significance of a project being can be jointly resolved. These no account seems to be taken 
completed to and within structures, including that of the of the impact of unemployment 

^ „ budget Clearly the GEGB are Project Joint Council, provide and of the vacuum created 
From the Chief Executive, ^ ^ congratulated on their the authority for the working (quickly to be filled by 

T _  „ . __ management of the project. arrangements which your sur- imports?) by the demise of Sir,—In yumr _lsn identify the National vey identifies. these “ subsidised ” exporters. 
TV-am in the_ Financial Times Al?reement for Engineering Other projects are also being One hopes the Prime Mmi- 
of Tuesday January M-you H Tndnstrvas creat- completed successfully and star's sketch for “Yes, Minister” 
<TCe^..»the rffiSSte ?*T?1rUJ

lf£££Zrki wftfrto these demonstrate that when abolishing economists and 
?£.?a»vlSS which major developments can clients, unions and contractors recent story of the economists' I4lh larges1 ^wrdstagagency . "““L.™*? ^ come together in confidence and claim to have created the chaos 
— as saying “If they (TV-am) ^eptaoe. jormnnyye^me operation, there is a rignifl- preceding the Creation were 

™S»d£'M0$b h3Siv£ X <=* in,paS «> th. industry. slips. 500,000 to 500,000 housewrves ^ complete major John Morris Jones. D. N. Andrew, 

projects to programme and Walmar House. 3, High Lane, Woodley, 
budget That situation attracted 296 Regent Street, VI. Stockport, Cheshire. 
a number of official studies.       

through the programme they 
would be a very interesting 
medium.” He went on to say 
that he thought TV-am’s 
average housewife audience All the studies and expert 

A ** 
- 

was actually below 200,000. opinion were unanimous that Cat feeling about 
Gould X point out that to the many problems of the engineer- .    . 

week ending January 22, we -fag construction industry arose eXCfl&OgC rate 
actually delivered in the hours from the differences of pay. From Mr C. Target and 
between 7.30 am and 9.25 am— productivity and conditions that Miss L. Brainard 

an VIAW Mmf nf Aitr nrfvFf- %»•*«** «lheitfmo,t softie- ci. r 
UVLRUVU ww ■ 1 juvuuuwuv WHV - 
when 00 per cent of our adver- were used to “leapfrog” settle- 
firing is transmitted — an    
average housewife audience of 
510.000. _ 

This is not a particularly 
surprising figure as the average 
figure for the previous month 
was 470,000. 

Now we are a * very mterest- 

• Alternatively, we share the 
same opinion of hamburgers 
in terms of labour hours 
worked; its just that the 
Americans are better paid. 

There is an opportunity for   —--—1-  Sir.—Investors are right to - —« —     .... 
meats an a neverenaiug cycle nervous about their dollar the international arbitrage a( 
of claim, stoppage and con- holdings. Research undertaken hamburgers, purchasing in 
Cession. This lead to the con- on both sides of the Atlantic London and selling in New 
elusion that a fundamental and has ie<j ^ to conclude that York with a profit of 70 cents 
kiuAmm. nofArai umulri h*> the .Inllsr 1c hv a mMl hpfnra fraioht mct« 

rias wu,vw. . Agreement uuuer u*« wuuwi » sterling, we nave uevtuupcu unuuudi udmumgm wad RCL 

Now we are a * very Interest- a National Joint Council The a new implied exchange rate not efficient — the Common 
log medium” we sincerely hope - objective would be to remove based on the prices in London Agricultural Policy, again? 
Davidson Pearce and their these counterproductive "dif- and New York of a well-known • Either McDonald's outlets 

   Lk tka a4eu>wllgle Mi . _   n *     oltA ■ - --»  4H VAVI* AIKV wor+inul Orlti colleagues hi toe advertising 
world vwa take note and utilise 
The setting opportunities we 
offer on TV-am.^ 
TlmothyAitken. 
Breakfast Television Centre, 
Hawley Crescent, NWL 

Efficiency in 
engineering 
From toe Chairman, 
National Joint Council far   . . ... _ 
toe Enmncerinfl Construction. tag construction industry. The 
Industry - evidence from Bros shows the 
■ Sir,—Your esculent survey value of an agreement which 

     —    _    _ Either McDonald's outlets 
ferefices” and improve site hamburger chain (see table), in New York are particularly 
productivity by a very signifi- Prices exclude New York profitable, or their UK venture 
cant amount sales tax at 5 per cent and is proving sticky—ketchup all 

. n-,.1* of MMM ,ears of United Kingdom Value Added over toe shop. 
Tax at 15 per cent This is • The Purchasing Power 
a * takeout" rate. Parity theory of exchange rates 

wimn the Indus- Other conclusions compatible is just that, 
and various Govern- with our ™odel are: Charles Target (in London), 

5fnt and Ministries, • Americans value hamburgers PP Lael Brainard (in New York) 
®ore h» thM We d,. 9 St Mari', Pla«. Vll. 

introduced in November 1981. 
Its governing body is dedicated 
to toe re-emergence of a suc- 

$ Price £ Price Implied 
in New York in London Exchange 9 

Quarter pounder 1.50 0S4 1.89 
Thick Shake 0.85 0.46 IB5 
Hot Apple Pie 0.53 0.29 1.83 

Basket $2.97 £1.59 1.87 

Mr Bernard Ingham, the 
Prime Minister’s press 
secretary, says that banana 
skins are to Mrs Thatcher’s 
second administration what the 
expectation of a U-turn was to 
her first. The Press had decided 
in 1979 that she would be 
obliged eventually to reverse 
her economic policy rather as 
Mr Edward. Heath had done 
before her. In toe end. as Hr 
John Biffen, the Leader of the 
House of Commons, has argued, 
it was more of an 5-bead. But 
The official line is that the press 
was wrong and ' that Mrs 
Thatcher ploughed on. 

Now that she has been re- 
elected and the economy has 
begun to look up, the argument 
goes, the Press has invented 
banana skins on which the 
Goverment is bound to slip. 

The theory is not absolutely 
Implausible. Boredom at toe 
Idea of a large Tory majority 
for the next few years clearly 
does play a role in the way the 
Press decides to treat politics. 
It wants excitement. But the 
argument is still pretty 
meretricious. It is also defen- 
sive. The Press, after all, did 
not invent toe Cheltenham 
affair, nor the Government's 
self-evident embarrassment over 
the invasion of Grenada. Both 
incidents were sprung on a 
receptive audience. 

The real problem is of the 
Government's making. It has 
won a large majority and is un- 
sure what to do with It. In some 
ways it is digging its own hole. 

For example, Mrs Thatcher 
has tended to strip the Govern- 
ment of a regular channel of 
independent, non-party advice. 
She has abolished the think-tank 
without putting anything in its 
place. Mr Ingham himself takes 
over more and more the role of 
government spokesman. No 
cingv person can possibly 
represent the Government on all 
issues. It needs a machine, but 
the machine is getting smaller. 

Anyone who doubts this 
should look up a book called 
Downing Street Diary* by Sir 
Harold Evans, the Press secre- 
tary to Mr Harold Macmillan. It 
describes the bunker mentality 
which set in at No 10 Downing 
Street after Mr Macmillan had 
won an increased Tory majority 
in 1959. 

One excuse being put forward 
for toe present approach is 
that it is necessary first to re- 
solve the short-term problems 
before getting on to toe longer 

term. Hence the Prime Minis- 
ter's insistence on dealing with 
Britain’s contribution to the 
budget of toe European Com- 
munity before thinking about 
toe Community's long-term 
future. 

There are other instances. 
The Government still tends to 
deal with Ireland on a short- 
term basis, almost as if it were 
reacting solely to day-to-day 
events. Even Mrs Thatcher's 
visit to Hungary last week, and 
toe switch of emphasis to im- 
proving East-West relations, do 
not seem to have been very 
clearly thought out in advance. 
There is considerable con- 
fusion about what happens 
next—whether a senior Soviet 
Minister is coming here, or 

The 1959 bunker 
mentality in 
Downing Street 

whether or when Sir Geoffrey 
is going to Moscow. 

The advantage of winning a 
second term of office with a 
secure majority is that you 
ought to be able to plan, to 
think ahead, and to learn from 
past mistakes. You ought to 
know by now about the defic- 
iencies of toe machinery of 
government which have plagued 
British politics for years past. 
Nearly all senior civil servants 
have acknowledged that toe 
machinery around toe Prime 
Minister's office does not work 
well enough. There is an oppor- 
tunity now to do something 
about it, as well as so much 
else. There could be a long- 
term policy on Europe, Ireland, 
East-West relations and govern- 
ment reform. 

One begins to think, how- 
ever, that politicians are so 
used to living in the short term 
that they are incapable of 
adapting to toe long. 

As Sir Douglas Wass pointed 
out in his Keith lectures, the 
average span of a minister in 
a particular department is 
around two years. There is 
therefore very little incentive 
to think about what happens in 
the next decade. This Govern- 
ment has an almost unique 
chance to be different: The 
evidence so far is that it has 
not fully realised it, despite 
Sir Geoffrey's plodding. 
* Hod dor and Stoughton. J98T. 
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The perils of 
law-breaking 

By John Wyles in Brussels 

MORE in sorrow than in anger, 
and with a discernible twinge 
of relish, the British Govern- 
ment has now completed its 
plans for becoming a deliberate 
law-breaker. To be forced to 
contemplate toe prospect is 
rather an embarrassment for a 
Prime Minister so strong on 
law and order, but Mrs 
Thatcher feels rite is being 
pushed into a comer. She will, 
therefore, withhold a propor- 
tion of Britain's payments to 
toe EEC budget if toe £457m 
owed by the Community does 
not reach the Treasury before 
toe end of next month. 

This breach of Community 
regulations—which will almost 
certainly land Britain in the 
European Court—is being 
forced on the UK by the Euro- 
pean Parliament. The Com- 
munity's budget year is a 
calendar one and traditionally 
Britain’s rebate is paid In the 
first quarter of the following 
year, before the Treasury 
closes its accounts, in this case 
for toe 1983 financial year. 

The Parliament is threaten- 
ing to block the rebate beyond 
the end of March if next 
month’s EEC summit does not 
make enough progress towards 
settling the agricultural and 
budgetary issues currently 
paralysing the Community. 
This further delay is a breach 
of the Community’s obligations 
to toe UK, Mrs Thatcher will 
argue, as she withholds some of 
the £2S0m to £290m the UK 
transfers to Brussels every 
month. 

Under the latest government 
plan, some British payments 
will continue so as to enable the 
Community to go on funding the 
agricultural, social regional and 
other projects it sponsors in the 
UK. 

London will aim to recoup 
the £457m over an eight or 
month period in the absence of 
a formal Parliamentary de- 
cision. But it will bow in the 
direction of toe legal niceties 
by putting the blocked funds 
into a special escrow account 
which the Treasury will open 
in the Community’s name. 

The British action will not 
make toe Community's already 
parlous budgetary situation 
worse. The £457m will, after 
all, remain in the EEC budget, 
and toe UK will not have with- 

held an equivalent amount until 
several months have passed. 
Withholding trill, however, en- 
sure that toe Community’s 
budgetary armagedftm is not 
delayed. 

Politically, this is one good 
reason for unilaterally reducing 
payments to toe EEC. A budget- 
ary crisis, coupled with her 
power to veto as increase in 
the EEC’s budget revenues, is 
the trump card which. Mrs 
Thatcher is certain, will deliver 
the long sought after permanent 
reduction in Britain's budget 
payments. 

There are two important 
weaknesses in the case for with- 
holding. One derives from toe 
very unsatisfactory arrange- 
ments between toe Community 
institutions. 

The British claim that non- 
payment of toe rebate by the 
end of March means that the 
Community is hreaching its 
obligations to the UK. The 
obligation, however, was entered 
into by the Council of Ministers 
but never endorsed by the Par- 
liament The Strasbourg 
Assembly may be a nuisance, 
but it is just as much part of 
the Community. It did not 
undertake any obligation to the 
UK, although it does share 
budgetary powers with the 
Council of Ministers. Arguably, 
the obligation is only confirmed 
when the Parliament finally 
authorises the paymenL 

A second cause for anxiety is 
toe impact of withholding on 
public opinion In the rest of the 
Community. Britain is quite 
wrongly represented in much 
of the continental press as 
caring only about its budget 
money, anxious to put toe CAP 
to the sword and caring little 
for the Community’s future de- 
velopment. 

If Britain sits on some of its 
budget payments, in defiance of 
its legal obligations, it will 
serve only to confirm a very 
unfortunate image. Mrs 
Thatcher may also be narrowing 
toe room for manoeuvre of 
other governments on the 
budget problem. There is a 
discernible demand in many 
countries for someone to “get 
tongh ” with Mrs Thatcher 
which will only be strengthened 
if die is seen to be weakening 
toe Community in toe midst of 
its most serious political and 
financial crisis. 

One of the most 
important things 
to consider when 

buying a truck. 

SeBngrL 
As long as a truck keeps as running costs 

down, Kl keep its resale value uo. 
So the truck you buy should be researched, 

designed, developed and made to the most 
exacting standards crested by men, computers 
and advanced technology. 

A Scania Is. 
And tested to meet the workfe most 

demanding safety regulations. 
A Scares ts. 
And lotaBy buBt to run reliably on and on-day 

in, day out year after year, with maximum 
efficiency, minimum maintenance. 

A Scania is. 
Not to mention being good enough to rate total 

sates and service support at home and abroad. 
A Scania is. 
So whfle you’re'mitialty buying a truck to do 

a job, remember this: 

A Scanfe represents the best investment your 
money can buy. 

The best return come the day you sell it 
After aH, as members of the Saab-Scania 

• over 80 years. Tbday, we’re one of the world's 
tergesttruck producers, seffing worldwide. 

All or which has helped tomateaScariatruck 
what it is today. Rugged, reliable, fuel-efficient, 
super strong, syper safe. 

Whafs more, we're always ready to prove ft. 
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The first name in unit 
ventilation... look for the 
name on the product. 
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Brussels EEC aims to strengthen 
draws up confro| oyer spending 
plan for r ® ST BY JOHN WYLES IN BRUSSELS BY JOHN WYLES IN BRUSSELS 

Esprit 
By Paul Cheeseright In Brussels 

THE EUROPEAN Commission yes- 
terday shrugged off the failure of 
the Ten to reach agreement on how 
to finance an EEC development pro- 
gramme for information technolo- 
gy, and announced that it had fash- 
ioned a work programme for 1984. 

The work programme is ready to 
start if the Council of Ministers 
gives approval on February 28 to 
the Ecu 1.4bn (Sl.Mbn) European 
Strategic Programme for Research 
and Development in Information 
Technology (Esprit). 

Esprit would cost the EEC about 
Ecu 70Dra over five years to finance 
half the cost of a series of trans- 
national research projects. 

But West Germany and the UK 
have withheld approval because of 
doubts about how the programme 
can be funded over the full five-year 
span within the present system of 
budgetary constraint 

Viscount Davignon, EEC Com- 
missioner lor Industry, will seek 
next Monday to overcame British 
objections when he meets Mrs Mar- 
garet Thatcher, Britain's Prime 
Minister, and senior members of 
her Cabinet in London. He has al- 
ready been to Bonn. 

Earlier this week, the Commis- 
sion failed to persuade Britain and 
West Germany to accept a start to 
Esprit on the basis of one year's 
funding of Ecu 45m. 

The work programme planned 
for this year is designed to follow 
up a pilot phase of Esprit launched 
in 1983. It was drawn up by the 
Commission with help from indus- 
trial and academic specialists. 

It covers advanced micro-elec- 
tronics, software technology, ad- 
vanced information processing, of- 
fice automation and computer inte- 
grated manufacturing. 

The tempo of work would quicken 
in the second and succeeding years 
of Esprit, if the Commission’s ideas 
are accepted by the Ten. The object 
over the period of five years is to 
strengthen the EECs technological 
ability to compete with the US. and 
Japan. 

THE EUROPEAN Commission is 
competing a revised proposal for 
imposing stronger discipline on 
EEC spending in the hope of 
nudging governments towards glo- 

i bal agreements on agricultural and 
| budgetary reforms. 

The proposal, which should be 
sent to the Council of Ministers 
next week, will be the first move to 
break the eerie political silence 
which has settled on the Communi- 
ty since the abortive summit in 
Athens in December. 

It represents the first fruits of the 
| bilateral discussions, involving the 
Commission and France as Presi- 
dent of the Council of Ministers, 
which have been under way for the 
past three weeks. 

Hie talks have encouraged the 
Commission to believe that a preli- 
minary agreement could be chalked 
up this month on ways of controll- 
ing future Community spending, 
particularly on agriculture. 

The hope in Brussels is that such 
a breakthrough would generate 
enough political impetus to bring 

the Ten to grips with the British 
budget issue and farm policy re- 
form in time to reach agreements at 
the summit in Brussels on March 19 
und 20. 

Most governments, but particu- 
larly those of Britain and West Ger- 
many. support the view that EEC 
spending must be more effectively 
controlled if national parliaments 
are to be asked to raise the current 
1 per cent VAT ceiling on the Com- 
munity's budget revenues. 

The Commission's proposal will 
break new ground by suggesting 
procedures to obtain a concerted 
annual approach between itself, the 
Council of Ministers and the Euro- 
pean Parliament on an overall level 
of budget spending. 

This would aim both at relating 
expenditure more clearly to avail- 
able resources and at curbing the 
parliament’s inclination to boost 
spending beyond the limits desired 
by the Council 

To this extent, the Commission 
will be borrowing from important 

proposals tabled by M Jacques De- 
lors, French Finance Minister, just 
before the Athens summit But the 
Delors plan envisaged changes so 
radical as to require amendments 
to the Treaty of Rome. The Com- 
mission is unwilling to go so far. 

Even the French Government ap- 
pears to have had a change of mmd. 
It subsequently produced a wa-, 
tered-down version of the Delors 
plan so as to quieten outrage in the 
European Parliament, which saw 
the implied Treaty amendments as , 
an attempt to clip its wings. 

Westinghouse to discuss sale 
of Spanish industrial offshoot 
BY DAVID WHfTE IN MADRID 

Indo-Suez 
to raise 
FFr Ibn 

REPRESENTATIVES of Westing- 
house Electric of the US. will meet 
senior Spanish Government offi- 
cials today to discuss plans for sell- 
ing the group's industrial opera- 
tions in Spain. That according to 
Westinghouse executives, would in- 
volve writing off upwards of 550m 
in assets. 

Its subsidiary, Westinghouse SA, 
which has six factories employing 
about 3,000 people, tiled a court ap- 
plication for suspension of pay- 
ments last October because of a 
weak domestic market for generat- 
ing and railway equipment 

The group has blamed its action 
on the difficulty of adapting to mar- 
ket conditions and particularly of 
shedding labour. Westinghouse ex- 
ecutives said yesterday that if they 
believed the Spanish Socialist Gov- 
ernment would succeed in pushing 
through more realistic policies, “it 
would be a different story." 

Westinghouse has agreed to sell 
51 per cent of the shares in the 

Spanish subsidiary to Arbobyl, a 
British offshoot of the GMR group, 
based in Lugano, Switzerland, 
which specialises in taking over 
troubled companies. 

The proposed deal is at a token 
price of 1 peseta per Pta 500 share, 
or a total of about S28.600, and Ar- 
bobyl has an option to buy the re- 
maining Westinghouse stake. 

The U.S. company, which wrote 
off 527m in the final quarter of 1983 
on its Spanish operation, said it was 
making the deal in two stages for 
accounting reasons. 

Representatives said that if the 
sale was refused, the company 
would have to seek liquidation of 
the Spanish unitThe proposed deal 
does not affect Westinghouse’s oth- 
er Spanish subsidiary Westing- 
house Nuclear, which is primarily 
involved in selling technical exper- 
tise. 

Westinghouse, which raised its 
stake in the main Spanish unit two 
years ago to 93.6 per cent, argues 

that it has never repatriated any 
profits since taking a majority 
stake in its Spanish license in 1968. 
Royalty payments for licenses were 
suspended under a restructuring 
plan in 1982. 

It said it declared a suspension of 
payments because the Spanish unit 
was consuming Sim in cash a 
month. Its Spanish chairman, Sr 
Santiago Foocillas, resigned over 
the move. 

Westinghouse SA, according to 
the U.S. parent, lost at least S6m 
last year on sales of about 580m. 
Last September, the company told 
tiie Spanish Government it could 
not fulfil the terms of its restructur- 
ing plan, which included export 
commitments, and that it needed to 
scale down tiie company. 

The labour issue is particularly 
delicate, since group turbine gen-1 

erator production, one of the main 
areas of overcapacity, is situated in 
the politically volatile Basque coun-1 
try. 

By David Marsh in Paris 

BANQUE Indo-Suez. a French 
Bank, taken under slate control in 
1982, is raising FFr lbn (SI 18m) to 
boost its capital resources, through 
an issue of non-voting loan stock (li- 
tres participates). 

The TP - the nearest thing to eq- 
uity capita) which nationalised 
banks can raise from the general 
public - has been increased from 
the originally envisaged sum oi 
around FFr 700m. 

The fund-raising exercise, repre- 
senting the first foray on to the Pa- 
ris bourse by a major state bank 
since the nationalisations two years 
ago. will increase Indo-Suez's capi- 
tal resources by about a third from 
its present total of FFr 3.4bn. 

The new issue, to be launched on 
Monday, is not repayable, unlike 
the TPs issued by nationalised in- 
dustrial groups Iak year, which had 
a fixed maturity. 

Although TPs fall between bonds 
and shares in character, the non-re- 
payable nature of the Indo-Suez is- 
sue heightens its similarity to a 
conventional share offering. 

The yield, like that of other TP is- 
sues. will comprise a fixed portion 
geared to bond market interest 
rates and a variable portion linked 
to the bank's results. 

The fixed portion will be equal to 
45 per cent of average monthly 
yields on the Paris bond market. 
The variable part will be equal to 30 
per cent of average bond market 
yields multiplied by the percentage 
increase of the bank's future annual 
profits compared with the 1982 lev- 
els. 

A new base will be set for the 
profits calculations every 20 years. 

Calvi’s death linked 
to P-2 by Craxi 
BY ALAN FRIEDMAN IN MILAN 

O&K drops 
Hanomag 
takeover 

SIG BETTINO CRAXI, the Italian 
Prime Minister, appears to have en- 
dorsed the theory that Roberto Cal- 
vi, the chairman of the collapsed 
Banco Ambrosiano group who was 
found dead under Blackfriars 
Bridge in London was murdered. 

In a statement to the commission 
investigating the banned P-2 free- 
masons lodge, Sig Craxi said he 
thought that Calvi’s death could 
probably be traced to criminals who 
were connected with the P-2 lodge. 

During his testimony before the 
commission of enquiry, Sig Craxi 
also said he did not think that Sig 
Licio Gelli, who escaped from a 
Swiss prison last year, was in fact 
the head of the P-2 Group. “I never 
thought he was the leader. In my 
opinion Gelli was only a sort of gen- 
eral-secretary of the organisation 
who could rely on many influential 

people," Sig Craxi said. 
Sig Craxi is tbe latest in a long 

line of Italian politicians who have 
appeared before the commission to 
give their views. In his testimony 
on Wednesday, the Prime Minister 
confirmed that Calvi’s wife had 
once come to see him while her hus- 
band was still alive. She told him 
that Calvi had given L30bn (517.8m 
at present exchange rates) to Sig 
Craxi’s Socialist Party, implying 
that he should help her husband 

Sig Craxi said he only met Sig 
Celii, tbe alleged leader of P-2, on 
one occasion. This was a few years 
ago at the Hotel Raphael in Rome, 
at a meeting arranged by a friend of 
Sig Craxi. But Sig Craxi, who was 
not yet Prime Minister at tbe time, 
said Sig Celii never mentioned the 
P-2 and only said he had important 
and influential friends. 

By Our Frankfurt Correspondent 

Rebuttal by Lambsdorff 

| ORENSTEIN & KOPPEL, the West 
i German engineering group, has 
dropped its bid to take over part of i 

j the. production of Hanomag, the ! 
Hanover-based building machinery 
concern, which has slipped into 

1 bankruptcy. 

O & ICs decision, announced yes- 
terday. follows lengthy talks that 
early this week seemed close to ac- 
cord on at least an interim solution 
for Hanomag. 

O&K was ready to take over 
enough of Hanomag’s output to 
maintain up to 1,000 jobs in Han- 
over over the next 18 months. 
Meanwhile, a longer-range solution 
was to be sought 

But O&K said it had concluded 
that the scheme could not be rea- 
lised without a danger of sharply in- 
creased management and other 
costs. 

Continued from Page 1 

spite our similar conditions?" be 
asked bitterly. 

However selective Count Lambs- 
dorff' s paraphrase of the indictment 
might be, the outburst yesterday 
temporarily left the opposition dep- 
uties OQ the committee in disarray. 

But the serious difficulties facing 
Herr Kohl's coalition was evident in 
that Count Lambsdorff was only 
one of a pair of ministers who yes- 

terday had to testify to committees 
investigating their conduct, a fact 
which illustrates the difficulties fac- 
ing Herr KohTs coalition. 

Herr Manfred Worner, the De- 
fence Minister, yesterday continued 
his explanation of why he had dis- 
missed General Gunter Kiessling at 
the end of last year on the basis of 
defective evidence. The general was 
reinstated last week. 

Now that O&K has withdrawn, 
the prospects for Hanomag’s surviv- 
al look dim. It had been talking to 
several other companies, but O&K 
looked the most likely to make a 
takeover offer. 

At its height, Hanomag, part of 
tbe now defunct IBH group of Herr 
Horst Dieter Esch, employed about 
2,500 people. It was drawn into , 
bankruptcy proceedings last week I 
after battling for more than two 
months to reach a court-adminis-, 
tered settlement with its creditors. i 
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The Commission will also build 
on the guideline it produced last 
May aimed at keeping the annual 
growth in farm spending below the 
annual rise in the EECs budget in- 
come. In the new version, tbe Com- 
mission goes as far as outlining a 
“clawback" procedure to deal with 
the consequences of spending in 
any one year exceeding the guide- 
fine. 

What happens when the money 
runs out. Page 2 

Investors 
see AEG 
on road to 
recovery 
By Jonathan Carr in Frankfurt 

Since the start of this year 
alone more than 3jm AEG 
shares have changed hantl<_ It Is 
true that the stock market is bu- 
oyant, but there is more to the 
AEG case that. Many inves- 
tors feel that after years of de- 
cline the group may at last be on 
the way up. They want to share 
tbe profits as it rise. 

The company will not be an- 
nouncing its 1983 results for a 
few weeks yet and the figures 
available for the first 10 months 
are not striking. Turnover was up 
by 1 per cent to DM 9bn ($32bn) 
and orders were down by 4 per 
Cent. 

There is no official word on 
pnrningc But hints from AEG, 
quickly registered by investors, 
indicate that the group came 
dose to breaking even last year. 
At first right, that is not much of 
an achievement. But in 1982 AEG 
ran up an operating loss of DM 
932m, more than double tbe 1981 
figure, and finally had to seek 
courts protection from its credi- 
tors. 

For months, the fate of the 
century-old concern hung in the 
balance until public authorities 
and the banks rallied round. Last 
March creditors voted to write 
off 60 per cent of their DM 5.9bn 
loans and a new chapter of the 
AEG saga began. 

Initially most people were 
sceptical They had seen several 
fruitless bids before to rescue 
AEG and there were doubts 
whether Herr Heinz Durr, chief 
executive since 1980, could suc- 
ceed where others had faiun. 
That mood has changed. 

AEG has disposed of its loss- 
making video and audio subsid- 
iary Telefunken (to Thomson- 
Brandt of France). It has stream- 
lined its domestic appliances op- 
eration and cut production ca- 
pacity at its office equipment af- 
filiate, Olympia, another “prob- 
lem child." The Labour force is 
now down to about 87,000, com- 
pared with 124^000 at the end of 
1981. 

Moreover, more than half of 
the group’s turnover comes from 
the electrical engineering sector 
- including power distribution, 
industrial plant equipment, rail- 
way and road traffic systems and 
turbines. Even its competitors 
agree that AEG is strong in those 
divisions, and that It wiO benefit 
markedly from the stronger eco- 
nomic recovery emerging this 
year. 

Against that, AEG lost control 
of one of its brightest assets, the 
telecommunications subsidiary 
AEG-Telefunken Nachrichten- 
teehnik (ATN), because of tbe 
group’s financial problems - and 
is now involved in a tortuous le- 
gal battle to get more money 
from the buyers, the West Ger- 
man engineering concerns Man- 
nesman and Robert Bosch. 

Even if AEG goes weQ into the 
black this year, it is likely to be a 
long time before h resumes divi- 
dend payments, suspended a' 
decade ago. Any profits will need 
to be pumped back into tbe busi- 
ness. 

None of that, however, is de- 
terring the stock marketeers. 
There was a time when the dread 
Vergleich - composition pro- 
ceedings for companies unable to 
pay their bills - was widely taken 
to imply the end of the road fora 
stricken concern. It has become 
a sadly familiar word in West 
Germany over the last year or 
two. But the success of a Verg~ 
leich in tbe case of a well known 
company snch as AEG-Teiefimk- 
en might lead to a general reas- 
sessment of tbe term « not the 
end of the road, but the begin- 
ning. 

European stock markets, Page 27 
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Imperial back in 
the purple 

THE WEST GERMAN stock 
market has a new and surprising 
star. It is AEG-Telefunken, the 
battered electricals giant, which 
only a year ago was still fighting 
to stave off financial collapse. 
Now its share price is reaching 
heights unknown for years. Yes- 
terday it touched DM 107, com- 
pared with DM SO at the end of 
last vear and the record low of 
DM 23 in August 1982. 

Imperial Group's return from the 
ashes has been closely tracked by 
its rising share price - trebled to 
154p since the dark days of 1981 - 
and the recovery was finally given 
official status yesterday by the com- 
pany's first dividend increase since 
1979. Like everything else in the 
comprehensively revamped Imperi- 
al, however, the dividend increase - 
7.6 per cent - looks like the product 
of a carefully defined constraint: in 
this case, the precise degree of 
cover. 

The benefits of strategic manage- 
ment appear dear-cut at present 
With the exception of Howard John- 
son. all Imperial's activities seem to 
have responded successfully to de- 
mands for “best practice" returns 
on capital, aided by a continuing 
heavy programme of rationalisa- 
tion. In tobacco, particularly, this is 
going together with firmer pricing 
to create wider margins, and the 
overall extraordinary provisions of 
£49.7m suggest that there could be 
further worthwhile cost savings in 
the current year. 

Imperial’s cash-accumulating 
power is proving impressive; gear- 
ing has dropped from 79 per cent of 
shareholders' funds to 27 per cent 
in three years despite weighty 
write-downs. Worries that the group 
might misuse this ability by lashing 
out on another large takeover are 
being consciously deflected by an 
emphasis on piecemeal develop- 
ments within existing activities; 
even tbe mature businesses have 
their growth points, such as take- 
home beer and longer cigarettes. 
Yet there must be a risk that the 
market's enthusiasm for this strate- 
gy may prove more limited over the 
next year or two as the recovery 
phase matures. 

1W ' Imperial 
iso Group 
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year will be pleasing enough to 
most shareholders, in the City and 
beyond. 

Pre-tax profits at El 132m have 
rebounded 51 per cent from the pre- 
vious year to regain their 1980-81 
level. Rising commodity prices have 
evidently underpinned this perfor- 
mance, particularly in platinum; but 
Lonrho has also dime well enough 
from its growing hotel and casino 
operations to lend credibility to ru- 
mours of further takeover plans in 
this area. 

Minimal capital expenditure and 
disposals worth £30m or more have 
helped produce a positive cash How 
and the reduction in interest 
charges from £95m to £86m points 
to some debt reduction. The shares 
at 130p, up 2p, are yielding 10.4 per 
cent and another "special dividend" 
in 1983-84 promises a return to the 
lOp paid in 1979-80 or even better. 

Fisons 

Lonrho 
Loorbo's share price has climbed 

more than 25 per cent relative to 
the rest of the market over the past 
three months. The move no doubt 
owes something to an ageing bull 
market's less discriminating enthu- 
siasm for all apparently undervalu- 
ed stocks. But it does also signal a 
perceptible change of heart among 
some institutional investors to- 
wards the company. Lonrho might 
next year think about rewarding 
any new supporters in the City of 
London with a rather less peremp- 
tory statement of its preliminary re- 
sults - the profit-and-loss account 
has just five useful lines - but at 
least the message they carry this 

The London stock market gave a 
cool reception yesterday to Fisons’ 
$50m acquisition of US. health care 
company Curtin Matheson, mark- 
ing the shares down 19p to 744p. 
There had been hopes of a major 
acquisition in pharmaceuticals; but 
in declining, for the moment, to 
move further into that glamorous 
but higb-risk area, Fisons may have 
chosen the wiser course. 

Some 80 per cent of fisons1 pres- 
ent pharmaceutical profits are ulti- 
mately derived from one compound, 
sodium cromoglycate. By compari- 
son with Beech am or Glaxo, Fisons* 
relatively small R&D department 
makes the chances of finding a win- 
ning successor that much smaller. 
Given the relatively quicker growth 
in that division's profits, without 
corrective action Fisons' depen- 
dence on pharmaceuticals might 
soon have become uncomfortable. 

Hanson/Loodon Brick 
London Brick hoped that its nov- 

el valuation of day reserves as a 
form of fossilised future income 
could be kept back as a means or re- 
pulsing an eventual increased offer 
from Lord Hanson. Now that the 
Takeover Panel has enforced the 
advance revelation that this income 
stream is valued (at a 10 per cent 
discount mte) at E180m, it may af- 
ter all function as an excuse for 
Hanson to break with tradition and 
raise his sights for a second time. 
Certainly the London Brick share 
price yesterday was well short of 
the 215p of estimated assets, but at 
155p it is similarly out of reach of 
Hanson's convertible - currently 
worth about 140p a share. 
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The Curtin acquisition wiQ make 
Fisons number two in the U.S. diag- 
nostics market Taking on Curtin’s 
S35m of debt will move Fisons’ gear- 
ing from zero to around 10 to 12 per 
cent, but there should be a small 
net contribution to earnings per 
share in 1981-subject, of course, to 
exchange rates. But in financing 
tiie acquisition with paper, Fisons 
has arguably used a strong UK 
stock market to combat the 
strength of the dollar. 

Many of the operations that fi- 
nance directors and investors en-‘ 
gage in as a matter of rontrne to cut 
their tax bills must now be under 
threat after yesterday's wide-rang- 
ing ruling on tax avoidance from 
the House of Lords. 

The Inland Revenue has accepted 
in the past that the purpose of these 
operations has generally been 
merely to side-step an anomaly of 
the tax system which would have 
operated unfairly against tiie tax- 
payer. But now the Law Lords ap- 
pear to have moved against any 
transaction which is designed pure- 
ly to avoid tax; Top of the list of 
anomalies is tbe provision for the 
group relief of capital gains tax; 
companies may now .be unable to 
avoid the tax by transferring assets 
into subsidiaries with capital losses, 
as has become general practice. 

The Lords may have served to in- 
ject more commercial realism into 
tax-sensitive affairs - but legisla- 
tive changes could be needed to re- 
move all the anomalies which are 
now more glaring than ever. 
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Schlumberger profit Bouygues 
and revenue tumble forecasts 

Merger expert warns U.S. banks on advisory fees 

BY TERRY DOOSWORTH IN NEW YORK 

DESPITE a recovery in North 
American: oil drilling rig activity 
over the last six months, Schlum- 
berger. the leading tLS. well testing 
company, suffered a 2D per cent fall 
in net income in 1983 from S1.35bn, 
or S4-60 a share, to Sl.OSbn, or S3.73 
a share. 

The decline in earnings contin- 
ued in the fourth quarter, when net 
profits came to 5260m, or 90 cents a 
share, against 5311m, or $1.06 
share. These results also repre- 
sented a fall on the third quarter 
figures, when net profits amounted 
to 5278.7m, or 96 cents a share. 

Revenues fell in the quarter from 
$l-51bn to 51.49bn, and in the year 
were down from S6.28bn to $5JObn. - 

Mr Jean Riboud, chairman, said 
the results came dose to what was 
anticipated. Apart from the higher 
drilling.rig count, offshore activity 
also “improved significantly" at the 

end of the year, and North Ameri- 
can oilfield revenue in the third and 
fourth quarters each exceeded the 
prior quarter. 

In total, however, oilfield services 
revenue in the fourth quarter de- 
clined by 11 per cent compared with 
a year ago, with the low level of ac- 
tivity continuing in Latin America 
and Africa. 

The last quarter also saw an im- 
provement in the measurement 
control and components division, 
where revenue rose by 12 per cent, 
while strong demand for semicon- 
ductors in North America led to an 
upturn at Fairchild and in computer 
aided systems. 

In contrast McDermott Interna- 
tional, the New Orleans-based ener- 
gy services group, boosted net prof- 
its for the nine months to December 
31 from S60.7m or £1.64 a share to 
$131.1m or S3.30, despite a fall in 
revenues from $2.92bn to $237bn. 

Improved margins help 
Aga increase dividend 
BY KEVIN DONE IN STOCKHOLM 

AGA, the Swedish industrial gas 
company, increased its profits sub- 
stantially last year, helped by im- 
proved margins and the strong re- 
covery by Frigoscandia, its refriger- 
ation and cold-storage subsidiary. 

Profits, before taxes, year-end 
provisions and non-recurring items, 
rose by 22 per cent to SKr 585m 
($72m) from SKr 481m a year earli- 
er. The company’’is increasing its 
dividend payment by 14 per cent to 
SKr 10 per share from SKr 8.75 in 
1082. . . 

AGA. the world's fifth largest in- 
dustrial gas group, increased sales 
by 7 per cent to SKr 53bn from SKr 
4.9bn. 

The group derives around three 
quarters of its sales from outside 
Sweden, and has more than 65 per 
cent of its assets abroad. Its gas op- 

erations increased sales by 8 per 
cent to SKr 3.59bn and operating in- 
come in this division also rose by 8 
per cent 

Operating income from the Fri- 
goscandia division rose by 65 per 
cent to SKr 102m, foQowing a radi- 
cal restructuring over the last two 
years. 

The company said yesterday that 
gas sales had developed favourably 
in Europe and the US. but this im- 
provement was partly offset by eco- 
nomic stagnation and devaluations 
in several Latin American coun- 
tries. particularly Venezuela. 

Around 21 per cent of group sales 
are derived from Latin America. 
The group's profits performance 
was tdso helped by its stronger fi- 
nancial position following last 
year's share issue. 

Province de Quebec 
Placing on a yield basis of 

£50,000,000 Loan Stock 2020 

The Issue Yield (as defined in, and calculated in 
accordance with the terms of,, the Prospectus dated 
8th February, 1984) on the above Stock is 12.532 
per cent 
Subject to the provisions of the above-mentioned 
Prospectus, the Stock will, on issue, bear interest 
at the rate of 12} per cent per annum, payable 
semi-annually, and the issue price is £97.800 
percent 

S. G. Warburg & Co. Ltd. 

10th February, 1984 

THE NIPPON CREDIT BANK (CURACAO) FINANCE N.V. 
USS30.000.000 

Guaranteed Floating Rate Notes due 1987- 

Payment of the principal of, and interest on. rhe 
Notes it unconditionally and irrevocably guaranteed by 

THE NIPP0H CREDIT BANK LTD. 
(KabuMki Kaltha Nippon 5aiLen Shinys Ginko) 

In accordance with the provisions oF the Agent Bank Agreement 
between the Nippon Credit Bank (Curasao) Finance N.V. and 
Citibank. N.A., dated February 4, 1980. notice is hereby given that 
the Rate of Interest has been Fixed at IOIV pa and .that the 
interest payable on the relevant interest Payment Date, May 10. 
1984. against Coupon No. 17, will be U55127.34. 

February 10. 1984. London . rHTIRAN<€% 
By: Citibank. NA (CSSI Depf>, Agent Bank v/ / W 
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Guaranteed Floating Rate Notes Due 1990 
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THE NIPPON CREDIT BANK LTD. 
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In accordant? with the provisions of the Notes and the Reference 
Agency Agreement between the Nippon Credit Bank (Curacao) 
Finance N.Vi and Citibank, N.A.. dated February 2. 1982. notice 
K hereby Riven that the Rate-of Interest for the initial interest 
period hu been fixed at.l0£!S pi and that the interest payable 
on th* relevant Interest Payment Date, August 10. 1984, against 
Coupon No. 5, will be US$515 03. 

February 10, 1984, London CITIBANCO 
By: Citibank. NJL (CSSi Dept). Agent Bank W1 

10% rise 
in earnings 
By Paul Betts In Paris 

BOUYGUES, the French construc- 
tion group, expects its consolidated 
net earnings to increase by 10 per 
cent to FFr 320m (£37.7ra) for 1983 
from FFr 290m the previous year. 

The company also said yesterday 
that its sales last year rose 30 per 
cent to FFr IBbn from FFr 13.8bn in 
1982. Orders at the beginning of the 
year totalled FFr 22.4bn. On that 
basis, the private construction 
group is envisaging sales of about 
FFr 19bn this year, of which 44 per 
cent would be accounted for by for- 
eign operations. 

The company said its operations 
in France remained “satisfactory” 
in a difficult economic environ- 
ment. Abroad, new orders in devel- 
oping countries had been less than 
expected last year. The outlook for 
new orders from those countries 
this year was not more encourag- 
ing, suggesting a decline in activity 
in those countries next year. 

However, Bouygues said it had 
encouraging prospects for future 
development in the North Ameri- 
can market 

Bouygues is currently building 
the new University of Riyadh in 
Saudi Arabia, due to be completed 
on schedule this summer. But M 
Francis Bouygues, chairman, re- 
ported to the company’s board yes- 
terday that there were some delays 
in payment by Saudi Arabia. 

Strike drags 
Greyhound 
result lower 
By Terry Byland in New York 

GREYHOUND Corporation, hit by a 
47-day strike at its bus subsidiary 
Greyhound Lines, reduced earnings 
in the fourth quarter, Mr John 
Teets, chairman and chief execu- 
tive, disclosed yesterday. 

In the final quarter of 1983. a loss 
of $9m on continuing operations 
compared with a S23m profit a year 
earlier, although final net income 
edged up from S23.6m to S24.2m af- 
ter taking in gains from the sale of 
discontinued businesses. Sales fell 
31 per cent to S452.2m. The strike 
cost the company an estimated 
£25m. I 

THE HUGE fees being charged by 
top New York investment banks for 
advising on takeover deals are like- 
ly to lead to a serious backlash from 
corporate clients, according to Mr 
Felix Rohatyn, the leading merger 
and acquisition specialist at Lazard 
F re res. 

“The level of these fees is beyond 
what is reasonable and decent,” he 
said in a recent interview. They 
are going to cause a lot of trouble 
for all of us.” 

Mr Rohatyn is himself involved 
in a major corporate struggle, rep- 
resenting Warner Communications 
in fending off the unwanted attack 
from Mr Rupert Murdoch's News 
Corporation, and advising on the 
blocking deed recently arranged be- 
tween Warner and Chris-Craft In- 
dustries. 

He came to prominence by mas- 
terminding a series of major take- 

Heavy truck 
market revival 
lifts Cummins 

THE RECOVERY in the U.S. heavy 
truck market in the second half of 
last year was reflected by fourth- 
quarter earnings at Cummins En- 
gine, which increased from S4^m 
net in 1932 to 5302m last year. This 
is equivalent to 53.17 a share for the 
final quarter. 

As a result of this tumround, the 
diesel engine manufacturer was 
able to declare a profit for the year 
of 55.2m net Despite a S19J5m non- 
recurring charge in the second 
quarter, and a nine-months loss of 
S25m. Sales for the year rose from 
S1.59bn to S1.6bn and during the fi- 
nal quarter increased from 5361.5m 
to 5483.7m. 

The strength of the surge in truck 
sales is underlined by the Cum- 
mins' third-quarter figures when it 
earned only 51.5m or 15 cents a 
share. 

The company said yesterday that 
it had been helped last year by low- 
er Manufacturing costs and im- 
proved productivity. 

During the year as a whole, it 
claimed that its share of the North 
American heavy duty truck engine 
market rose from 54.5 per cent to 
63.2 per cent, as its new engine 
lines improved fuel economy and 
performance of existing products. 

The company said it was expect- 
ing an improved performance 
throughout this year. It is forecast- 
ing a truck market of around 
140,000 units in North America this 
year, up from 82,000 in 1983. 

-SPAREBANKEN OSLO AKERSHUS- 

The lead 
bank in 

domestic 
Norwegian 

bond 
issues. 

SPAREBANKEN 

Few .W 7\\E-::TT; 

Tel: Oslo 3135 2S-3D.Tefex: 7c-463 spart. 

Capita! Mxi'kc: SIV.VJV: 

Tel: Oslo 3i 90 50.Telex: 199oS spark a 
TordcnskicWs gt.S-IO.Oslo 1.Norway.Tel: -173 3i -0 50. 

over deals for ITT in the 1980s and 
early 1970s. but is probably best 
known for his role in saving New 
York City from bankruptcy as 
chairman of the Municipal Assis- 
tance Corporation from 1975. 

His views on fees are strongly re- 
jected by other New York invest- 
ment bankers. According to one of 
them: There are a lot of people who 
are willing to charge low fees. But 
it’s like medicine. If you are having 
a heart transplant you don’t want 
your local physician doing it." 

In any case it is suggested that 
companies have a choice between 
being charged on an incentive basis 
and on a flat fee basis. The really 
big fees result from the investment 
banker taking credit for a success- 
ful deal but also taking the risk that 
it may fail. Texaco will pay First 
Boston 510m on completion of the 
Getty Oil takeover, but perhaps on-. 

BY BARRY RILEY IN LONDON 

ly 5750,000 if it should fail to go 
through. 

Investment bankers are coy on 
exactly how the fees are worked 
out They are certainly not calculat- 
ed on any cost-plus basis related to 
the executive hours put in and oth- 
er expenses incurred. Sometimes 
there is an element of percentage 
charging in proportion to the gross 
value of a takeover deal. But bank- 
ers may also claim their share of 
what they regard as the value 
added as a result of their advice. 

Recent multi-billion dollar take- 
over deals have generated very 
high fees. Goldman Sachs, for in- 
stance. stands to earn S18m from 
Getty Oil as a result of the compa- 
ny’s takeover by Texaco. This was 
exceptional, but fees in the S4m to 
S5m range are not uncommon. 

“I third, you can kill the goose 
that lays the golden egg," said Mr 

Rohatyn. “Our industry is over- 
reaching" He added that the same 
applies to the big law firms, whose 
similar fees are not required to be 
disclosed under UE. regulations. 

Mr Rohatyn considered that the 
fee structure had got out of control 
because individual deals bad be- 
come so large. The charges bore nc 
relation to the actual work done, 
and the payments were largely de- 
pendent on the completion of a 
transaction, whereas the right ad- 
vice was often to do nothing. “The 
fee structure shouldn't be so 
skewed to doing the deal,” he said. 

“We are all going to suffer from 
this in due course,” he warned. "We 
are being held in lower and lower 
esteem by our clients." 

The backlash would take the 
form, he suggested, of a trend for 
major U.S. corporations to do more 
and more of their investment bank- 

ing work in-house. Besides being 
damaging to the existing invest- 
ment banks, this trend might also 
have a harmful effect on efforts to 
regulate the takeover scene. 

Other bankers, however, reject 
the idea that they might be pricing 
themselves out of a job. 

The best example of an aggres- 
sive, growing investment bank in 
the mergers and acquisitions field 
is probably First Boston, which has 
been jostling with Goldman Sachs 
for the position of top M and A fee 
earner in the past couple of years. 

Some eyebrows have been raised 
by First Boston's SIQm fee earned 
for advising Texaco in the Getty Oil 
affair, a sum picked up apparentiy 
for only a few days' work. 

But the view from First Boston is 
that it is misleading to relate the 
fee solely to the work involved in 
this particular transaction. 

Offer expected for Gotthard Bank I SEC looks at 
BY JOHN WICKS IN ZURICH 

GOTTHARD BANK of Lugano, is 
expecting offers for a controlling in- 
terest according to Dr Fernando 
Garzoni, group chairman. 

A divestment of the shareholding 
owned by Banco Ambrosiano Hold- 
ing was likely to be announced be- 
fore Gotthard Bank's general meet- 
ing on April 10. 

The Luxembourg-based holding 

company said that discussions "in- 
volve a number of international fi- 
nancial institutions and are at an 
advanced stage." 

Dr Garzoni indicated that the lat- 
est date for the transaction, recent- 
ly postponed until February 24. 
might again be put back. 

More than half of the voting 
shares of the bank are held by the 

holding company, itself subject to 
control by the Luxembourg authori- 
ties following the collapse of its ma- 
jority’ shareholders, the Italian j 
Banco Ambrosiano. I 

The negotiations are based on a 
“selling memorandum" drawn up 
last November by the London com-1 

pany. Credit Suisse First Boston. 

Oce-van der Grinten well ahead 
BY WALTER ELLIS IN AMSTERDAM 

AN 18 per cent earnings rise in 1983 
has further consolidated the posi- 
tion of Oce-van der Grinten, the 
reprographics group, as one of the 
most successful large companies in 
the Netherlands. 

While sales volume last year at FI 
1.66bn (S532m). was only marginal- 
ly up on 1982, operating profit rose 
fay 3 per cent, to FI 128m. Interest 
charges relating to previous re- 
structuring was sharply down, but 

tax increased by a third, leaving net 
profit a FI 51m. 

Group sales were held back 
throughout much of 1983 by the 
continuing effects of the economic 
recession. In the last quarter, how- 
ever, there was a 6 per cent growth, 
to FL 454m. Against this, operating 
costs for the year, which were 
slightly down on those for 1982, ac- 
tually rose by FI I0.8m in the three 
months to the end of November, 

Oce reports a favourable develop- 
ment over the year for its office sys- 
tems division, centred on photocop- 
iers but now including word-proces- 
sors. Sales in the design engineer- 
ing division — which includes print- 
ers. computer-aided systems and 
microfilm machinery’ - were main- 
tained at a "satisfactory" level. 

Oce has proposed a dividend for 
1983 of FI 8.40, compared with FI 8 
for 1982. 

plan for more 
disclosure 

THE SECURITIES and Exchange 
Commission will consider a propos- 
al to require public companies to 
make more frequent disclosures 
about their financial performance. 

Under the proposal, companies 
would have to provide information 
to the public on the performance of 
each of their areas of business on a 
quarterly basis. At present this in- 
formation is required to be dis- 
closed once a year. 

Public companies are required to 
file quarterly reports containing 
considerable financial information. 

The proposal stems from an in- 
formal meeting in November 1982 
between SEC commissioners, staff 
members and a small group of 
financial analysts and investment 
advisers. 

At the meeting, the analysts and 
advisers said more frequent report- 
ing by industry sector would help 
them to keep tabs on the market, a 
SEC official said. 
Reuter 

This announcement appears as a matter of record only. 

The Guinness Mahon 
Venture Founders Fund 

Limited 
£12 million was raised by a 

Private offer for subscription 

through an issue of ordinary shares and 
redeemable preference shares 

The issue was placed by 

Guinness Mahon & Co. Limited 
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New Issue 
This announcement appears as a matter ofrecord only 

February 1984 

AB SVENSK EXPORIKREDrr 
(SWEDISH EXPORT CREDIT CORPORATION) 

Up to U.S. $150,000,000 
111% Notes 1989 

of which 
US. 5100,000,000 is being 
issued as an initial tranche 

SVEN SKA HANDELSBANKEN GROUP ENSKtLDA SECURITIES 
SicSftdiaavnJca Eukikia limited 

PKBANKEN 

A LG EM EVE BANK NEDERLAND N.V. 
BANQUE NATIONALE DE PARIS 

COMMERZBANK 
Akl»eDRVM:llsdteih 

KRJEDIETBANK INTERNATIONAL GROUP 

MERRILL LYNCH CAPITAL MARKETS 

SWEDBANK 
Sparbankenm. Bank 

PRL'DENTIA L-BACHE 
Securities 

BANQUE BRUXELLES LAMBERT SwV. 
BANQUE PARIBAS 

DAIWA EUROPE 
Limited 

LEHMAN BROTHERS KUHN LOEB 
International, Inc 

MORGAN STANLEY INTERNATIONAL 

S.G. WARBURG & CO. LTD. 

AL-MAL Group Arab Ranking Corporation (ABO Bank of Tokyo International Limited 
Bampie Generate da Lnxembowg SA Baatjnr Internationale k Lnxenbourg Baidns Bank Group 

-Soctetc Anomme 
Baring Brothers A Co- Limited Berliner Handefv uad Frankfurter Bade CJ.B.C. limited 
Chaw Manhattan Capital Markets Group Citicorp Capital Market* Group County Bank Limited 

Chase Manhattan limkrtl 
Credit Commercial dc France Credit Lyoanat* Dresdner Bank AkliengeseRsdraft 
European Banking Company Limited First Chicago Limited Fuji International Finance Limited 
Gotapanken Hambros Bank Limited Handetsbank NAVI (OverseasI Ltd 
IB! International Limited Kidder, Peabody lnlernalional Limited 
KJrioMiwl. Benson Limited Kuwait Foreign Trading Contracting & Investment Co. (&A.K.) 
Kuwait Internal ineal Investment Co. U.L Kuwait Investment Company lSAK.1 
Lazard Brothers & Co., Limited LTCB International Limited Manufacturers Hanover Limited 
Samud Montagu & Co- Limited Morgan GrenfeB & Co>- Limited Morgan Guaranty Limited 
Nomura International Limited The Nfkko Securities Co- (Europe) Ltd. Orion Rotd Bank Limited 
PKbankcn International (Lnxcmhomg) 5.1. Scan Oman tan Bank Limited 
J.Hears Scfarodcr Wagg & Co- Limited Sbndbnihb Easkilda Banken tLuxembourg) S.A. 
Smith Barney. Harris L'pham Soctete G* iterate Soriete Generate de Basque S*\- 

Incorporated 

Standard Chartered Merchant Bank Limited Straska HandeBbanken S. A 
Wcqdeutscbc Laadeabank Wood Gundy Linuied Yammdu International 1 Europe) Limited 
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HK Telephone 
tells investors 
to keep shares 

Bell Resources has 2.3% holding in BHP 
BY MICHAEL THOMPSON-NOEL IN MELBOURNE 

HONG KONG — Hong Kong 
Telephone has advised share- 
holders to retain their holdings 
rather than accepting the gene- 
ral offer for its shares from 
Cable and Wireless of ihe UK. 

The 19S3 unaudited profits of 
HK Telephone have been esti- 
mated at HKS403m (USBSl.Tmt. 
3S.8 per cent above those of 
29S2. 

Cable and Wireless fC and W"1 
have confirmed that they will 
honour the HKSSbn investment 
programme of HK Telephone 
for the next five years. The 
HKSoOOm a year programme for 
C and W's local unit is also to 
be continued, said Mr Brian 
Pemberton, the company's Far 
East director. 
Reuter 

BELL RESOURCES. The flour- 
ishing investment offi-huoi of 
ilr Robert Holme-., h Court's 
Bell Group, has extended Us 
holding in Broken Hill Pro- 
prietory t BHP). Australia's 
largest company, to Sm shares 
and options—equivalent to 
approximately 2.3 per cent of 
BHP’s issued shares. 

Mr Holmes a Court sa-.d yes- 
terday this made Bell Resources 
BHP's second largest individual 
shareholder, after the Aus- 
tralian Mutual Provident 
Society- 

Last August. Mr Holmes b. 
Court launched an audacious 
offer for BHP shares. Via the 
formerly obscure Wigmores. 
His basic promise was that he 
could out-perform Australia's 
biggest company. The initial 
foray netted a mere 792.000 
BHP shares. Since then. Wig- 

mores have been converted into 
Bell Resources, which has been 
a steady and heavy buyer of BHP 
shares. 

In addition. Bell Resources 
yesterday formally signed an 
acrccmcnt to acquire a 3 per 
cent stake in two major coal 
consortia being formed by BHP 
as a result of BHP's acquisition 
of Utah International from 
General Electric of the U.S. 

Bell Resources' initial 5 per 
cent .stake in the consortia cost 
AS 137.5m (U.S.S127.6m). It is 
negotiating an option on a 
further 5 per cent stake in each, 
to be purchased from GE. 

Given the large number of 
Bell Resource*? options on issue 
the company's potential market 
capitalisation is already put at 
not far short of A$20ftm against 
only AS40ni six months ago. 

In addition to its BI1P shares. 
Bell Resources holds approxi- 

mately 5m shares in Weeks 
Australia—Ihe 51 per cent- 
owned Australian subsidiary Of 
Weeks Petroleum. Bell Group 
expanded its holding in the 
Weeks parent company to 46 
per cent—effective control- 
last week. 

The dramatic success, thus 
far. of Mr Holmes ii Court’s 
BHP play—and his relatively 
sudden emergence as a major 
buyer of Australian Resource 
interests—has prompted Con- 
jecture that he is gearing up 
for a second, and much more 
determined assault on BHP 
later this year. 

Yesterday Bell Resources an- 
nounced an interim net 
operating profit for the six 
month; to December 1983 of 
ASlAm. up 20.1 per cent on 
The previous corresponding 
period. 

There was also an extra- 

ordinary profit of A$lm result- 
ing from the sale of Wigraores’ 
Tractor operations for A540m to 
Bell Brothers Holdings. Bell 
Resources has maintained its 
interim dividend at 3D cents a 
share. 
• Australia's regulatory body, 
(he National Companies and 
Securities Commission, is hold- 
ing" talks with Bell Group 
following Bell’s purchase of a 
controlling interest in Weeks 
Petroleum, reports Reuter from 
Melbourne. 

The NCSC is examining ihe 
issues relating to the purchase 
of shares in Weeks Petroleum. 
For while none -of the Weeks 
Petroleum shares were pur- 
chased on Australian stock ex- 
changes. the acquisition by the 
Bell Group gave it a -stake in 
Weeks Australia well over that 
permuted under the local take- 
over code. 

North American 

quarterly results 

ANKMCAN GENERAL 

Fourth quarter IMS 1982 
S S 

Revrmoo  — — 
Net profits  67An 73An 
Net per share  066 079 

Revewe  _ 
Net praftts  317 An 221 Sm 
Net per share  3.11 263 

j CEMTEX ] 

Third quarter 1983 1982 
S S 

Revenue   295.3m 244.4m 
Net proms  12.6m 022* 
Net per share  0£3 0.46 

Revenue   658.1m 7154m 
Net prams  30Sm 2SJm 
Net per share   1S3 129 

| TEXAS EASTERN 

Veer IMS 1982 
9 9 

Revenue  £L39bfl Ofi5bn 
Net profits  1S4.6m 1813m 
Net per share   535 028 

] UNITED TELECOttMUMCAIIONS ] 

IMS 
' 9 

1M2 
• 

Revenue   etessm 59028m 
Net profits   S3J69RI 58.17m 
Net per ahera  0A2 070 

This advertisement compUeu with the requirements of the Council of The Stock Exchange. 

U.S. $100,000,000 

Neste Oy 
(Incorporated with limited liability under the laws of the Republic of Finland) 

Floating Rate Notes Due 1994 

ThefotJoicirtff haw agreed to.mh\rrihc iheNufC*;- 

MORGAN G UARANTY LTD 

BANQUE PARIBAS CHASE MANHATTAN LIMITED 

MANUFACTURERS HANOVER LIMITED 

CITICORP INTERNATIONAL BANK LIM ITED 

C RE D IT COM M E RCIAL DE FR ANCE CRE DIT Su ISSE FIRST BOSTON Li MITE D 

HILL SAM UEL& Co. LIMITED KANSALLIS-OSAKE-PANKKI MERRILL LYNCH INTERNATIONAL & CO. 

MITSUBISHI FINANCE INTERNATIONAL LIM ITED MORGAN STANLEY INTERNATIONAL 

NOMURA INTERNATIONAL LIMITED POSTIPANKKI SALOMON BROTHERS INTERNATIONAL LIM ITED 

UNION BANK OF FINLAND LTD. 

The Notes, issued at 100 per cent in denominations of U.S-S10,000. have been admitted to the Official List by the Council 
of The Stock Exchange subject only to the issue of the temporary Global Note. 
Interest is payable semi-annually in August and February, the first payment being made in August 1984. 
Full particulars of the Notes and the Issuerare available in the Ex tel Statistical Service and may be obtained doringusual 
business hours up to and including 24th February, 1984 from:— 

30th February, 1984 

Cazenove & Co., 
12 Tokenhouse Yard, 
London EC2R7AN. 

Morgan Guaranty Ltd, 
30 Throgmorton Street, 
London EC2N2NT. 

New issue 

February. 1984 

AD of these notes having been pieced. tins an- 

nouncement appears toi purposes of record only. 
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INTERNATIONAL BANK 
FOR RECONSTRUCTION AND DEVELOPMENT 

Washington, D.C. 

DM 100,000,000 
Private Placement 

7 2U°Jo Deutsche Mark Notes of 1984, due 1989 

Deutsche Bank 
A* in nijev.-li'jCr IJ'I 

Dresdner Bank 
A-I-. r-J. v. i.hjlt 

Commerzbank 
AM-'HJ-.SV.SCN.I'I 

Westdeutsche Landes bank 
Girozentrale 

NZ interest rates forced down 
SY DM HAYWARD IN WELLINGTON 

AFTER A week of heavy pres- 
sure and fhrears from Sir 
Robert Muldoon. New Zealand’s 
Prime Minister, the country's 
finance houses and trading 
banks have agreed to lower their 
interest rates on deposits to 11 
per cent. 

Last year. Sir Robert acted to 
force down interest rates on new 
house and land mortgages to 11 
per cent. Previously, they had 
been running at between 15 and 
IS per cent. 

The new rates did not apply 
to existing mortgages. 

Yesterday, however, under the 

pressure from Sir Robert, one 
building society moved to reduce 
ihe interest charges on existing 
mortgages. 

Earlier this year, the Prime 
Minister told finance houses that 
he wanted a general lowering of 
deposit interest rates. This week 
he put heavy pressure on the 
financial institutions and on the 
trading banks. He threatened 
that, if he did not get agree- 
ment before he left for a 
month's tour of Britain and 
Europe he would impose regula- 
tions which would result in the 
finance houses operating at a 
loss. 

The Prime Minister also 
threatened to impose direct 
controls over trading bank lend- 
ing rates. 

Deputations from banks and 
finance houses have failed to 
budge Sir Robert. On Wednes- 
day. they were fold bluntly: 
"Move or else.” Some bankers 
have been aghast at the pres- 
sure applied and the threats 
made by the Prime Minister. 
One banker described the Prime 
Minister’s action as “appalling.’' 

The threat to legislate to 
force private companies to run 
at a loss has been described as 
"truly amazing.” 

India rejects 
Alcan merger 

Montreal — Alcan Aluminium 
said the Government of India 
has decided not to grant 
approval of the proposed 
merger of Indian Aluminium. 
50.5 per cent owned by Alcan 
Aluminium. and Mnhlndra 
Mihaindra. a diversified Indian 
company engaged inthe auto- 
motive and agricultural equip- 
ment sectors. 

Alcan said the tentative 
merger, which was announced 
on September 29, 1982, was sub- 
ject to several government and 
regulatory approvals and had 
received the support of the cast 
majority of the shareholders, 
AP-DJ 

NOTICE TO HOLDERS OF 

NISSHOIWAI CORPORATION 
iNniho )«al KabusbOtl Kubhtl 

ITS. S40.0ft0.IKKl 8 PER CENT. 
CONVERTIBLE BONUS 1996 

Pursuant to Clause TiRt and Id 
o{ the Trust Deed dated Irith 
October. 19S(l under which the 
above-mentioned Bonds were 
issued, notice is hereto- given that, 
as a result of a free distribution 
of shares of common stock of 
the Company In shareholders n[ 
record as of .‘list March. 1984. 
Japan Time, at the rate of 0.1(1 
new share for each share held, the 
conversion price of the Bunds will 
lie adjusted /mm Yen .‘fiMper 

Yen share of common stock to 
3U1.10 per share of common slock 
(taking into consideration a pre- 
vious public offering resulting in 

' lew an adjustment of less than one 
Yen), effective as from 1st April, 
1984, Japan Time, 

NISSHO IWAI CORPORATION 
By: The Bank of Tokyo 

Trust L'ompanj- 
t« Trustee 

Dated: 10th February. l!V4 

U.S. $300,000,000 
Electricite de France 

Floating Rate Notes due 1995 
ami Warrants to Purchase 

U.S.S150.000.0QO 

10^8% Bonds due 1993 

The Note', and Bonds will bs 
uncondHianaSY guaiaivaei) by 

The Republic of 
France 

for the in momlv; I ram 
-lOrh February 1-984 to iOlh August 1984 

the notes wiB carry an imprest rate 
o) IB'per annum. 

The interest payable on the relevant 
interest payment date. 10th August 1984. 

agamst Coupon No 3«iHbe 
* Soil 35 tier USSIO.Qfflnote OSS! 

Agent Bank: 
Morgan Guaranty Trust Company 

of New York ~ 

SEK 

US. $75,000,000 

AB Svensk Exportkredit 
(Swedish Export Credit Corporation) 

Floating Rate Notes due 1987 
and Warrants to purchase 

V.S. $112,500,000 
14t% Bonds due 1990 

In accordance with the provisions of the Notes, 
for the period 10th February, 1984 

to 10th August, 1984 the Notes will carry an 
interest rate of 10*. it percent per annum. 

The amount of interest payable on the 
relevant interest payment date, 10th August, 1984, 

wfll be U.S.S508.72 per US.$1Q,000 and 
U-S.$50.87 perU-S-SLOOO- 

Agmt Bank: 

Morgan Guaranty Trust Companytf NVwTbrk 
London 

WHAT THE X-RAY DID 
FOR TBJHIS SHOULD DO 

FOR MULTIPLE SCLEROSIS. 

MM 

With the invention 

of the X-ray machine, 
doctors gained new in- 

sight into the treatment 
of tuberculosis  " ; 

By studying X-rays of their I.. ' J. 

patients they could monitorthe effectiveness 
of one drug versus another, one treatment 
versus another 

The rest is happy history 
And now, scientists studying multiple 

sclerosis have been granted similar insight 
With the invention of a machine called 

an NMR Scanner. 
An NMR Scanner doesn’t use X-rays. 

Yet it produces astonishingly clear pictures 
of the brain and nervous system. 

Since multiple sclerosis is a disease of 
the central nervous system, the NMR Scanner 

was heaven sent 

Soinl983theMultipleScierosisSociety 
bought a Scanner, exclusively for research 

into multiple sclerosis. 

The bill came to over£l million. But it's 
worth every penny 

We’ll be able to evaluate, much more 

accurately and quickly, the effectiveness of 

0m 

m 

  -  

possible treatments (like 

the hyperbaric oxygen 
chamber). 

We’ll also start to 

learn, at a much faster 

  I rate, why people dQget multiple 
sclerosis. Why some bear no outward sign 
of handicap. And why others suffer paralysis, 

impaired sight or incontinence. 
But meanwhile we still need funds. 
To keep research running and to care 

for over 50,000 sufferers, young and old, 

costs us over £3 million a year; 
So please send us everything you can. 

By cheque, giro, postal order; cash, or credit 
card. And help multiple sclerosis go the way 
of tuberculosis. 

7T. MuBfcJe Scfefisi."; Society FREETOS7.286 Munster Rovi, Fulham. Lanital I 
9W> cBR. lltsl: 01-3514C22Gito Bank No. 5149355). - j 

1 □) enclose a donation to tha Multiple Sclerosis Society - I 
QPtease «fd me the Society's feaJfet on making ewenants or bequests 
□Please debit ray Access Card/Barclaycard (delate as applicable) the sura oft 

Cardholder^ 

different drugs. Or special diets. Or other 
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THE PROPERTY MARKET BY MICHAEL CASSELL 

1,1 

Australian revival underway 
WITH THE Australian property 
market apparently set for a 
strong recovery, foreign in- 
vestors and developers are 
about to be offered not only the 
chance to participate in'one of 
the country's most ambitious 
development schemes but also 
the prospect of a friendly 
welcome from the dreaded 
Foreign Investment Review 
Board. 

While the longer-term poten- 
tial for the Australian economy 
makes It a potentially attractive 
market for property men from 
overseas, the prospect of a 
fight with the FIRB invariably 
stlflles their enthusiasm. 

As watchdog for Australian 
policy on domestic investment 
by foreigners, the FIRB advises 
the government on whether pro. 
posed Investment will bring 
economic benefits to Australia 
or whether it wall simply fatten 
up foreign speculators. 

There are some daunting 
guidelines.. Every Teal estate 
investment over A9350.000 is 
subject to approval, equity par- 
ticipation must involve a mini- 
mum 50 per cent Australian 
interest and there must be 
proven net economic benefits to 
the economy. 

Many potential investors have 
been shown the door and -others 
have had to perform some deli- 
cate manoeuvres in order to wm 
through. HEPC, for example, 
bad to buy itself a minority 
stake in a property unit trust 
in order to revitalise a dying 
Australian development pro- 
gramme and Hammeison held 
Its breath last, year when seek- 
ing .approval to acquire the 
minority interests in a string of 

property- owning subsidiaries. 
Bob Salisbury, chief execu- 

tive of Baillleu Real Estate— 
tiie Australian agents who have 
Kmght Frank & Rutley for 
international partners—admits 
the FIRB represents a barrier 
for interested foreign Investors. 
But he says it Is not Impossible 
to climb and believes it is well 
worth the effort, given Austra- 
lia’s growing importance in the 
Pacific basin and the potential 
for profitable investment. 

His view is shared by Bill 
Kerr, partner in charge of 
Richard Ellis ix> Australia, who 
was also in London this week. 
Kerr it is who is seeking in- 
vestors and developers keen to 
play a role in the A$200m-300m 
development of Melbourne Cen- 
tral. an office, retail and hotel 
scheme planned for a site in the 
heart of the city. 

“ Many outsiders think that 
investment In Australia is now 
virtually Impossible because of 
FIRB rules. There are, in fact, 
no rules and the guidelines set 
down are open for negotiation 
in every case. The Board has 
repeatedly proved its flexibility 
and, providing investors appre- 
ciate Australia’s desire to en- 
sure their activities are of 
benefit to Australians, approval 
can be forthcoming.” Kerr em- 
phasises. 

Given his search in Asia, the 
UK and the United States for 
partners to join the Victoria 
government in developing the 
Melbourne site, Kerr obviously 

believes approval will be forth- 
coming in this particular case. 
The scheme, together with the 
prospect of foreign participa- 
tion, is folly endorsed by John 

Cain, Victoria's premier. 
The Melbourne Central site 

has taken seven years to 
assemble and there is planning 
consent for a scheme involving 
up to 250.000 sq ft of retail 
space, 150,000 sq ft of offices 
and an hotel. Kerr says 250,000 
sq ft of offices is feasible. 

It seems that any deal which 
will see development begin will 
be considered, including out- 
right sale of the site, a leasing 
arrangement, a joint venture or 
a consortium approach. In- 
terests must be registered by 
March 26. 

But if the prospect is so 
attractive, why the need to 
search overseas for money and 
development expertise ? " The 
development is of such import- 
ance that we want it to be the 
best and that means spreading 
the net as wide as we can For 
those wanting to establish or ex- 
pand their Australian property 
Interests, there will be no bet- 
ter opportunity.” 

As for the remainder of the 
Australian market, there are 
distinct signs that after two 
flat years, demand and rents 
are rising while yields are 
quickly coming down. 

Institutional investors, re- 
cently net sellers of property, 
are back in the market and 
having to compete with the rash 
of property trusts which are 
being formed at a spectacular 
rate—30 last year alone- 

With top office rents in 
Sydney at around £1? a sq ft, 
yields have been standing at 
6$-7 per cent Kerr says they 
have come back to 6J per cent 
in the short time he has been 
away. 

Eagle Star plans 
major City scheme 

EAGLE STAR Properties Is 
planning to demolish a 20- 
year old City of London office 
building on the northern end 
of Southwark Bridge and 
develop 138,500 sq ft of new 
office accommodation. 

Eagle Star bolds a lease ou 
Malvern House, Upper 
Thames Street, now largely 
empty and which incorporates 
a car showroom at ground 
floor level. The City of Lon- 
don is the freeholder and 
talks between the two rides, 
prior to submission of a plan- 
ning application, are being 
held. Eagle Star is believed 
to want a new, 125-year lease. 
• Canadian Dutch Properties 
has finally let Dorset House, 
the 89,500 sq ft office build- 
ing dose to tiie southern end 
of Blackfliars Bridge. Cus- 
toms & Excise will be paying 
about £900,000 a year rent 
(around £10 a sq ft) for the 
offices, on the market since 
the summer of 1982. A deal 
at about £12.50 a sq ft was 
dose a year ago and, more 
recently, the asking price was 
about £11 a sq ft. Debenham 
Tewson & Chinn oeks and 
Jones Lang Wootton acted for 
the developer. 
• Brixton Estate has paid 
Legal and General’s Life 
Fond £8.5m for the freehold 
of Argent House, the 87,000 
sq ft office building in 
Finsbury Square EC2. The 
property has been vacant 
since August 1982, when 
Iranian Oil Services was 
wound up. Richard Ellis and 
Weatherall Green and Smith 

Space surplus still persists 

acted for L and G and Wright 
Oliphant and Tribe repre- 
sented Brixton. 
• Midland Bank Pension 
Trust has let 25400 sq ft—on 
four floors—in Griffin House, 
next to Charing Cross station, 
at a rent of around £19 a sq 
ft. The tenant Is Enterprise 
Oil, represented by Richard 
ElUs. The remaining 40,000 
sq ft Is being offered through 
Jones Lang Wootton. 
• London Shop Property 
Trust has paid around £2m 
for the freehold of Knowles 
House, Redhill, comprising 
twelve shops and 23400 sq 
ft of offices—let to the Civil 
Aviation Authority. 
41 Cannon Group has paid 
close to £450,000 for a site in 
Vale Avenue, Tunbridge 
Wells, and intends to develop 
a 16,500 sq ft office building. 
Peter Taylor acquired the rite 
and arranged a £1.8m funding 
facility with Royal Life In- 
surance, advised by St. 
Quin tin. Both agents will be 
responsible for letting. 
• European Banking Com- 
pany is moving from 150 
Leadenhall SU City, and 
Savillg will be seeking a six- 
figure premium for an assign- 
ment of the lease on the 19,000 
sq ft of office space on three 
floors, together with 1,700 
sq ft of storage space, fixtures 
and fittings. The lease runs 
until 1997. Current rent is 
£600,000 a year and Savflls 
will also consider a sab-let 
at £700.000 a year. Free- 
holders Basque Beige occupy 
the remainder of the building. 

OVERSUPPLY of space remains 
the recurrent -theme in the West 
German office properly market, 
though hopes are growing that 
the worst is now over. 

In cities -like Frankfurt, for 
example, the first oil crisis left 
600,000 sq jn of empty office 
space behind it and, during the 
intervening 10-year period as 
a whole, there has been no 
rental growth. 

Nearly a year ago. local agents 
Zadelboff were talking about a 
serious oversupply in Munich; 
by December they were pre- 
dicting the same problems for 
Dusseldorf by 1986. This week. 
Chris Bull-Diamond, who heads 
Frankfurt operations for 
Weatherall Green and Smith, 
predicted that 40,000 sq metres 
would be available for letting in 
the city by the end of next year. 

But there are also some 
parallels with the recent, more 
encouraging experience in the 
UK. The West German office 
market generally has picked up 
with the announcement of a 
number of larger lettings since 
the autumn of last year; the 
bulk of present and potential 
supply is in peripheral loca- 
tions and as Bull-Diamond puts 
it “ the risk of massive over- 
supply has receded.” 

WeatheralTs 1984 German 
property market report concen- 
trates on the investment market. 
Over the past 12 months, it 
says, institutions have been 
moving out of the equivalent 
of gilts, as interest rates have 
receded, and into equities and 
property. In Frankfurt, Bufl- 
Diaznond calculated what this 
trend has done to property 
values. 

There were three elements in 
the equation, he said, the first 
being the January 19S3 reduc- 
tion from 7 per cent to 2 
per cent in land transfer 
tax on commercial property 
transactions. 

By the end of the year the 
full advantage of this reduction 
was remaining with the vendor, 
and property values could be 
said to have increased by the 
full 5 per cent without any yield 
disadvantage to the incoming 
purchaser. 

Next came a J point down- 
ward movement in yields—cur- 
rently calculated by Weathers 11s 
at 5 to 5} per cent for prime 
central area offices and 4} to 
51 per cent for similar retail 
locations—taking overall capital 
appreciation up to 10 per cent. 

On top of that Bull-Diamond 
reckons that there were three 
percentage points of indexed 
rental growth. 41 So, crudely,” 
he says, “you get total capital 
appreciation of 13 per cent” 

There have been ways of 
doing better than this, some of 
them involving foreign inves- 
tors. Legal & General bought 
Deutschmarks advantageously 
when it took over a portfolio 
of one small, and two medium 
sized properties from Dutch 
property group Wereldehave in 
the autumn of 1982. 

On top of that, says Bull- 
Diamond, property management 
can do a lot. L & G bought on 
a 5i per cent yield, and for the 
one secondary property in its 
collection the rent has gone up 
from DM 12 to DM 18 per sq 
metre per month (from £3.45 to 
£5.17 per sq ft per annum). 

Frankfurt is the top office 
centre In West Germany. Its 

prime rents are only a third of 
City’ of London levels and total 
occupation costs just a quarter, 
with minimal rates to pay. " UK 
instinct says that prime should 
perform,” says Bull-Diamond, 
“but in Germany, it has not 
done so.1* 

Relatively uninspiring build- 
ings in decentralised locations 
like Nideerrad and Eschhom 
can do better than the films 
palaces in the centre. The 
Deutsche Bank's new twin 
tower headquarters in the 
centre of Frankfurt is a thing 
of beauty, reflecting local nlan- 
ning encouragement to build 
high rather than wide. But pre- 
sumably the owner-occunier can 
afford to dgnore professional re- 
servations about its prospects 
as a vacant occupancy invest- 
ment. 

Weatheralls are not nredict- 
ios anv further eenerol move- 
ment in investment values this 
vear. Last vear's rise was locally 
based. Bull-Diamond thinks 
that *he lif® funds w^ll 
he circumscribed by the 
RundesaufsicMont. the federal 
supervisor^' hndv which over- 
looks institutional investment 
and see« to it that two-thirds 
of the t5 per cent of life funds 
tynicallv Hoine <mo oronerty 
end up in residential invest- 
ment. 

WILLIAM COCHRANE 

• The British «nsnm*v« 
Brokers Association has taken 
the whole of 10-16 Bevts 
Marks, ECS. the 11,260 sq ft 
office building developed by 
Haselemere Estates in con- 
junction with the City 
Corporation. Richard Elite 
acted for BIBA. 
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(K) for Industry 
ALTON. HANTS. 
Ware housn/Factory 
5,250 sq ft 
TO LET 

BBtiFORD (Ekm Industrial Estate) 
Warahouae/lndustrlal Building 
21 D0O44 000 BO ft 
LEASEor TOEHOLD FOR SALE 

BRISTOL (Bath Rood) 
11.823 aq tt 
Factory/Wa rebousa 
LEASITFOR SALE 

LONDON ENTERPRISE ZONE 
Prevtiga Headquarters Buldtaga 
13.000 sq ft 
TOtET 

MAIDSTONE. KENT 
Naw Wa reti OHM/Factory Units 
5.485-22.420 aq ft 
TO LET 

STRATFORD, E.15 
Factory & Offices 
10.456 sq tt    . - 

. GROUND LEASE FOR SALE/TO LET 

gffiSBM!ha4' 
35.000 sq tt' - 
TO LET . r . 

WOOD GREEN^ jNJ2 
Units fmm AOOO-24Jpoo *q ft   

. GtMnnw Rant Frea Parted s 
TO LET 

King & Co i 
01-2363000 l 

1 SNOW HILL 
LONDON EC1 

Mandh aster. 
Leeds - Birmingham 
Edinburgh ■ Brusaats 

On the Instructions of British Aerospace pic 

BITTESWELL 

AERODROME 
LEICESTERSHIRE 

567 acres 
with 

INDUSTRIAL BUILDINGS 

approx. 5Q0,000 sq. ft net 

FOR SALE FREEHOLD 
as a whole or in 3 Lots 

Particulars from: 

Gerald Eve & Co. 
Chartered Surveyors 

18 Strife Row, London W1X 2BP 
Tel: 01-437 04tt 
Reft JDBfc/AMC 

Abbey 
Properties Ltd. 

11,000 Sq. Ft. 
PROPOSED OFFICE AND 

SHOWROOM DEVELOPMENT 

SOUTHGATE GRON, N14 
AM enquiries » Joint Agents; 

|w |fiani*on*pp 

22 Cannon Hill - Tal: OMM 

ERNEST OWERS 

AND WILLIAMS 
Tat:D14»Mff1 

3,000-20,000 

Peterborough has new factories and ware- 
houses with flexible lease texms to help you 
grow when you’re ready. 

Finished to a very high specification. Even 
die offices are fully fitted, right down to heating 
and lighting. 

Beside the AL Only 50 minutes by Inter- 
City 125s fromKingfe Cross. Positioned for 
profitable manufacturing and distribution. 

Beautifully placed for living, too. 
In a cathedral city amid fine countryside. 
For lull details, dial 100 and ask for Free- 

fone 432L 
John Case, Chief Estates Surveyor 

ftterborough Development jt 

Corporation, PO Box 3, 
Tbuthill Close, Peterborough _ OPr 
FH1UJ. _^ilQVV 

thePteterbortw 
It worics for people. As weB as business. 

SELF-CONTAINED CITY OFFICES TO LET 

25 WORSHIP STREET 
EC2 

C3 Telephones E3 Conference rooms 
E3 Central heating U Kitchen 

Approx 16,450 sq. ft 

20 CLIFTON STREET 
EC2 

£3 Recently refurbished 3 Boardroom 
a Central heating E3 Kitchen 

Approx 12,160 sq.ft 

Spatton&B^ 
Holborow^: 
Chartered Surveyor* bluotScfly 

TRURO, CORNWALL 
FORMS* SCHOOL PREMISES 

FOR DEVELOPMENT 
13,000 aq ft - 1.3 acres 

With* outline planning tor convulsion 
to 13 iw and erection of 12 further 
Bats tn the grounds. Also suitable as 
hotel, nursing home or conference 
centre (subject to otrmissloo). 

For Sale bv Auction In Truro on 
March 16th 1064. 

joint Auctioneers: 
Messrs. Qamille, Hamilton A Ward 
53 Lemon Street. Truro (0872) 72aIB 

Messrs. Shattuu a Holberow 
Lemon Villas. Truro (0872) 74646(8 

on Commercial, Industrial, 
Residential Properties 
—at competitive rates 

Write or telephone: 

Hindi Mortspge (Inti) Ltd. 
Europe's leading Mortgage Brokers 

15 Barkelay Street. W1 
Tel: 01-629 GOBI - Telex: 28374 

HARLEY ST.—Consulting Rooms. 7,300 
so. ft- Ground Floor. Low Rent. Lease 
Expires 1994. Tel; 01-405 1953. 

b -* 

Upon the instructions of Royal Bank of Scot Land pic —V Vr 

0 

; .■ ■ : W 
. ill i®%). '|v0- *%4>ol 

VALUABLE LEASEHOLD INTEREST FOR SALE 
Prestigious Banking Haii with retail potential . 

, .*’■ 10,000 not: offices plus two flats . ’ . ’ 

. ' ; % 19 year term subject to nominal fixed ground rent A ..... v- . 

■' .*,- Vacant possession . .. ^ '' , v; 

tin 
SJjRVEUHffi 

T IIjRMff No»l> Lo« 

Teb 01-499 8626 

wifiMri- wgure4>Va*|]>tie-e>|>ff.e^>wr^WM ^    •*. '( 
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PROPERTY JN WALES FINANCIAL TIMES REPORT BY ROBIN REEVES 

Development of the market remains largely 

underpinned by initiatives from public 
institutions of various kinds 

Public bodies foster 
private ventures 

NOT MANY years ago. news 
that the Government was plan- 
ning to reduce the amount 
spent on regional development 
grants by half, with particular 
emphasis on the aid disbursed 
to Wales (and Scotland), would 
have sent a shudder through 
the Welsh property market. 

Ever since the 19S0s, Wales 
has been a major recipient of 
regional development aid as it 
has sought to overcome the 
legacy of overdependence upon 
the coal and steel industries. 

As it is. last month’s publica- 
tion of a Government Bill 
designed to lead to "a sig- 
nificant reduction in planned 
expenditure on regional 
development grants,” caused 
very little fuss. There is far 
more concern about the impact 
of die Severn Bridge’s problems 
on the flow of onward invest- 
ment in industrial south Wales. 

Regional grants 
It remains to be seen if 

Wales's reaction has been mis- 
judged. In 1982-83 it received 
£lS2m in regional grants and 
the year before that £211m. 
In the fiercely competitive 
international market for new 
and expanding Industries, 
Wales can ill afford any 
weakening in its incentives 
package. 

On the other hand there is 
an argument that the label 
Massisted area" is becoming a 
drawback, that it paints a now 
totally false picture of Wales 
as an area of industrial grime 
and coal tips. Furthermore, ii 
the current regional policy 
review results in a shift 
towards greater encouragement 
of service industries, it could 
give a desirable boost to the 
growth of specialist and pro- 
fessional services, essential to 
a modem economy but which 
have tended to be under- 
represented in Wales. 

Certainly, Wales, unlike Scot- 
land. has no powerful, long- 
established financial community 
Of its own. This is important 
when it comes to satisfying the 
shifting and increasingly’ sophis- 
ticated demands of the indus- 
trial and commercial property 
market and It explains why 
public sector institutions rather 
than private sector are playing 
an increasing entrepreneurial 
role in the property market in 
Wales. 

The chief influences in the 
industrial and commercial pro- 
perty markets In Wales are : 
• The investment and market- 
ing activities of the Welsh 
Development Agency. 
• The availability of Welsh 
Office selective financial assis- 
tance and urban development 
grants to encourage private sec- 
tor developments; 
• The Land Authority for 
Wales's powers to assemble 
sih-s, put in the necessary infra- 
structure and sell them on for 
development; 
• The enterprise zones at Swan- 
sea, Flint In North Wales, Mil- 
ford Haven, and now the new 
Freeport at Cardiff; 
• The efforts of the Wales 
Tourist Board to stimulate pri- 
vate investment In new tourist 
facilities; 
• The work of local authorities, 
and the growing number of 
enterprise trusts, to improve 
Industial and business infra- 
structure and accommodation; 
• The major improvements 
still being made in the Welsh 
roads network. 

But the vital point Is that, 
in keeping with government 
policy, virtually all the activi- 
ties of the public sector institu- 
tions are being increasingly 
geared to stimulating private 
investment, notably in the pro- 
perty sector. As the recovery 
gets underway, albeit relatively 
slowly, they are triggering a 
range of interesting develop- 
ments. 

Industrially, Wales has been 
experiencing an improved flow 
of new manufacturing projects, 
an important number of them 
in high technology areas. South 
Wales’s efforts to take advantage 
of the microelectronics growth 
along the M4 corridor, in par- 
ticular. are meeting with suc- 
cess. Ferranti, Znmos and Mitel 
have been joined in the last 
year by Align-Rite Corporation, 
which is building a £5m plant 
on a new Mid-Glamorgan science 
park, to manufacture photo- 
masks for the semiconductor 
industry, along with Comdtal 
Communications Corporation, 
which is establishing a major 
plant near Cardiff to produce 
telecommunications equipment, 
and, most recently. Parrot Cor- 
poration, which is launching a 
floppy computer disc manufac- 
turing venture on Cwmbran's 
Hantarnam industrial park in 
Gwent 

This last project is the most 
spectacular example to date of 
The WDA's growing merchant 
banking role. To get the project 
off the ground, it pulled together 
a venture capital package of 
£7m, which includes major City 
Institutional funds. 

In addition, there has been a 
growing number of expansions 
by longer-established, overseas- 
owned, companies such as 
National Panasonic and Sony, 
and Welsh based-groups such as 
AB Electronics, Datatype Ter- 
minals and Dragon Data. AB 
Electronics is developing a 
major new facility at Roger- 
stone. Gwent, for the production 
of Acorn Microcomputers, sub- 
assemblies for the IBM personal 
computer, and electronic systems 
for the new Jaguar car. 

Major stream 
North Wales, too. has been 

enjoying a stream of major new 
projects. The most spectacu- 
lar last year was United Paper 
Mills's £125m investment in a 
new paper and newsprint mill. 
The most recent this year has 
been Angus Chemicals, a £8m 
U.S.-French fine chemicals 
venture. 

Overall, the WDA has let just 
about lm sq ft over the past 12 
months at gradually improving 
rents. Demand is most buoyant 
in the South East corner of 
Wales and in the Deesi de- 
Wrexham area of North Wales. 

The gradual improvement is 
also reflected in the success 
local authorities have been hav- 
ing with small units. Torfaen 
borough council, for example, 
has only seven of the 27 work- 
shop and small factory units It 
completed on the North Ponty- 
pool industrial park last May 
still unoccupied. 

Further west, the Neath 
Development Partnership, a 
CBI-initiated partnership be- 
tween tbe private sector and 
Neath borough council, has let 
40 of the 50 small industrial 
units it has built in the past 
two years, even though the area 
has to compete with the attrac- 
tions of the nearby Swansea 
Enterprise Zone. 

Still further west, Llanelli 
borough council has let all 31 
units in a workshop complex 
completed a little over a year 
ago on Trostre Industrial park. 
It has also been able to allocate 
provisionally all available plots 

Swansea and the other enterprise zones are; - 

expected to provide a growing stimulus 

Encouraging inflow of 
new companies 

The television production line at the Son}’ plant at Bridgend, 
part of the flow of high technology projects being attracted 

to Wales. 

on a 64-acre industrial estate It 
is developing at Cross Hands. 

The more buoyant market for 
industrial property is not re- 
flected to the same extent in the 
office sector. To Cardiff’s great 
disappointment, there has been 
no follow-up to Chemical Bank's 
relocation of most of its UK 
activities from London to the 
Welsh capital. 

That said, agents report a 
better turnover of office suites 
and a lively demand for space 
in attractive locations. A rental 
of £6 a sq ft has been agreed 
for 30,000 sq ft in Fitzalan Court, 
a new development by Campaign 
Properties aimed at the regional 
headquarters market which is 
due to be completed by the end 
of the year. 

A sign of better times to 
come is a more buoyant market 
for development land. Accord- 
ing to Mr Ted Howells, chief 
executive of the Land 
Authority for Wales, there is 
much more interest from pros- 
pective buyers than six months 
ago. He does not see a boom but 
rather a gradual uplift in all 
three main sectors of the 
market 

The Land Authority tends to 
have its finger on the pulse 
because of Its role in ensuring 
there is an adequate supply of 
development land to meet the 
needs of the market During 
the year ended last March 31. 
the authority disposed of only 

312 acres, worth £4m, and was 

forced to cut back purchases 
into its revolving land bank to 
only 5S acres worth £l.lm to 
avoid cash flow problems. 

This financial year, its dis- 
posals to the building industry 
have greatly improved and it is 
on course to meet its sales 
target of £7m. It is also con- 
fident of meeting its £5.5m 
acquisitions target. 

Marked progress 
Another important aspect of 

the current market in Wales are 
the changes still taking places in 
property perspectives as a re- 
sult of communication improve- 
ments. Over the pL*t year 
marked progress has been made 
in speeding up communications 
with west Wales, due to the 
opening of the Carmarthen by- 
pass and the straightening of 
other key sections of the A40. 

In North Wales, work is now 
pressing ahead in earnest on the 
A55 dual carriageway which will 
provide a far faster link between 
the English border and 
Anglesey. 

Sharp improvements are also 
being achieved in communica- 
tion links in the South Wales 
valleys, and in and around Car- 
diff, which are long-overdue. By 
all accounts the building of a 
dual carriage link between Car- 
diff and Merthyr Tydfil, which is 
now well-advanced, was first 
mooted during World War L 

ON OTHER PAGES 
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THE WELSH industrial and 
commercial property map has 
been altered significantly in the 
past year by the addition of 
Milford Haven and other enter- 
prise zones to Wales’ first at 
Swansea. 

Most intriguing is the Milford 
Haven EZ, which is due to be 
officially designated in a matter 
of weeks. It is unusual among 
enterprise zones in being made 
up of 13 separate sites, totalling 
more than 350 acres, scattered 
around the Milford Haven 
waterway. Moreover, they offer 
considerable opportunities for 
leisure and tourism projects as 
well as industrial and commer- 
cial developments. 

On the north side of the 
waterway the zone takes in 48 
acres of the Milford Docks area, 
three other sites with deep- 
water access and two others 
embracing both existing indus- 
trial estates and green-field 
sites. 

On the south side there are 
six separate sites in and around 
the town of Pembroke Dock. 
The two largest are 49 acres of 
the former Royal Naval Dock- 
yard and 53 acres around the 
Waterloo Estate, where there is 
scope for the development of a 
.marina. 

Forum established 
Because of the EZ’s frag- 

mented character and the multi- 
tude of ownerships involved an 
upsurge in development is by 
no means assured. But in a bid 
to get things moving the two 
district councils involved, Pre- 
sell and South Pembrokeshire, 
have formed an EZ forum 
embracing other interested 
bodies such as Dyfed County 
Council and the Milford Haven 
Conservancy * Board and have 
appointed a full-time EZ mana- 
ger. The Welsh Development 
Agency (WDA) has also been 
called in to advise on a develop- 
ment and marketing strategy. 

Attracting projects to a site 
as far west as Milford Haven is 
not easy but communications 
have been Improved significantly 
in the past year by trunk road 
improvements and the WDA is 
currently experiencing a good 
demand for its existing units m 
the area, which augurs well for 
the future. 

In North Wales, Delyn’s 293- 
acre enterprise zone at Flint is 
just six months old- It has so 
far attracted six new companies 
to the zone which together with 

established companies Inside 
the boundaries have created 
149 jabs since designation. The 
level of enquiries for space has 
been growing and Delyn has 
only one small unit left avail- 
able. But the WDA has IT units 
to let, ranging from 1.500 sq ft 
to 10,000 sq ft, and David 
McLean, a local developer, is 
building a 13,000 sq ft factory 
within the zone which can If 
necessary be divided into 
smaller units. 

Unfortunately, major re- 
development work has been 
slowed a little by a Welsh Office 
moratorium on local authority 
capital spending until April 
This has held up clearance from 
large parts of the zone of old 
premises and the provision of 
infrastructure and new services. 

£18m investment 
Meanwhile, Swansea’s Enter- 

prise Zone is continuing to bear 
out its reputation as one of the 
more successful in the country. 
The amount of new floor apace 
is now approaching the lm sq ft 
mark, thanks to £18m of mainly 
private capital Investment since 
tiie area’s designation was first 
mooted In tbe 1980 budget. 

At the last count a total of 
119 companies had moved into 
the zone, which is to be ex- 
panded shortly to take In 40 
derelict acres, bringing it up to 
775 acres. Of the businesses 
that have moved in, 69 are 
new undertakings and 50 re- 
locations within the locality. 
They represent a good mix of 
manufacturing, wholesaling and 
retailing, employing together 
nearly 1,000 at present and an 
expected 1,500. On average 
about one in ten enquiries for 
space are being turned into 
specific developments. 

Swansea Council remains op- 
timistic. The take-up of ad- 
vance factory units has been 
rapid and, significantly, all the 
private development companies 
which have undertaken building 
schemes since designation are 

continuing their involvement in 
the zone. 

The- incentives of an enter- 
prise zone are of course a de- 
clining asset. In Swansea’s case 
they are due to expire in a little 
over seven years. As a result 
the council is already beginning 
to stress the inherent value of 
the zone as a prime Industrial 
and commercial location and, as 
evidence, is pointing out that 
some of the advance factory 
developments In the zone ore 
being financed by a pension 
fund which requires to take a 
long view. 

Abrupt halt 
Another measure of the Swan- 

sea zone's long-term attractive- 
ness is that Comfort Inns are 
proposing to build a 127-room 
hotel with associated conference 
and trade exhibition facilities 
within the zone. 

It would have liked the added 
advantage of freeport status— 
for which it applied — but 
speculation over which Welsh 
port might secure freeport 
status was brought to an abrupt 
halt earlier this month by the 
Government’s announcement 
that Cardiff Is to be one of six 
in the UK. 

The developer to win the 
Cardiff prize Is a consortium 
pulled together by Pearce 
(Wales), a subsidiary of the C. 
H. Pearce group. It also in- 
cludes consultant engineers Ove 
Arup and Partners, I. E. 
Symonds, the Cardiff quantity 
surveyors, and two Cardiff 
architectural partnerships, Law- 
ray and Dale Kennedy. 

Mr Allan pike, marketing 
manager of the project, says 
that the consortium is initially 
planning to develop 40 acres. It 
has the option of two Welsh 
Development Agency sites or 
Associated British Ports land 
which altogether add up to 
some 220 acres. It plans to 
begin construction within six 
months of the first units for 
companies wishing to take ad- 
vantage of the freeport status. 

New developments in Swansea’s Enterprise Zone* . 

CWMBRAN. 
WHERE HIGH-TECH 

AHELPINGHAND 
If yoifre a modem company looking for a modem home 

you must check out all that Cwmbran has to offer, 
A full range of Development Area grants 

and incentives. Rate and rent concessions. 
A unique employment subsidy for small 
firms. Superb road, rail, sea and air links. 
Immediately available bousing for key 
workers. Expert, experienced advice from 
Cwmbran Development Corporation in 
association with tbe Borough of Torfaen 
and the County of Gwent 

We've helped over 300 companies 
move to Cwmbran in recent years- and 
there's plenty of room for more. 

At Llantamam Park in particular, 

* 

we have one of the most exciting 
dustrial developments for 

years. Its a new site perfectly 
set up for companies who 

wish to create their own purpose- 
designed buildings. With its own 

5 minute link straight onto the M4. 
Alternatively, if you'd like to move 

straight in, Cwmbran has a number of 
advanced factories still available. 

So send the coupon now far full details. 
We'll be delighted to give you a hand. 

To: Alan Smith, Commercial Dnectta^, CvrabranDevelopm^ Corporation, 
Gwent House,Town Centre, Cwmbran, Gwent NF44IXZ. 
Telephone: Cwmbran (06333] 67777. See Frcstel page *35190. 

Please send me your new brochure and industrial, information pack, plus 
details of the grants and incentives you can give me. 

POSITION  1 

COMPANY ! 

AP.Q&S&S    
—  8 

ms 

f w ..V v. * 

Self-contained 
Offices 

With Car Parking 
TO LET 

Only 8 Units Remaining 
Details of the selection of 

mdividiial buildings available 
FROM 

Tfel: (0222) 396875 Tel: 01-629 9292 

Court 
Probably the finest offices 

currently available in Cardiff 

Now letting in suites from under 

2,000 sq, ft to 37,000 sq, 
•Generous car parking 

•Superb internal finishing 
•3 passenger lifts *FuIly carpeted 

•Gas fired central heating 
tease terms available from sale letting agents:— 

£4 Owens Rnad. Brivol BSSIRH 
Ttucraaunsi 

Cooke& 
Arkwright 

Ji» Wwfcot Place. CantffCFl 3SX 
Td.O£t!3ymSI 

• Development and Steel Closure Area . 

• Selective Financial Assistance 

• Prestige 70 ha. Dafen industrial Park.Uanefi 

• E CS C Low Interest Loans 

• BSC INDUSTRY Top Up Funding 

• Advance Units 200 sqft to 20,000sq ft 
and Plots on a range of sites 

• Welcome to UaneK'video available 
in Engfish German and Japanese 

LLANELLI 
CONTACT PLANNING AMD INOL'S TPjtu DCtfCLOPMHST OFFiCffl 

irELwru. LLANELLI. OVPCD TEL 0SS«-Mi8> yj: ■ 

CARDIFF 
PEARL ASSURANCE HOUSE 

Air Conditioned Offices 
5,000-58,500sq.ft. 

TO LET 
$ Stephenson 

Healey&Baker & Alexander 
01-6299292/4913088 Tel: (0222) 40244 
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Marina, hotel and conference centre scheme attracting attention 

in Europe 

Swansea regains sea legs 

The Welsh ©evelapmeat Agency's Dreside Industrial Park, Shotton, where the first innovation centre in Wales was launched. 

WDA strengthening the country’s industrial infrastructure 

Science park on the way 
SWANSEA UNIVERSITY 
science park is not yet a 
reality but there is every 
sign that k will see the light 
of day very soon as a result 
of the aggressive new merchant 
banking role being adopted by 
The Welsh Development Agency 
to strengthen Wales' industrial 
property infrastructure. 

The scheme on the drawing 
board is for an Innovation 
centre, - a. biotechnology 
block and other facilities, 
where promising new products 
and processes, developed in 
Swansea University College’s 
research laboratories, can be 
put on a business footing in a 
relatively sheltered environ- 
ment, before being launched 
commercially. The venture 
would however.be required to 
pay realistic rents of £3-£4 a 
square foot. 

Response 
The WDA, in association with 

Swansea City Council and West 
Glamorgan County Council, has 
already funded a research pro- 
ject which confirmed Swansea 
as one of the few universities 
where “spin outs" to the bene- 
fit of- the local economy do 
actually happen already. It has 
also sounded out the EEC social 
fund about the possibility of 
financial backing for the science 
park's management structure 
and the response has been 
positive. 

Now the WDA is seeking a 
private developer to put up the 
bulk of the cash for the develop- 
ment' and three are already 
showing interest. 

The. Swansea science park x* 
jpst one illustration of" the. 

agency’s new approach. Gone 
are the days when the WDA 
was mainly concerned with 
crash advance factory building 
programmes in response to the 
massive redundancies in the - 
Welsh steel industry in the late 
1970s and early 1980s. 

The first innovation centre in 
Wales was launched on the 
WDA’s Dreside industrial park. 
North Wales, last spring, in 
association with Clwyd County 
Council and the North East 
Wales Institute of Richer 
Education. 

In the summer, it unveiled 
plans for a similar development, 
aimed at high-tech ventures re- 
quiring high quality a c com mo da. 
Hon, at Cleppa Park, Newport, 
but neither has private sector 
participation. 

However, the agency sees Its 
role increasingly in terms of 
using its expertise and public 
resources to “lever out" private 
Investment — by identifying 
opportunities, doing the feas- 
ahility studies, and then seeking 
a partnership with private 
sector developments in which 
the risks and investment costs 
are shared, as well as the 
rewards. 

Moreover, the agency is no 
longer limiting itself to indus- 
trial property alone. Under the 
heading of “special projects," it 
is investigating leisure, shops, 
office and even residential in- 
vestment opportunities. 

An early success of tills 
broader-based approach is the 
planned development of a 
disused dock at Penarth, near 
Cardiff, as a yachting marina. 
The WDA helped the local 
authority to decide how the de- 

velopment should, take' place. 

and with the choice of developer 
and operator. 

Originally, the WDA expected 
also to participate financially in 
the project. But in the end. a 
local consortium pulled together 
to carry out the construction, 
felt sufficiently confident to 
press ahead with the scheme on 
its own. 

Shops 
The same has also happened 

in the case of the agency's first 
excursion into the shops mar- 
ket What began as an upmarket 
shopping development in a 
major town, with WDA financial 
participation, is now being 
financed by the private 
developer alone. 

In the meantime, the WDA 
still has a good deal of con- 
ventional industrial space on Us 
hands, a hangover from the 
period in 1981-82 when it was 
completing more than one 
factory a day in steel closure 
areas. But it is a measure of 
(be improving market that the 
percentage of empty space in 
its portfolio has fallen from a 
peak of 15.5 per cent in 
November 1982 to a current 
level of 13.6 per cent. 

In the past 12 months, the 
agency has let 180 factories, 
totalling 1m sq ft, reducing its 
stode of unoccupied premises 
to 2.9m sq ft or 400 factories. 

Demand has been particularly 
buoyant a nee the autumn and 
this has produced a 30 per cent 
improvement in lettings in the 
second half of 1988 compared 
with a year earlier. As a result 
the agency believes it can find 
tenants in the coming 12 months 
for a further 1.5m sq ft . 

At tiie same time, it is acting 

to ensure that it maintains an 
adequate range of ready-to- 
occupy units of different sizes. 
A modest programme of new 
factory building has just been 
announced — 15 units in North 
Wales and 13 in South Wales— 
to provide a total of 130,000 
sq ft and fill gaps in the range 
available in certain areas. 

Demand is proving particu- 
larly buoyant in the Newport- 
South Gwent area. As well as a 
good take-up of off-the-peg 
premises, the agency is also 
building bespoke factories for 
AB Electronics, Berlei and 
Benson's crisps. There is also 
a firm demand in Deeside and 
Wrexham, North Wales, where 
rents tend to be 10-15 per cent 
cheaper than in South Wales. 

The agency would be happy 
to leave more development of 
industrial property to the mar- 
ket. But the private sector 
remains generally hesitant 
about committing itself to 
speculative ventures, though the 
WDA’s activities have not pre- 
vented the Norcros Group from 
achieving an excellent take-up 
of units at top rentals on the 
large industrial estate it is de- 
veloping in North Cardiff, 
Cardiff Industrial Park. 

Moreover, in distinct contrast 
to most other parts of the UK 
at present, the agency is achiev- 
ing significant rental growth. 

On a six-month rolling aver- 
age, the rental of WDA lettings 
is now up to £1.40 a square foot, 
compared Kith only £1 three 
years ago. The straight average 
for the month of December was 
El .65. compared with £1.24 a 
year ago. Small units in attrac- 
tive locations are now attracting 
£2 to £2.50 a square foot. 

ANYBODY WHO knows Swan- 
sea but has not visited the city 
recently is likely to be bowled 
over by the dramatic transfor- 
mation now taking ' place 
between Swansea's old commer- 
cial centre and the sea. 

What, only months ago, was 
Swansea's derelict South Dock 
and foreshore Is now well on 
the way towards being compre- 
hensively redeveloped as a 
major, and very attractive, new 
extension to the city. 

The cential feature of the re- 
development — the refurbish- 
ment of the dock as a 17-acre 
yachting marina, with space for 
300 boat5 and new high-speed 
lock gates — is largely com- 
pleted.' 

Work is about to start on a 
new 150-bedroom hotel and a 
1,000-seat conference centre 
being developed by Ocean 
Properties, a Florida-based hotel 
group, which has chosen what 
is now known as Swansea's 
Maritime Quarter for its first 
excursion in the UK hotel busi- 
ness. Construction of a num- 
ber of other residential — com- 
mercial schemes incorporated in 
the overall development is al- 
ready well advanced. 

Tailored 
The key to the rapid progress 

being made on this major re- 
development, which has 
attracted attention throughout 
Europe is what is being dubbed 
"the Swansea system" — ad- 
ministrative and planning pro- 
cesses which have been specially 
tailored by Swansea City Coun- 
cil tD achieve rapid land 
development and private sector 
partnerships. 

Mr Maurice Howell, the city's 
Director of Planning, describes 
the important stages of the 
Swansea system as land assem- 
bly: preparation of tight plan- 
ning briefs for various sections 
of the redevelopment: prior 
planning approval by deemed 
consent: the inviting of tenders 
from developers: their competi- 
tive appraisal and assessment: 
the selection of optional pro- 
posals; and, finally, the formula- 
tion and completion of a part- 
nership scheme between the 
council aod developer. 

The net result of this 
approach is that for public ex-, 
penditure of £8-£10m in land 
acquisitions, new infrastruc- 
ture and services, Swansea has 
succeeded in attracting more 
than £50ra in private invest- 
ment 

Swansea ratepayers have ob- 
viously put up a slice of the 

Plan for dockland speeding ahead 

£80m Cardiff scheme 
BY ORDER OF PROPERTY COMPANIES. TRUSTEES AND OTHERS 

AUCTION SALE 
FTMIMM ImrMtnwnte and Freehold Ground Rent* mewed on meMy 

commercial premises With substantial reversionary potential m 
- . South Wales at 

The Great Western Hotel, Paddington. London 
<m Tuesday 28th February. 1984 « ZOO pro (unless previously Mtd) 

• • • CeratoffOM on request: 
7/B Windier Piece. Cardiff Houw. 

Bridgend - CenWf - Hereford - London - Pembroke « Swansea 

Inspired by Swansea's 
example and with the active 
encouragement of Mr Nicholas 
Edwards, Secretary of Slate 
for Wales, Cardiff has 
embarked on the redevelop- 
ment of a large slice of its 
derelict dockland to give a 
major fresh dimension to the 
Principality’s capital city. 

The project is going for- 
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The 
Headquarters 

Office 
Building 

In The Heart 
of Cardiff 

28,000 sq.fl 
TOBELET 

Features Include 
*■ Marble «ne« entrance ha* 

#Luuiry caraeitu) throughout 

* landscaped wwtyaro 

■s T«ro passenger Ha 

* Male and female toilets 
on each Hoar 

*Pnw«e basement car oarfc to* 
IT whdes 

44 BROOK &T LONDON WtV IVB 
in 4w net 
3 CASTLE STREET CAROFFCF12RJ 
0222398182 

ward at considerable speed. 
It is less than a year since 
the idea of comprehensively 
redeveloping a 154-acre area 
around Bnte East Dock was 
first discussed. Yet Tarmac 
Construction, the developer 
selected for the scheme, is 
due to he on site in a matter 
of months. 

No fewer than five con- 
sortia pat np attractive plans 
for the redevelopment pro- 
ject. whieh will cost around 
£80m. But it quickly 
developed into competition 
between McAIpine and Tar- 
mac and Sonth Glamorgan 
County Council, whose back- 
ing was required to secure 
the urban development grant 
essential far the scheme, 
eventnally plumped for 
Tarmac. So too did the chief 
landowner. Associated British 
Ports, and the Land Authority 
for Wales (LAW), which had 
originally started to assemble 
the land from a variety of 
ownerships for Industrial 
uses, using its powers to buy 
and sell development land. 
The two have formed a part- 
nership to bring forward the 
land required for the scheme. 
But LAW will dispose of its 
holding once the develop- 
ment is completed. 

Budget 
The final go-ahead is now 

awaiting a Welsh Office urban 
development grant (UDG) 
allocation. Tarmac originally 
applied for £4-2n towards (he 
£24m cost or the first phase 
of the development, scheduled 
to be completed in three 
years. But this assumed that 
the Welsh Development 

Agency (WDA) would be able 
to clean up the site from its 
derelict land budget. But it 
has been found to be outside 
the WDA's legal powers so 
that the UDG requirement is 
now £8m. 

Even so, given the Secre- 
tary of State’s enthusiasm for 
the project, the amount 
required is still expected to 
be forthcoming, albeit In two 
or three tranches. There is 
also a safety problem with gas 
tanks belonging to Allied 
Steel overlooking the site. 
This will have to be dealt 
with. Bat again, given the 
political momentum, this is 
not regarded as an insuper- 
able obstacle. 

Over 40 acres of the devel- 
opment will be devoted to a 
mix of residential units and 
student accommodation, an- 
other 10 acres to a district 
shopping centre and a further 
14 to a new county ball for 
South Glamorgan. Provision 
is also being made for the 
eventual building of a Welsh 
National Theatre-Opera House 
on a seveo-and-half acre site. 

Commercially, major offiee 
developments were ruled out 
by the original brief. But 
more than £2m will be spent 
on refurbishing derelict ware- 
houses as offices, workshops 
and small shops. There will 
also be some quality nursery 
units for seed bed high tech- 
nology ventures. 

The amenity value of the 
dock will be exploited 
vigorously. The scheme also 
includes a water sports-com- 
munity centre for developing 
its use as a place for sailing, 
canoeing and angling. 
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MKtioraon ftobeirt County 
Gwent NF44 ZXF. Tel: Cwobran { 

Officer, County Ha#, Cwmbran, 
Tarmac's plan for the redevelopment of I he 154 acres around 

Bute East Dock, Cardiff. 

Aerial view of some of I he redevelopment, including the 
yachting marina, that has already been carried out at 

Swansea. 

public sector finance. But the 
EEC has also chipped in a sig- 
nificant sura and the Govern- 
ment's Urban Development 
Grants scheme has also been an 
important element in accelerat- 
ing the whole scheme. Ocean 
Properties has received £2m to 
bring forward its hotel. 

Other features of the develop- 
ment include a new film mari- 
time village of 500 flats and 
houses, retail units, a restaur- 
ant. public house and squash 
courts which is being developed 
by a consortium of Barratt. 
United Kingdom Housing Trust 
and E. Turner and Sons. 

Construction work by two 
local groups who won contracts 

to develop other sites in the 
scheme is well under way. 
Whitegates Construction has 
already completed a substantial 
section of a £5m linear develop- 
ment along the Marina’s north- 
ern quayside. 

It is now rolling revenue 
from the sale of residential 
units into the commercial di- 
mension of the site, which in- 
cludes a small hotel and ll 
shops. Meanwhile. Rateheath, a 
local builder, has already let the 
first phase of a fl.Sm flats and 
studios development. 

Other developments to come 
are a £2.5m residential and 
retail scheme by Abbey Hous- 
ing. a £750.000 mixed residen- 

tial-retail development by 
Target Housing, and a £10m 
superstore by Sainsbury. 

Demolition of the derelict 
Weaver mill, which has long 
scarred the eastern entrance to 
Swansea, to make way for Sains- 
bury, is well advanced. 

Only two sites within the new 
maritime quarter are not yet 
tied up. One is for a marina- 
related retail, leisure and 
amenity block of less than one 
acre. The other is the con- 
version of an old pump house 
alongside the marina into a 
commercial property, 

Swansea's major redevelop- 
ment ambitions have by no 
means been exhausted by the 
new Maritime Quarter. It is 
now setting its sights on 
revitalising the area alongside 
the River Tawe. to the north of 
the redevelopment. 

To this end, the council has 
put in a bid for designation as 
the site for the third British 
gardens festival. 

A central feature of this 
redevelopment will be the 
building of a barrage across the 
mouth of the Fiver Tawe to 
create an attractive lakeside 
environment for a range of 
developments. Its effect will not 
only be to remove the psycholo- 
gical barrier which has long 
existed between West and East 
Swansea, but it will also be the 
final piece in the jigsaw of 
repairing the ravages of the 
lower Swansea valley by 19th 
century industrialisation. 

On the instructions of the Welsh Development Agency 

Package of Five 
Freehold Industrial 

Investments For Sale 

SITUATED CLOSE TO 
M4 MOTORWAY 

1 Rogerstone, Newport 
2 Barry 
3 Treforest, 

Mid Glamorgan 
4 Bridgend 
5 Newport 

Ref. J. EG. 
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The benefits of moving your 
business to Newport can be sum- 
med up in a single word. Freedom. 

Freedom to get on with the 
job. Freedom from traffic and con- 
crete. Freedom from punishing rent 
and rates. Above all, freedom to 

live and breathe in some of the most 
beautiful countryside in Britain. 

And you’ll find there are 
substantial grants available, which 
can help free your capital for 
investment in the business. Send for 
our brochure todav. PT'rr-r——— 

ADDRESS. 

.TEL. NO., 

I II U I I ILL £ 
I Tm Gareth Bnrou gh of Newport .The Ch tv Centre. Nitvt .Gwent .NPT-lUR 



financial Limes fnaay February xo lytfel 

PROPERTY IN WALES IH 

.*;9m .•+. *■ * 

*“ * ■ . LAA^^- • % ■■ 

Big superstore proposals 

dominate the retail sector 

Developers 

boost their ; i v 
  

• 

shopping list 3 

One of Llandudno's main shopping thoroughfares; Mostyn Street. A study recommends restoration of the cast iron verandas over 
the shops, a distinctive feature of the resort's Victorian traditions. 

Resorts hope to attract entrepreneurs in entertainment schemes 

Expansion at the seaside 
BY THE end of this decade the 
elegant seaside town of Llan- 
dudno, queen of the 'Welsh 
resorts, will be enhanced by a 
major new attraction—a 70-acre 
American-style entertainment 
parte along the lines of Disney- 
land and Legoland City, provid- 
ing, that is, the Wales Tourist 
Board (WTB) can find an 
appropriate developer with 
some £53m to invest in the 
project 

This ambitious scheme is just 
one of a series of tourism and 
investment packages which the 
WTB is identifying and market- 

outcome of a £15,000 feasibility 
study which was also backed by 
the town's local authorities and 
by local interests. It is estimated 
that such an attraction could 
pull in 2m visitors a year to 
Llandudno, earn at least £12m 
per awnnm, give permanent 
employment to 300 people and 
seasonal employment to a fur- 
ther 320. 

Themes 

tog to prospective investors in 
order to strengthen Wales’s 
competitive edge in the tourism 
business and encourage expan- 
sion in one of Wales's mast im- 
portant industries. 

Although competition from 
overseas resorts remains as 
fierce as ever, Wales has 12 per 
cent of the British holiday 
market and is doing well in the 
growing second holiday and 
short breaks sector. Yet the 
WTB is acutely conscious of the 
fact that the industry will only 
continue to prosper so long as 
it upgrades the quality of its 
attractions.-     

The Llandudno project Is the 

The proposed themes for the 
entertainment park include 
Alice in Wonderland, sun and 
seascapes from around the 
world, George Sorrow’s Wild 
Wales and the mediaeval history 
of the county of Gwynedd. 

Another example of the 
WTB's new approach is its 
strategy for a chain of marinas 
around the Welsh coast This 
was well received when It was 
first published in 1982 and is 
now stimulating activity on the 
ground. Near Cardiff a local 
consortium has decided to go 
ahead with the redevelopment 
of Penarth’s derelict dock as a 
marina, which will tie in well 
with Swansea’s already com- 
pleted ™arin»_ Developers are 
.also showing. interest in pro-, 
-iects arPorthcawl, Aberystwyth 
and Pwllheli and more work is 

going on in respect of Holyhead 
and RbyL 

More recently, WTB pub- 
lished a detailed examination 
of Wales’s historic resorts, 
designed to alert property 
investors and local authorities 
to the Importance, in terms of 
visitor appeal, of repairing 
buildings and whole areas in 
traditional resorts in a sympa- 
thetic manner. 

In Llandudno, for example, 
the study recommends the 
restoration, replacement and 
repair of tbe cast Iron verandas 
which line the main shopping 
streets and a system of signing 
which would reflect the town's 
Victorian traditions. 

For Aberystwyth the report 
suggests that a tourist enter- 
prise precinct could be success- 
fully linked in with the harbour 
redevelopment. In Colwyn Bay 
it says that Station Road prob- 
ably has the greatest potential 
in North Wales for the revival 
of a high quality shopping en- 
clave for the more affluent 
tourist 

Further WTB strategies are 
about to be unveiled for the 
inland water resources of Wales 
and the industrial valleys of 

-tire south: The first will identify 
specific development opportune 
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Notable projects In Industrial Wales include tbe conservation of Big Pit, Blaenavon, in Gwent's 
eastern valley, as a museum for the South Wales coal Industry 
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OWYD 
EJECTS 
SUCCESS 

Speywood Laboratories Ltd. 
Wrexham. 
Drug Manufacturers. 
50 employees. Moved to new 
premises in Cfoiyd in 1981. 

M Developing fnCfwyd has meant that we were 
able to set-up a superbly equipped research 
laboratory. Something we would not have been 
able to do without being in Clwyd's Special 
Development Area** 
Sarah Middleton, Chief Scientist 
Speywood Laboratories Ltd. 

The injection of a superb financial package has 
enabled Speywood to develop a unique drug 
used in the treatment of Haemophilia. 

Good road, rail, sea and air linkshave meant 
that the urgent despatch of vital drugs to all 
parts of the UK and overseas has been carried 
out quickly and efficiently. Any new company 
moving into Clwyd, North Wales, can take 
advantage of;— 

*Fina ndafaid equal to the best in mainland G.B. 
*A reliable, trainable and co-operative 
workforce. 
“A central location dose to., the national 
motorway network, bringingarouhd60% of UK 
consumers within 4 lorry hours. 
•Modem industrial sites and premises. 

inject success into your business. Move to 
Clwyd. Contact Wbyne Morgan, County 
Industrial Officer, on 0352-2121. Clwyd County 
Council, Shire Half, Mold, Clwyd, CH7 6NR. 
Telex: 61454. 

ciwyd -abetter 
business 
decision 

ties, using Wales's inland lakes, 
rivers and canals. The second 
win point the way forward for 
capitalising on Wales's unique 
industrial heritage. 

Museum 

A RECENT survey of High 
Street shop rents by Bernard 
Thorpe and Partners in 45 
towns and cities throughout 
Britain came up with the un- 
expected finding that prime 
sites in Cardiff are presently 
more expensive than Regent 
Street and Knightsbridge—£85 
a square foot as against £70 and 
£60 in the London centres. 

One possible explanation may 
be that Cardiff has a major new 
shopping facility in the shape 
of the St David's Centre. But it 
may also be a pointer to why 
Guardian Royal Exchange has 
gone to a public inquiry to 
contest Cardiff City Council’s 
refusal to grant planning 
approval for its proposed £23m 
Queensgate development in the 
central shopping area of the 
city. 

As proposed, Queensgate 
would be a Covent Garden- 
Style speciality shopping centre 
complete with waterfall and 
pavement cafes. But the fear, 
being forcefully expressed in 

the inquiry is that it will lead 
to Cardiff being overshopped. 

One witness claimed up to 
£30m in turnover would be 
siphoned off existing traders 
and that speciality shops in 
Cardiff's existing network of 
arcades would be closed. 

itmM 

An anchor 
Moreover, should an anchor 

department store be eventually 
incorporated, as some Cardiff 
property experts feel would be 
necessary to make a success of 
the development, existing major 
stores would also be hit. 

The nub of Guardian’s case 
is that the city is being unduly 
cautious and that by the time 
the development is completed, 
rising prosperity and a greater 
inflow of shoppers from outside 
Cardiff would more than com- 
pensate for the increased com- 
petition. The outcome of the 
inouirv Is awaited with con- 
siderable interest. 

Fierce local authority resist- 

• ■_ .• '. v i .V>; ,vV;" ‘\ - 

Artist’s Impression of part of the £23m proposed Queensgate 
development In Cardiff by Guardian Royal Exchange, now the 

subject of a planning inquiry. • 

A number of important pro- 
jects has already gone ahead 
in industrial Wales, notably the 
conservation of Big Pit in 
Gwent's Eastern Valley as a 
museum for the once massive 
South Wales coal industry. In 
West Glamorgan the Neath 
Development Partnership has 
identified six projects requiring 
investment of up to £500.000 to 
develop the Neaxh Valley's 
tourist appeal It has also got 
local interests together to form 
a tourist association to market 
the area’s attractions. 

Mr Gwyn Davies, WTB's deve- 
lopment director, stresses that 
the overall strategy is also 
taking account of the need to 
avoid an overlap and duplica- 
tion of specific themes and 
attractions. The Industrial 
Valleys Study, for instance, 
comes out against conservation 
of another coal mine as a 
museum — the Rhondda would 
like one of its own —- but sug- 
gests-different attractions for 
different valleys. Dp for sale: Cwmbran’s distinctive shopping centre. 

ance is not generally proving 
to be a problem when it comes 
to superstore development Con- 
struction is continuing apace, 
despite tbe fact that Wales al- 
ready has a far higher density 
of superstores per head of popu- 
lation than the UK average. 

The Co-operative Retail 
Society’s (CRS) Leo subsidiary, 
with 13 superstores in Wales 
already, Is building three more 
at Ammanford, Cardigan and 
Cross Hands and seeking to 
build another two at Barry and 
Newport and with 10 per cent 
of its turnover earmarked for 
new developments it is on the 
lookout for fresh sites. 

Tesco, with nine Welsh super- 
stores. is also expanding, in 
some instances by the extension 
of existing stores. In one in- 
stance. however, it has run into 
opposition. This is on plans for 
a major new store on Cardiff’s 
western outskirts, at Culver- 
house Cross. However it is 
going to appeaL 

The significant newcomer to 
the Welsh superstore scene is 
Sainsbory which is expanding . 
westwards after years of limit- 
ing Its presence to -Cwmbran. 
One Salisbury superstore has „ 

already opened in East Cardiff, 
another is under construction 
in the north of the city, and a 
£10m development is to go 
ahead on Swansea’s eastern 
approaches as soon as demoli- 
tion work on the derelict 
Weaver mill, now underway, is 
completed. 

Five superstores 
Last but not least, Asda has 

also decided to add to its five 
superstores in Wales by taking 
over an approval at Coryton, 
North West Cardiff, from BATs 
International subsidiary. 

All these retail investments, 
however, promise to be dwarfed 
by Wales' biggest ever retail 
deal—the impending sale of 
Cwmbran’s shopping centre. 

Extending to nearly 300,000 
sq ft of shopping area, 168,000 
sq ft of offices and parking for 
over 3,000 cars and counting 
Maries and Spencer, Woolco and 
Satosbuxy among its tenants, it 
is being disposed of as part of 
the- process of winding up the 
Development Corporation. 
Hiffler, " Parker, May and 
Bdwdea afe.tbe agents. 

DEVELOPMENT 
OPPORTUNITY HANSARD HOUSE = 

up to 2.2 acres 
KINGSTON UPON THAMES 

39-41 PARKER STREET 
LONDON WC2 

OUTLINE PLANNING PERMISSION 
OFFICES MULTI-STOREY RESIDENTIAL 

30,000 sq. ft. 450 can 24 flats 
For preliminary particulars and basis of disposal apply: 

Borough Valuer 
ROYAL BOROUGH OF KINGSTON UPON THAMES 

GuflcfttaJI, Kcngston-upon-Thames 
Surrey KT1 1EU 

01-546 2121 Extn: 3212 or 3200 

Warrington, Cheshire 
Bridge Road Offices 

For Sale 14,438 sq.ft. 
Superb centrally heated. fuBy fitted modem office i£coirtmo<fcR}on Superb oentr»fly heated. fuRy fitted modem office iJrommo 
'with computer room. I mUe west of junction 21 of 
M6 mccorwty 15 irtnuua or drtw to Manchester Airport. 

DIXON HENDERSON & Co 
Chartered Sumyors. Valuers & Estate Agents 
32 WMnes. Road. Widnes. Cheshire. 
Tel: 051-433 037. Abo x Liverpool and Sc Helens. 

FINANCIAL TIMES SURVEY 

mas 

Offices to be Let 

The Financial Times proposes to publish 
the above survey on 

JUNE 28th, 1984 
Jones Lang MICHAEL 

LAURIE & 
B*vRTKERS 

Should you require further information, 
please contact Anthony Hayes on: 

01-454 0922 
ar your usual Financial Times Representative 

01 422 6040 ■358 0 1 493 7050 Tc-ltfx 2201 3 .22271“Hl’LLLLr.T11| 

FINANCIAL TIMES 
GEORGE HOUSE 

GEORGE ROAD, EDGBASTON 
BIRMINGHAM B15 IPG 

FACTORY PREMISES 
FOR SALE 

IINANCIALTIMES 
EUROPE'S BUSINESS NEWSPAPER 

Factory premises in the South Midlands area. Of aH 
brick construction, air conditioned and 10,000 sq ft 
of building on a 1§ acre site. The factory is a meat 
processing plant to EEC standards with 300 ton cold 
store and blast freezing facility. Modern 60 tonne 
weighbridge. Ten minutes travelling time to Ml, M5 
and M6. Ideally suited for fresh or frozen produce 
and distribution. 

Investment Opportunity 

WATFORD, 

HERTS 

Enquiries Bo® TS006, Financial Times 
20 Cannon Street, London EC4P jfiy 

100% TAX SAVINGS 
-Available Now 

Clark Quianey A Co 
Tel: Hertford S73U 

Gordon Hudson & Co 
Tel: Watford 3*711 
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LAND H 
available in 

Birmingham for 
development 

of 
WAREHOUSES 

FACTORIES 
.OFFICES, 

Por more information just writs 
Of telephone with details of your 
requirements and we will match 

them with.the council owned 
land currently available. 
Richard Parkins, FRICS. 

Commercial Officer. 
(Sty of Birmingham 

Development & Promotion Unit. 
Council House. 

' Birmingham 01 IBB. 
Totophone: 021-235 3682 

and 4699 or see 
PRESTEL *202283* 

HIM,, II 

PRIME MAYFAIR 

AIR-CONDITIONED 
OFFICES 

Purchase or Rene . 
Principals or 

Retained Agents Only 
Writ a Box 75025. Financial Times 

to Cannon Strict. London ECO 4BY 

PRIVATE PROPERTY AND 
DEVELOPMENT COMPANY 

Would bo tnurasud In considering 
property investments held by in- 
stitutions which are in the process 
at rstionelisaiion. AH serious raphes 
will be answered. 

Write Box G9439, Financier Times 
10 Cannon Street. EC4P 4BY 

LONDON Ell 
Self-contained Freehold 

FACTORY 
4,860 sq ft 

EDWARDSYMMONS 1H01-834 8454 

56/62 Wilton (toad. London 5Wl V1DH 

THAMES VALLEY 

FOR SALE 
LONG-ESTABLISHED BUILDING CONTRACTORS 

Assets include 2 ACRES of PRIME INDUSTRIAL DEVELOPMENT 
LAND and a SMALL OFFICE BUILDING all located in a major 
town centre, close to motorway access. 

Other assets include plant and machinery and existing contracts. 
Offers are invited from principals or their retained agents only. 

Write Sox T6023, Finonclol Times 
10 Cannon Street. London EC4P 4BY 

ST. NEOTS, CAMBS 
86,400 sq ft Freehold Factory 

FOR SALE 
Excellent location on AI and A45 crossroads. 

a unton street Bedford wwo2SF leunsa-zmsi 

BRACKETTS 
100% TAX RELIEF TO INVESTORS 

NEW INDUSTRIAL UNITS 
4 x 1,050 sq ft 2 * 2.250 sq It 

HAILS HAM. EAST SUSSEX 
From £34.950 

114 South Street. Eastbourne 
- East Sussex - Tel: 0323 3SS72 

■ivMrmia.hRm 
RIME OFFICE and Shoo Investments. 
CamtarMeo and East Anglia. Caoitai 
values between £'.m and Li-m. Ideal 
Aar both institutional and family trust 

FOR INVESTMENT 

100% IBA INVESTMENT 
ALTON, HAMPSHIRE 
Nursery Units For Sale Freehold 

££0.000 . £800.000 
Public company rental 

guarantee available 
PILGRIM MILLER & PARTNERS 

Fleet (02514) 20422 

URBITON. Snrrev. FRI Shorn Office 
Investment securing £18.700 o.a. price 
Cl 87.000 Freehold. Apply Box T.G02Z. 
Financial Times. 10. Cannon Street. 
London EC4P 4BY. 

INTERNATIONAL PROPERTY 

2?^ □EGPODT 
COLL. IS" ' 

-BEDFORD ROW 
LONDON WC1 

Fully Modernised Office Building 

4,500sq. ff. To Let 
New.lease available. 

ad^s'r^Hiohf HO LBORI^ 
LONDON • WCVv- 7t^.:

.. % . 
01-831 7651 

The hey to quality 

International 

GRANITE HOUSE 
97-101 CANNON STREET 

LONDON EC4 

3700 SQ. FT. 
5th-FL00R OFFICES 

TO LET 

74 Grosven or Street 

London 1V1X 9DD 

Tel: 01-491 2768 
Cluttons 

A unique Investment with the opportunity of 
capital appreciation-or future occupation 

■Aftidi'g»W»T«ia 

fcOBBMWYBlHaB 

SOUTHSIDE 
Victoria Street 
London SWl 

Open the door to a 
high quality office floor with 

immediate occupation 

Act now and ring for full information 

IS Knight Frank&Rutley 
20 Hanover Square 01-6298171 

London W1R0AH THC\2653B4 
77 GROSVENOR ST n, <-<in 
LONDON WlA 2BT Ul-OZY /ODD 

Mr i-omf =a-r ■ 
BJC! 

4T TRANSPORT DEPOT URGENTLY REQUIRED 
FOR RYDER TRUCK BSJTAL LIMITED 

Sues or existing premises - Frochold preferred 
Mein road frontage - 1 Acre minimum • SE/E London 10 M25 

Ring Chris Jo go or Stuart Foreman with details ol 
suitable properties 

27 AHtomaito St, London W1X 3FA 
Tel: 01-492 1607 

IBA INVESTMENT 
NEW INDUSTRIAL UNITS 

NEAR ILFORD 
Lots from £103.500 

Up to £895.000 
for whole estate' 

Buildings completed 
Rent guarantee 

G LENNY 
01-594 3017 (RefSA) 

ERNEST OWER5 & WILLIAMS 
01-499 9681 (Ref: DF) 

CLOSE TO M40 - ALPERTON 
ANY SIZE UP TO 90,000 sqft 

SHORT OR LONG TERM LEASES 
Excellent Space - Heating - Lighting -15' eaves overall - 

12,780 sq ft at 20’ eaves - 2 slotey offices 

For brochure and terms contact 
McGLASHAN SWEBY COWAN - 01-902 3017 

Through its whoUy-owned subsidiary. National 
Hotels and Properties, Ltd., invites 

- applications by February 24,1984, to lease 
a major resort hotel situated in the 

prestigious Ochoitibs area and which will 
becbiSeavailable shortly!  

ifhis beach-front hotel is situated on 22 prime 
' acres with 265 bedrooms and meeting 

and banquet facilities for up to 600 persons. 

por further information, contact: 

Mrs. Ouida Cooke 
. Director Of .Leasing 
Unit-National Hotels 

and Properties Ltd. 
/ Suite 1200 

UO East 59th Street 
New York. N.Y. 10022 
; (212)593-6427 
TELEX: RCA 236132 

National Hotels 
and Properties Ltd. 

5th Floor 
Hotel Oceana 
2 King Street 

Kingston 
Jamaica, W.I. 

(80?) 922-1965/9 
TELEX: 2247 NAT0TEL JA 

THE POSSIBILITY FOB 
FQftEIflRE8STQQWN REAL 

ESTATE HI SWITZERLAND 
LIKE THE SNOW? 

Your man jMrtnMwt to to* hefW*v 
Mhr GrotfbuiMtofi is CMriM. 9- 

•< krtrlwn. balbrin. 

I CALIFORNIA 
Indmtrlal Building for ole 

i 5450,000 CASH 
iMMhSId by maior Am ct Lean 

corporation, inpis nit — 0*1 retain 
With two increases Avery, five 

yeara of up to SU'v 
flcjUv B*J» T5SW2. Fmaneiai Times 

10 Cannon Sucet, £C«P 4BY 

- HIGH SOCIETY CRUISE * 
Unique opportunity for high-class luxury cruise aboard very large 
private motor-yacht 150m. 4 decks, stabilisers, multilingual crew 
of 12 Europeans, Swiss management). Highest comfort for 12 
passengers in luxurious cabins with bath, shower, wc. phone, radio 
(4 double. 4 single cabins), large saloon with bar. TV/video, 
library, telephone/telex for worldwide communications, water- 
skiing. windsurfing, scuba-diving. ^ 

1-J WEEK'S CRUISES FROM FEBRUARY 15 TO APRIL 4 1984 
For information contact 

R. W. Greter. Suisse-Outretner Reederei 
8033 Zurich, Switzerland 

Tel. (1) 363 49 52 Telex 53920 SOR 

SWITZERLAND 
LAKE GENEVA and MOUNTAIN RESORTS — BUY DIRECT 

Apartments tn MONTREUX on Wire GENEVA Also avj.labl| > iw« 
mounuin rewrifl: VILLARS. VERBlER. LES D1ABLERE7S, LEYS IN. 
CHATEAU O'CJEX neor GSTAAO. Individual chalets available in lively 
CHAP-0FRY. a Skiina oaradisc. Eacclicni opDanunitiCB lor lofcianors. 

Prices from S.Fn23.000 - Liberal mortgages at 6»s% interest 

GLOBE PLAN SA. Mon-Repo* 24. 1005 Lausanne. Switzerland 
Tel: (21) 22 35 12 ■ Telex 25185 mebs ch 
VISIT PROPERTIES — NO OBLIGATION 

FOR INVESTMENT OFFICES 

IOO”. IBA, INVZSTMBNT. 10£ Y«W- 
Mini imMtnar units. Stafford stiiro. 
7S«h Mongisa. Tenants Available. 
Telephone Timvaxt* 201051. 

EXCHANGE MODERN FACTORY uwest- 
MHL Canada, tor IBA investment U K. 
Anrw IW £100,000 cash eitner wav. 
Tel- 01-425 5656 

FARNMAM, SURREY. Shop ana office 
imtllWiH rKe"tK let Total ifftomu 
US.OOO pa. For sale Lone Ltd—- 
Mld. 1325000. Pilgrim MiMor 
Partners. Fleet (025141 20422. 

, ISA TAX ALLOWANCES on small units 
I la wartrv. Rems vwaranwd. total 

IfWffitmc-it. VrcMi 13‘,-JS1!,. S3P 
cotes. 021-233 1CDO. 

CANNON STREET. EC4. Small rplurWUijd • 
a*ce suites. tifL jn cow) . C »■ 247 < 
2.150 SQ »* Davis wo.. 9 Margaret 
Mr COL Lonoon. W1. 01-637 1061. 

KINGS WAY. WCS: 2 200 *9 R efteef on 
7iii naor m prestige bunding. _aui. ' 
Hatborn Underoround. Taylor Bow. • 
27 Albemarle 5:. W1. 01-492 1607. 

MAYFAIR — Suites of luxurv furn.shcd 
offices available immediately in printiuc 
DinidinO Ideal tor senior contcarn 
dirt-ciars. Secretarial cert ires in.hou.v. . 
Albemarle Aoniinl»i»atib" 01-493 81 £G 

yycl—Supcro office bmldinr 2 -00 >a n 
Freehold tor sale or to let. 01-637 31-it. ^ 

WEMBLEY—Suites from 2 200 to 6.850 
sa IT. in modorn &u riding:.. all sttni. - 
,i.-4. Lrase until 1989 From onlv • 
£J 85 p Rent frw Period Edward 1 

Gov Co 01-903 0121. 

BOND DRAWINGS 

ALLMANNA SVENSKA ELEKTRISKA AKTIEBOLAGET - A.S.EJL 
US§ 30,000,000 8%% Bonds 1986 

We hereby give notice that, in accordance with ihe terms of the above-mentioned loan. 
Bonds for the principal amount a! USS 2.156.000 have been drawn on January 23,1984 tor 
redemption at par on March 1.1984. 
Ftancipal amount of Bonds purchasedbytheCompany: US$844,000. 
The following Bones have been drawn and may be presented to Kredielbank SA. Luxemboor- 
geotse. 43. Boulevard Royal. Luxembourg or to other Paying Agents named on the Bonds: 

l i 
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i .sale Niih nlanmno Krm>M>on.tor 4.0J7 
i an n. nwn tcchnotoov buiMma- Piior'in 

Miller A Partners. FlOrt ,02bUl 20422. 

15 HOUR HOLIDAY CHALET SITE near i 
Great Yarmouth in w; iOUJ h aui.t.'in ; 
fvfiruarv ICth. AJd-cdi. Teupngr,,:- 
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2796* 27971 27980 279 81 27987 27992 2799) 28013 28017 28034 
28036 2804* -*8050 280 5* 28056 2805® 280*3 2806 7 28068 28079 

2808) 2A0A5 28104 20105 ZB 130 28132 28142 28143 281-5 28l«7 
28i)4 281*5 28176 28278 28282 28285 28286 28306 28307 28108 
:asu 28)20 2832J- 281)4 28335 28)36 28J4J 2834® 283)3 2835) 
28358 28359 28J*S 2838? 28395 26*00 :S*OJ 28*0® 28*27 28*31 
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29053 890*0 29065 2906® 290 71 290 74 29152 29135 29152 29156 
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291*6 29567 293*8 29)83 2®3®Cl 29399 29*00 2940? 29405 29*10 
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Bonds surrendered for redemption should have attached all unmatured coupons appertain- 
ing thereto. Coupons due March! 1984 should be detached and collect ©dm the usual manner 
Amount outstanding. USS 9.000.000. 
Some ol the Bonds drawn lor the March 1.1983 redemption have not as yet been presented 
for reimbursement 

Principal Paying Agent 
Luxembourg. February 10. (984 KREDIETBANK 

S-A. LUXEMBOURG BOISE 
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Chairman expresses confidence in prospects and crowning two years of rapid growth ... 

Imps accelerates to over £195m and increases dividend 
PROiTOS growth ,t Imperial   "     gSSS, ftS.‘S»£S PROFITS growth at Imperial 
Group during the second half of 
the year to October 31 39S3, was 
double that of the first six 
months and the directors say 
pre-tax results for the first quar- 
ter of the current year are satis- 
factorily ahead of the corre- 
sponding period. 

Boosted by a £16.4m reduction 
in interest, less associates and 
investment income, the pre-tax 
result of this tobacco, brewing 
and foods concern for 1983 
showed a 27 per cent expansion 
at £L95.3m (£154.3m), with the 
first half increasing by £13.3m 
to £79.1 m and the second by 
£27.7m to £ 116.2m. 

Mr Geoffrey Kent, chairman, 
said yesterday be did not expect 
dramatic growth for 1964 but 
was hoping for a “significant 
increase." 

The sort of improvement seen 
in the last two years was perhaps 
higher than could be sustained 
regularly, he stated. 

Pre-tax earnings per 2Sp share 
for the year under review are 
27p (21.4p) and after tax ISp 
(16.4p). On these the final divi- 
dend is stepped up to 5.05p 
(4.5p), lifting the total payment 
from 7.25p to 7.Sp net at a cost 
Of £56.4m (£52.2). 

On turnover 7 per cent higher 
at £4.4bn in respect of con- 
tinuing businesses, group operat- 
ing profits rose 19 per cent to 
£215.Sm. The tobacco division 
showed a 15 per cent gain to 
£96.6m at the operating level, 
reflecting a "satisfactory’' sales 
performance backed by improved 
margins and increased produc- 
tion efficiency. 

Also, fo rthe first time in many 
years, UK cigarette consumption 
remained steady. 

A more cost efficient brewing 
and leisure division achieved a 
22 per cent advance to operating 
profits of £71.6m, despite a 
static beer market, while the 
group’s food side made further 
substantial progress with a 19 
per cent rise from £23.3m to 
£27.7ra on a 6 per cent increase 
in turnover. 

five-year summary of Imperial accounts 
Cm Cm Em Cm Em 

1979 1980 1981 1932 1983 

2J951.4 3.216.2 3.771.3 4.097.7 4.331.5 
138.7 148.5 180.1 181.9 215 8 

Imperial Tobacco    82.4 85.5 88.7 84.0 SJ.fl 

Imperial Brewing & LaiSOfO 37.7 40.8 60.4 58.5 71.6 

lm pa rial Poods   19.7 18.1 20.a 233 27.7 

Howard Johnson Company — 11.5 20.5 156 
I.lt 6.4t 0.3t 0.5 0.5 

Companies sold     4.4 ♦7.2 *12-9 9.3 — 
08 14.4 41.2 389 20.5 

142.3 126.9 106.0 154.3 195-3 

Net profirtt   128.5 80.6 91.4 118.2 130.1 
Extraordinary credits   115.3 13.3 134.9 166.8 *49.7 

Dividends   51.4 61.8 51.8 52.2 56.4 

Total capital employed   1.220.3 1.322.4 1.084.9 1.107.1 1.126.5 
780.4 737.1 796.0 824.1 886.5 

Borrowings    431.9 582.5 286.8 281.1 237 9 

Key statistics 
Interest cover—times ......... 4.2 3.3 2.5 4.4 7.7 
Earnings per share: 

before taxation    20.Op 17.7p 14.8p 21.4p 77. Op 
after taxation   18.1p 11.3D 12. Bp 16.4p 18 Op 

Dividend per ohara     7-25p 7J25p 7.25p 7.25p 7. SOp 
Dividend cover—times  — 2.5 1.6 1.8 2.3 2.3 
Borrowings as % 

of net assets   -   54.9% 79.0% 36.0% 34.1% 26.8% 
Return on: 

Shareholders' net assets... 18.1% 17.2% 13.3% 13.7% 22.0% 
Capital employed   14-9% 13.8% 16.0% 18.0% 19.9% 

■Excluding companies sold. ttou. $ Debit. --Lena share of associate profits 
and investment income, ttAfter tax end minorities. 

Translated into sterling, the 
operating outcome at Howard 
Johnson, the U.S. subsidiary, 
finished 24 per cent higher at 
£19.4m (£15.6m). This repre- 
sents a 9 per cent growth rate 
In dollar terms and in a state- 
ment with the results Mr Kent 
explains that the improvement 
came principally from continued 
expansion of the Ground Round 
restaurants. 

The strong recovery in the 
U.S. economy has not yet been 
reflected In Howard Johnson’s 
other activities, particularly its 
hotels and lodges, but it is not 
unusual for the hospitality 
industry to lag behind in a 
recovery cycle, adds Mr Kent. 

The fall hi group Interest 
charges (less associates and 
investment income} from £36.9m 
to £20.5m was due to lower 
borrowings following the disposal 
of certain businesses in 1982 
(offset by their profits in that 
year), reduced interest rates and 
enhanced cash flow from con- 

tinuing businesses. Companies 
sold produced an operating 
profit of £9.Sm in the previous 
year. 

After tax of £65m (£35.8m) 
and minority debits of £0.2m 
(£0.3m) profits of £130.lm 
(£118.2m) were subject to extra- 
ordinary charges of £49.7m 
(£66.8m). These consisted almost 
entirely of provisions for re- 
organisation and closure costs, 
spread among all divisions. 

They left the attributable 
balance ahead from £51.4m to 
£80.4m and. following dividend 
payments. £24m (£0.8m loss) was 
retained. 

In his statement Mr Kent 
points out that during the two 
years to October 31 1983 group 
pre-tax profits have risen by 84 
per cent and the return on share- 
holders' net assets by 65 per cent 

The preparatory work of the 
past two years and the group's 
greater capability to monitor 
progress and assess new oppor- 
tunities. give him added confi- 

dence for the future, he states. 
The development of manage- 

ment by strategy within the 
group means that consistent pro- 
fit improvement does not depend 
mainly, or even primarily, on 
cost cutting, important though 
that is to create the right base. 
Directors are now continually 
examining sectors in each divi- 
sion where there is potential for 
successful expansion. 

Howard Johnson's performance 
during 1983 particularly displays 
the relevance of this approach. 
Its strength is in the mid-price 
sector of the U.S. accommodation 
and resturant markets. The task 
over the last two years has been 
to rebuild consumer confidence 
(in Johnson, after a decline 
during the 1970s. 

Investment Is being .put into 
improving the quality of food, 
furnishings, buildings and ser- 
vice, while experimenting with 
new restaurant concepts, some 
already showing much'promise. 

There is significant scope for 
growth in the U.S. restaurant 
and hotels industries, says Mr 
Kent, and this strategy is ex- 
pected to produce steadily Im- 
proving returns from the group's 
interests in them. 

He reports that Imperial Brew- 
ing Leisure has been engaged 
in a radical change of organis- 
ation. The new structure separ- 
ates production and wholesaling, 
under Courage, from retailing, 
under Imperial Leisure and 
Retailing. 

In the second of these sectors, 
the group has been investing 
heavily in its pubs and a number 
of new restaurant concepts have 
been introduced. There are also 
plans to expand the HaDpy Eater 
roadside restaurant chain and, 
with two major divisions now 
engaged in similar leisure activi- 
ties in the UK and U.S., Mr Kent 
says benefits which come from 
sharing experience and ideas will 
help the group greatly. 

Wtihin Imperial Foods, the 
focus on growth has led to the 
establishment of a joint organis- 
ation to run the Ross and 

■ umovw   
Cess ol sa'os  
Gross profit   
D<s:nt). ccs:a   
Admin. CApCftsvs ■■ 
Oilier operating ii 
Operating profit   
Companies sold . 
Siiiire o> assoc  
Investment income 
Intcrcs:   
Profit before tax .. 
TJ<   
Net profit   
Minority profits   
Ejctrjord debits .. 
Attributable   
Dividends   
Retained   
■Lass 

1952-83 1901-62 
Cm Cm 

4.381.5 4,097 7 
3.933.6 2.683.1 

447 9 414.fi 
130 1 126 6 
106.6 1114 

6.6 5.3 
215.8 181 9 

9.3 
2.5 1.7 
5.9 6.8 

23.9 45 4 
19SJ 154J 

£5 0 35 5 
1303 ue 6 

02 03 
49.7 68.8 
80 4 51 4 
56.4 52.2 
24.0 •0.8 

Young's frozen and chilled foods 
businesses, both of which are in 
strong growth sectors. 

Rationalisation in this case, 
says Mr Kent, is not only cost- 
effective, but will also provide 
a more comprehensive service 
to retailers and customers. The 
division is exploring develop- 
ment opportunities in the 
industry at an accelerating pace, 
he adds. 

He describes the performance 
of Imperial Tobacco during 1983 
as showing how successfully a 
balance has been achieved 
between profits and maintenance 
of market: share. The group is 
well positioned to continue to 
make " good profits" from Its 
stake In the tobacco industry, he 
states. 

In addition to these areas of 
organic growth, expansion of 
the group's existing interests 
may come from acquisitions. 
Here again, the financial and 
strategic capability formed in 
recent years will ensure 
Imperial will only proceed if 
companies to be purchased 
measure up to rigorous perfor- 
mance standards 

Limited investments In ven- 
tures in the early stages of 
development are also being 
considered. These could in time 
be a valuable source of future 
earnings and contribute to a 

gradual shift in the group's 
interests from mature growth 
industries. 

Concluding his statement Mr 
Kent says he is confident that 
with the actions and results of 
the last two years providing a 
new base, the group is well on 
course for continuing profits 
growth. 

The balance sheet at the end 
of October last shows share- 
holders’ net assets of £886.5m 
(£S24.Im) and borrowings of 
£237.9m (£2Sl.lm). This repre- 
sents gearing of 26.8 (34.1) per 
cent. 

Of borrowings. £209.6m 
represented loans repayable in 
five years or more. If overdrafts 
etc are set against cash, there 
was a positive cash position. 

This has not traditionally been 
the group's position, nor indeed 
was it the position throughout 
19S3, although short-term runds 
were deposited at various times. 
Year-end borrowings are sub- 
stantially lower than average 
borrowings, the result of due 
dates for settlement of certain 
major payments, primarily divi- 
dends and various types of tax. 

Fixed assets totalled £970.9m 
(£94$.9ni) and net current assets 
£248.4m (£lS7Bm). 

The main feature of current 
assets was an increase in cosh at 
bank from £23m to £128m. This 
resulted from higher profits 
which led to a strong improve- 
ment in cash flow of £40.6m, 
together with more effective use 
of working capital culminating 
in a net reduction from that 
source of £66.2m which reflected 
the group's continuing deter- 
mination to minimise the level of 
its net investments in current 
assets. 

A current cost statement shows 
CCA pre-tax profits up by 3S per 
cent from £101m to £139m. - 

At the next annual meeting, tn 
be held at the Hotel Inter- 
Continental, W, on March 22 at 
noon, shareholders will be asked 
to approve the introduction of an 
employee's share option scheme. 

See Lex 

Greenall Whitley profit ahead 
SALES AND pre-tax profits of 
Greenall Whitley for the first 
three mouths of the financial 
year were ahead of the cor- 
responding period, Mr Chris- 
topher Hatton, chairman, told 
shareholders at the annual meet- 
ing. 

The board was confident that 
the Warrington-based group — 
the biggest independent brewery 
in the UK — would succeed in 
expanding its business this year, 

' if there were no economic set- 
back and if Budget duty 
increases did not exceed the rate 

f-. of inflation. 
A As already reported. In the 12 

months to September 30 1983, 
pre-tax profits of the group — 
which has subsidiaries involved 
in wines, spirits, soft drinks, 
holiday tours and hotel manage- 
ment — rose 16 per cent to 
£24.01m. against £20.71m. Turn- 
over was up at £258.74m 
(£226.61m). 

The current year’s figures, said 
Mr Hatton, showed a marked 
reduction in the decline In beer 
sales. The company was invest- 
ing heavily in pubs and expand- 
ing free trade sales outside the 
north-west. Lager sales showed 
“ a healthy increase.” 

The company was test market- 

ing three new draught beers and 
planning a similar trial for its 
own draught cider. 

Mr Hatton said it had taken 
time to reorganise thoroughly 
the Axrowsmith tour operator 
business which, in its first full 
year of trading since acquisition, 
had made a loss of £l.lm in the 
12 months to September 30. 

He added that the reservation 
system had been computerised 
and, with a sales office opened in 
Manchester, holiday bookings for 
the summer showed a satisfac- 
tory increase over the corres- 
ponding period. 

Second half upturn at SAI 
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WHO is BEUTADIS
1 

LEADING 

HEALTH 

HSBAS 

GROUP? 

United Medical Enterpri* 
in trie 

irises 
(UME) has a major stake ini 
expanding world healthcare services 
market It provides hospital manage- 
ment, personnel recruitment 
development of healthcare computer 
systems and procurement of supplies 
arid services worldwide. 

UME is just one well known 
name in the London and Northern 
Group which includes others equally 
prominent in their fields such as 
Pauling, established in civil engineer- 
ing for over 100 years: Blackwell/ 
Tractor Shovels, the leading UK 
heavy earthmoving operators; 
Edenhall the UK’s biggest producer 
of concrete facing bricks; 

Weatherseal Windows, pioneers 
and innovators in domestic double 
glazing; Steel Stockholders of 
Mossend, Lanarkshire, the largest 
steel profiler in the UK and possibly 
Europe and McMillan Offshore 
(Scotland), major supplier of labour 
to the UK oil industry. 

Send for the latest Report and 
Accounts to find out more about 
London and Northern, a Group with 
£226m turnover in 1982, which has 
increased or maintained its dividend 
for eighteen years - every year but 
one since going public in 1963. 
London and Northern Group FLC 
Essex Hall, Essex Street London 
WC2R 3JD.Tel: 01-836 9261 

[i London and Northern 4> 
Construction, Healthcare - and much more besides. 

AN ADVANCE of filJfim to 
£6.02m in taxable profits was 
achieved by Scottish Agricul- 
tural Industries in the 12 months 
to December 31 1983. 

The company, a 62.4 per cent 
owned subsidiary of ICL is a 
manufacturer of fertilisers, com- 
posts. animal feeds and a pro- 
cessor of farm seeds and peat 

Turnover for the year 
advanced from £114.32zn to 
£126.36m. Struck after distribu- 
tion costs of £8.7Lm (£8.5m) and 
selling and administration costs 
of £7.77 m (£7.48m), trading 
profits emerged at £5.98m, com- 
pared with £4A7m. 

The taxable result included 
interest receivable of £381,000 
(£332,000) but was after interest 
payable of £341,000 (£470,000). 

At the interim stage pre-tax 
profits were static at £1.8m on 
turnover of £52.5m (£48.6m). 

However, after a combination 
of a higher tax provision of 
£2.61m (£1.76m) and a special 
depreciation charge of £460,000 
attributable profits were little 
higher than the previous year. 

Below the line, minorities 
added £7,000 (nil). Extraordinary 
items this time absorbed £215,000 
(credit £179,000), being profit on 
sales of surplus assets but 
including the special deprecia- 
tion charge in respect of the 
Carrick Feed Mill which is due 
to close this year. 

The final dividend is being 
lifted from 10.75p to 12p for a 
higher total of 18JSp (16.5p). 

• comment 
Over half of Scottish Agricul- 
tural Industries business is in the 
manufacture of fertilisers where 
volume tends to be fairly steady 
and profits dependent on the ex- 

tent to Which regular increases 
in raw material can be passed 
on to the consumer. Last year 
proved to be a little better than 
the chairman anticipated at the 
beginning of the year and the 
pre-tax profit at £6.02m comfort- 
ably met market expectations. 
The company’s drive to bring 
down its debtors resulted in £2m 
of cash in the bank by the end 
of the year. SAI expects tn con* 
i inue its involvement in oil re- 
lated activities now that its joint 
pipe cleaning venture Is well 
established. The phasing out of 
animal feed production at Car- 
rick Feed Mill will complete 
SAI’s major rationalisation plans 
without a significant effect on 
the company's -turnover. The 
shares rose 5p -to close at 317p, 
giving a sound yield of 8.7 per 
cent on a total net dividend up 
12 per cent at 18-5p. 

Lonrho soars £38m 

to £113m and expects 

advance to continue 
Lonrho, the international trading 
group, pushed its pre-tax profits 
up to £113.2m for the year to 
end-September 1983. This was 
an advance of over 50 per cent 
on the £75.lm reported for the 
previous year and compares with 
a forecast of over £100m made 
at mid-year. 

The Improvement ip profit- 
ability was widespread, hut was 
particularly apparent in the UK 
where group companies raised 
profits by over 78 per cent and 
were a major contributor to the 
overall result. 

Mr Roland “Tiny"’ Rowland, 
chief executive, says overall 
there are adequate reasons is 
the current year's first quarter 
figures for him to feel that-1384 
will continue an upward trend. 

He tells shareholders that an 
operations, including those in 
the UK, are expected to continue 
to increase in prosperity during 
the year. 

Earnings for the year under 
review rose by 7.9p to 15.5p per 
25p share but a final dividend of 
6p (5p) holds the net total at 9p. 

However, in view of the en- 
hanced prospects for the group 
a special interim dividend of lp 
has been declared for the current 
year. It is expected that a second 
interim dividend will be declared 
n July/August. 

Mr Rowland points out that 
considerable management effort 
has gone into increasing effi- 
ciency throughout the group, 
which has included a programme 
of strategic asset disposals. 

He reveals that the group 
balance sheet remains strong 
with gross assets of nearly £L9bn, 
Including cash balances at year- 
end standing at £109m. 

Group turnover for 198283 
expanded by £20-Sm to £2.36bn. 
Lonrho's interests include 
mining and refining, agriculture, 
hotels, wines and spirits, textiles, 
printing and publishing and 
engineering. 

The 1982 turnover figure has 
been restated to exdude the 
turnover of the associates in 
accordance with SSAP L The 

group's share of turnover ol 
associates Cor the past year 
totalled £6M.lm. compared with 
£672&m in 1982. The group's 
share of associates’ profits rose 
from £20.6m to £33m. 

Tax for the year accounted for 
£55.7m (£3S.7m) and minorities 
£16-9m (£16.4m). 

Attributable profits emerged 
103 per cent higher at 140.6m 
(£20m) before deducting same- 
again extraordinary items of 
flOBm. 

Mr Rowland says the group's 
traditional activities of agricul- 
ture and mining performed very 
well reflecting not only improved 
commodity prices but reduced 
operating costs and, in most 
areas, increased production. 

The hotels and casino divisions 
showed good growth sad both 
have been expanded through the 
opening of the New Marquessa 
Tower at the Acapulco Princess 
in Mexico and two new casinos— 
one in London and the Princess 
Casino in the Bahamas. 

Capital expenditure this year 
has been restricted to the 
minimum necessary to maintain 
the group's assets at their highest 
operating efficiency. . The group 
has not undertaken any large, 
long-term projects. ‘ 

Mr Rowland informs share- 
holders that the group also 
benefited. from a substantial 
increase in House of Fraser's 
profits—the group has a 20.99 
per cent shareholding in Fraser. 

In the textile sector, more 
favourable trading conditions in 
the second six months resulted 
in a marked improvement io 
results. This trend has con- 
tinued into tiie current year and 
with increasing demands on 
manufacturing capacity the 
group expects a continuing im- 
provement. 

At the six months’ stage group 
pretax profits had risen from a 
restated £37Bm to £43.4m. 

The Lonrho group, including 
its associated companies, em- 
ploys over 150,000 people. ' 

See Lex 

DIVIDENDS ANNOUNCED 
Date Corre- Total Total 

irrent of sponding for last 
yment payment div. year year 
3£S April IS 3.6 5.35 5.1 
7 __ 7 10.15 10.15 
1.5 April 9 1.2   4 
1 — 1 — 4 
1.25 March 27 1 1J25 1 
5.05 4.5 7.S 7.25 
21 April 30 1.5 — 5.75 
6 April 5 5 9 9 
1 April 5 — — 9 
1-54 1.33 2.38 2.17 
32 April 5 10.75 18.5 165 
2.75 April 9 2.5 3.75 3.4 
1.5   1 £ 6.5 
5.2 — 4.73 7.7 7.25 

Anglo-American Secs. 
Bank JLenml ............... 7 
Dale Electric int. 
Ewart New Nthn.... int. 
Goode Durrant  1.25 
Imperial Group  5.05 
London Shop int 
Lonrho   6 
Lonrho!! spec. int. 
Plastic Construction ... 
Scot Agricultural  32 
Tribune Invest.   2.75 
William Ransom ... int. 
Yeoman Invest-  
Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue. tOn capital 
increased by rights and/or acquisition issues, t USM stock. 
S Unquoted stock. IF To reduce disparity. || Special interim in view 
of enhanced current year prospects. 

Tki} anjnnmcematt appears m a matter of nxxxdcnfy. 

Venture Link 

Limited 
Has a Private Flaring 

Shares for 

£1,849,795 
on behalf of 

Fibre Optic Recognition Ltd. 
Anting or 

Oberon International 
4 

LONDON and DALLAS 

and 

Water Authorities Superannuation Fund 
The AUsa Investment Trust PLC 

RTT & Northern FLC 
Guardian Royal Exchange Assurance pic 

F & C Enterprise Trust PLC 
The Cardinal Investment Trust PLC 
General Investors and Trustees PLC 

Sharjah Investment Co. (UK) Ltd 

and others 

The Lombard 
14 Days Notice 
Deposit Rate is 

peranum 

Lombard North Central PLC. 
17 Bruton St. London W1A 3DH 

For details phone 

01-409 3434 Ext 484 

PERSONAL 
FINANCIAL 
PLANNING 

It Is proposed to publish a 
survey on the above subject 
on Saturday, 28th April, JUH& 

Far further details and 
advertising rates, 
please contact: 

NIGEL PULLMAN, 
FINANCIAL TUBES LTD. 

Bracken House, 
10 Camion Street 
London EC4P 4BY 

Telephone: 01-248 8000, 
ext 4063 

LADBROKE INDEX 
Based on FT Index 

796-800 (-1) 
Tel: 01-493 5261 

cable and wireless pic 
Ordinary Shares of 50p each 

Offer for Sale by Tender 
by the Bank of England 

on behalf of H.M. Government 
in conjunction with 

Kleinwort, Benson Limited 
Final Instalment Due 
17th February 1984 

The Bank of England wishes to remind holders of 
Letters of Acceptance that the final instalment of 
775p per Share MUST BE FA/D BY 3.00 RM. ON 
17TH FEBRUARY 1984. Cheques for the amounts 
due, made payable to the Bank of England and 
crossed "Not Negotiable ~C & W Shares", must be 
forwarded, with the LETTERS OF ACCEPTANCE. TO 
THE APPROPRIATE RECEIVING BANKER WHOSE 
NAME AND ADDRESS APPEARS IN THE BOX ON 
THE RIGHT-HAND SIDE OF PAGE 1 OF LETTERS OF 
ACCEPTANCE. 

Registration of Renunciation 
The attention of holders of renounced Letters of Accep- 
tance, i.a, those with Form X completed or marked 
"Original duly renounced", is drawn to instruction 5 on 
page 3 of the Letter and to the fact that the failure to 
register renunciation by 2nd March will result in the 
registration of the shares in the name of the original 
allottee who will receive the interim dividend payable on 
31st March. 

We are pleased to announce the following appointments: 

Richard M. Furber 
Vice-President and Branch Manager 

BeiyammEBensingerlU 
Vice-President, Investments 

in the Equity Sales Office 
London 

Dean Witter Reynolds 

56 Leaden hall Street 
London EC3A 2BH 

TM: 01-451 4242 
telex: 8956201 DWROLG 

Granville & Co. Limited 
Member of NASDIM 

27/28 Lovst Une London £CJR 8E6 Telephone 01-621 1212 

Over-the-Counter Market 
P/E 

1993-84 
High Low Company 

Gross Yield 
Price Change drv.(p) % 

Fully 
Actual taxed 

142 120 Ass. Brit. Ind. Ord. ... 125   6.4 5.1 7.3 9.5 
158 117 Asa. Brit. Ind. CULS... 139   10.0 7.3 

78 62 Airsprung Group    74 - 1 6.1 8.2 21.1 21.1 
38 21 Armitage & Rhode*  2b — 

312 141H Borden Hill   312 __ 13 2.3 12.7 25.9 
bH 53 Bray Technologies   58 - T 2.7 4.7 10.5 1TJ4 

200 197 CCL Ordinary    197 —u 6.0 2.5 4.5 6-3 
1b1 121 CCL Hoc Conv. Praf.... 147 _ 15.7 10.7 
330 100 Carborundum AbrastVBa 330 +15 5.7 1.7 — — 
249 100 Clndico Group    103 17.6 17 0 — 
63 45 Deborah Services   SI — 6.0 11.8 273 44.3 

198 7b Frank Horsell   188 _ — — B3 13.7 
18b 76*1 Frank Horsell Pr Ord 87 185 8.7 4.7 7.7 12.8 
m 38 Frederick Parker   36 7.1 19.7 221 3.S 
39 32 George Blair  35 _ — — — 
80 48 Ind. Procislon Castings 47 a— 7.3 15.5 13.1 152 

247 134 Isis Conv. Prel  244 - 3 17.1 7.0 ■  — 
121 61 Jackson Group ......... 118 — 4.5 33 63 12.1 
242 169 James Bur rough   ?40 _ 11.4 4.8 13.3 13-6 
34S 275 Mini house Holding NV 338 - 2 4.0 1J2 2b,4 31.0 
1/9 110 Robert Jenkins   no 20.0 IttJ! 12.8 8.6 
74 80 Serunons *,A” - - 60 _ 5.7 O.b 10.0 73 

120 65 Torday a Carlisle   65 _ 2.9 4.b    — 
440 385 Treviso Moldings   440 _ — 9.0 8 3 

2B 17 Undock Holdings ...... 18 _ 1.0 5.5 11.8 17.1 
90 86 Walter Alexander   88 + 1 6.8 7.7 7.7 102 

276 237 W. S. Yestoa   237 - 1 17.1 7.2 3.7 7.6 

Goode Durrant & Murray 
Group pic 

Chairman Lionel Robinson reports on the 
results to 31st October, 1983 

Turnover 
1983 

£64,521,000 
1982 

£61,487,000 
Profit before tax £ 2,623,000 £ 2,767,000 
Earnings per share 6.1p 7.6 
Dividend 1.25p lp 

Net assets per ordinary share 57.0p 51.1p 
Shareholders’ funds £14,338,000 £12,788,000 

a* 

/ 
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The overall results of Lonrho show a 
healthy rise of 103% in both profit 
attributable to shareholders and 
earnings per share; this is the highest 
increase for seventeen years. 

Lonrho has achieved an enormous 
amount this year which is reflected, 
not only in a substantial increase in 
profitability, but also in the Group 
balance sheet which remains strong 
with gross assets approaching £1.9 
billion, including cash balances at the 
year end standing at £109 million. 
Total net borrowings, excluding those 
relating to our confirming businesses, 
have remained at 30% of gross assets 
which is the same as last year. 

A great deal of management effort 
has gone into increasing efficiency 
throughout the Group; these efforts 
have included the disposal of loss 
making and low yielding operations 
such as Hadfields, the SiF Francis 
Drake Hotel, and the Sunday Standard 
Newspaper in Glasgow. 

I am glad to tell you that our United 
Kingdom based companies raised 
profits by over 78% in 1983, and were 
a major contributor to the overall rise. 
This improvement has been shared by 
nearly all trading activities within the 
United Kingdom and is not limited to a 
few. Every indication is that our 
United Kingdom companies will 
continue to increase in prosperity. 

Our traditional activities of 
agriculture and mining have 
performed very well this year, which is 
not only attributable to improved 
commodity prices, but is also as a 
result of reduced operating costs and, 
in most areas, increased production. 

The hotel and casino divisions are 
showing good growth within Lonrho. 
and these divisions have been 
expanded through the opening of the 
new Marquessa Tower at the Acapulco 
Princess in Mexico and the opening of 
two new casinos, one in London and 
the Princess Casino in the Bahamas. 

Capital expenditure this year has 
been restricted to the minimum 
necessary to maintain our assets at 
their highest operating efficiency, and 
we have not undertaken any large long 
term projects. — 

We also benefit 
from a sub- 
stantial increase in 
House of Fraser’s 
profits and share 
price. Lonrho’s 
near 30% 
holding in House 
of Fraser and the 
contribution and 
stimulus provided 
to the management 71,6 Observer 
of the company by our Directors has 
undoubtedly assisted in this 
improvement. The House of Fraser 
share price continues to reflea the 
general belief, by shareholders, that 
the demerger of Harrods is desirable. 

The 180 mile pipeline between Beira 
and Mutare is fully restored and has 
been pumping fuel to Zimbabwe . 
steadily throughout the year without 
interruption. 

The Lonrho Group, including our 
associated companies, now employs 
over 150,000 people. 

I know you will want to join all 
Members of the Board in expressing 
your appreciation for all the hard work 
and initiative contributed by those who 
work for Lonrho both in the United 
Kingdom and overseas and who have 
made this year so successful with their 
suppon. We have adequate reasons in 
the first quarter's figures to feel that 
1984 will continue an upward trend for 
the Company as a whole. 

MINING AND REFINING 
Improved precious metal prices 

prevailed over the year, which also saw 
platinum carry a premium over gold. 
Moreover, we again raised our 
platinum group metal output to 
180,000 ounces for the year and are 
now producing some 50% more than 

two years ago. Group 
gold production was 

well maintained 
■ff at the 400,000 ounce 
f ^ per year level. 

Class fined reactor 
vessel. Western 

;A . Platinum, Brakpan 

* 

/ 
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Although precious metal prices 
continue to fluctuate, favourable 
exchange rates in all countries where 
we operate mines have so far 
cushioned any adverse effect. 

Additional refining facilities are 
being planned for our platinum 
operations designed to release the large 
sums which are now locked up for long 
periods in unrefined inventories. At 
the same time these changes will save 
operating costs and improve metal 
recoveries. 

Good progress has been made with 
the development of Eastern Gold 
Holdings, the major new Anglo 
American Corporation administered 
mine, which is planned to produce 
400,000 ounces of gold annually at full 
production. Our subsidiary — 
continues to hold its 36% 
interest in this venture. We ^ 

are also planning the expansion 
of operations at the Ashanti 
Gold Mine in Ghana using loans 
from a consortium led by 
the International Finance 
Corporation. 

Revenue from bituminous coal 
and anthracite mining was only 
slightly down in spite of a sharp 
reduction of sales, in line with the 
present weakness of coal 
markets. Capital expenditure at 
the coal mines was substantially 
Mow the level of recent years. 

Shamva goldmine. Zimbabwe 

“Lonrho’s 
in 1983” 

AN UPWARD TREND WILL CONTINUE IN 1984 

R WRowland, Chief Executive 
AGRICULTURE 

Lonrho and Us subsidiaries are 
Africa’s largest commercial food 
producers, ranching 100,000 head of 
cattle and fanning 1.5 million acres 
throughout the continent. The Group 
has also put more land under 
cultivation in Africa than any other 
company in the world. 

I 

Aerial spraying. Mala'Hi 

Our seven sugar estates in Malafti, 
Mauritius; South Africa and 
Swaziland returned to overall 
profitability during the year and 
increased production to over 420,000 
tonnes. 

In Zambia, our farming company, 
Kalangwa Estates, remains one of the 
largest producers of agricultural goods 
in the country, with products such as 
pork, beef, eggs, onions, wheat, maize 
and potatoes. During the year dairy 
farming was also introduced, which 
has proved to be immensely successful. 

The drought in Zimbabwe had little 
effect on the profitability of our 
agricultural activities. With livestock 
being in good condition and high 
average weights being achieved, profits 
from the sale of 14,500 head of cattle 
were good. Profit from The Wattle 
Company, which produces coffee, 
wattle extract and timber, were also 
substantially higher, due to better 
management controls and good coffee 
prices. We are the largest coffee 
producers in Zimbabwe. 

In Malawi our tea estates 
produced a record crop of 4.8 million 
kilogrammes. A combination of good 
rainfall distribution, improved field 
practices and management skills 
produced some yields which are 
probably the highest in Malawi. The 
combination of high tea prices and 
production has resulted in profits 
being substantially up. We also grow 
tobacco, coffee and macadamia nuts 
in that country. 

Our wattle extract company in 
Kenya, which also grows mushrooms, 
oil seedy wheat and maize and ranches 
cattle, maintained its reputation for 
high'yields and good quality produce 
and continues to be a major exporter. 

HOTELS 
The Princess Hotel 

Group in their first 
full year as 
wholly owned 
subsidiaries 
continued to 
achieve 
record 

profits. In 
October 1982 

the new 320 
room Marquessa 

Tower at the 
Acapulco Princess was opened, 
complementing the existing hotel 
which is a masterpiece of creative 
architecture. This luxury hotel 
complex, which is set in over 200 acres, 
has proved an extremely popular 
iourist and conference centre, 
maintaining high levels of occupancy. 

In September it was announced that 
the Group had acquired a casino in 
Freeport in the Bahamas. It is intended 
to renovate completely the casino 
complex, which will form pan of the 
existing Princess hotel facilities, in 
order to establish it as one of the finest 
casinos in the Caribbean. 

The Princess Hotel Group now have 
more hotel rooms in the locations at 
which they operate than any of their 
competitors. 

Acapulco Princess 
Hotel, Mexico 

The Princess-Casino, 
Bahamas 

In the United Kingdom the 
Metropole Hotel Group held a record 
1,050 conferences and exhibitions in 
1983. The new Pembroke in 
Blackpool, in its first full year of 
operation, has proved a success with 
150 conferences and exhibitions being 
held there. The Pembroke has also 
achieved a room occupancy level of 70% 
and is fully booked over the next two 
years for periods when party political 
conferences are held in Blackpool. 

In Birmingham 575 
/ 'y/ conferences were staged and 

for this coming year 
the signs are that we will accommodate 
many more. 

The London Metropole was busy 
during the year with its room 
occupancy reaching 88%. 

Improvements to the hotel's facilities 
this year will yield results in 1984. 

In the Casino division the most 
exciting event of the year was the 
opening of a new casino in London. 
This luxurious casino has made a very 
good start. Lonrho operate 8 other 
casinos in the United Kingdom. 

WINES AND SPIRITS 
Whyte & Mackay 

Distillers had 
another saiisfac- 

Whyte ■£ Mackay 
whisky, Glasgow 

tory year. 
Although the 
United Kingdom] 
industry as a 
whole continued 
to operate in 
highly competi- 
tive conditions, 
Whyte & Mackay' 
maintained its dominant   
position in Scotland and increased its 
distribution throughout England. 
Although export markets were generally 
difficult, good progress 
was made in a number 
of overseas markets. 

manufacture of knitted fabrics for use 
in both industrial and leisurewear 
products. Besco Baron successfully 
completed a modernisation 
programme at its mill in Rochdale. 

Our textile companies in Africa had 
a mixed year. In Malawi, David 
Whitehead achieved good results while 
completing ahead of schedule the 
installation of Malawi’s only cotton/ 
polyester cloth manufacturing planr. 
The newly equipped Blantyre Netting 
Company exceeded all our expectations 
and is working at full production to 
meet local and export demand for 
polyester bags, nets and twine. David 
Whitehead in Zimbabwe had a 
difficult year with demand severely 
restricted. Following reorganisation 
the company is now better placed to 
react to changes in local demand. 

PRINTING AND 
PUBLISHING 

In the year under review the 
Glasgow Herald's entry into its third 
century of continuous publication was 

highlighted by the visit of Her 
Majesty The Queen. 

Harrods 

YEAR AT A GLANCE 
1983 1982 

Turnover £2356.5m £2336.2m 

Profit before taxation £113.2m £75. lm 

Profit attributable 
to shareholders £40.6m £20.0m 

Earnings p er share 15.5p 7.6p 

Cash balances £109.4m £56.3m 

The seventy-fifth Annual General Meeting of Lonrho Pic will be held at the 
Great Room. Grosvenor House, Park Lane, London, W.l. on Thursday, 29th 
March, 1984 at 12 noon. 

Chateau Bauson-Sepia. Bordeaux 

especially Europe and Canada and in 
many Duty Free markets. 

Our French wine interests, which 
include the famous vineyards of 
Chateaux Rausan-Segla, Smith-Haut- 
Lafitte, La Garde and De La Tour, 
although affected by the economic 
situation in France, still maintained 
good profitability. 

In Malawi, we opened, 
two new breweries 
at Mangochi and 
Lilongwe bringing 
the total number of 
breweries operated i; 
partnership with 
African Govern- 
ments and 
Muncipaiities 
to 17. 

The Group bottles 
Coca Cola in Zambia 
and Pepsi Cola in 
Nigcria. Wine tasting at Chateau 

Smith-Haut-Lafitte, Bordeaux 

TEXTILES 
Lonrho Textiles, the Group's 

integrated manufacturing and retail 
operation, based at Cramiingion in the 
United Kingdom, has continued its 
longer term strategy of developing its 
retail network and own brand products 
such as the "Accord’' range which is 
now amongst the market leaders. 
During the second half of 19S3 more 
favourable trading conditions resulted 
in a marked improvement in results. 
This trend has continued into the 
current year and with increasing 
demands on manufacturing capacity 
we anticipate a continuing improvement. 

Strong demand throughout the year 
helped our Lancashire based David 
Whitehead textile operations achieve 
increased profits. The John Barnes 
division has developed yarn and doth 
trading while expanding the 

The 'all new 
Col/from 
Volkswagen 

Major reorganisation at George 
Outram has resulted in improvements 
in the Glasgow Herald, Scotland’s 
leading national newspaper, and the 
Evening Times. It is encouraging to see 
improving performances in both 
advertising and circulation 
in recent months. 

The Observer, which 
is the oldest Sunday 
newspaper in Britain, 
and was voted 
Newspaper of the 
Year for 1 hasLj^jgj^ 
performed well £7^7; 
during 1983. 

swspaper group X' The Prime Minister at 

the Bicentenary of 
The Glasgo w Herald. 
Glasgow 

newspaper 
Scottish and 
Universal News- 
papers, experienced 
another difficult trading year during 
which the economy was still in recession. 
The key themes of the year have been 
efficiency and innovation. Every week 
over one million readers in Scotland read 
a Scottish and Universal newspaper. 

Throughout the year, our 
newspapers won national and 
international awards for research and 
community services. 

Greenaway ■ Harrison, one of the 
country’s leading priming houses, has 
had a very successful year. The 
programme of capital expenditure to 
ensure the most advanced facilities and 
techniques for financial and security 
printing has progressed well. The 
extensive computer typesetting 
installations in this company, built up 
over the last few years, are unmatched 
by any other commercial, financial or 
city printer. The highly skilled design 
unit based in cenrral London has won 
domestic and international credits and 
awards for its work. 

The Harrison Group, postage stamp 
and security specialists, continued its 
programme of capital investment in 

new product development and new 
areas of specialisation. 

Harrison were proud to print, for 
the British Post Office, stamps which 
won two top international philatelic 
awards. 

The educational publishing and 
bookselling divisions of Holmes 
McDougall gained important new 
export contracts and the 
reorganisation of its colour poster 
operations in the United States has 
been highly successful. 

High quality label printing for the 
wine and spirits industry performed 
well and a number of major new 
contracts were obtained. 

Holmes McDougall were awarded 
the publishing contract for “Crime, 
Law and Society" by the Home 
Office. 

The Group also publishes 
newspapers in Kenya including The 
Standard and Sunday Standard. 

ENGINEERING 
The recession in the United 

Kingdom continued to affect most of 
our engineering companies during the 
first half of 1983. However, there are 
signs that Lhe modest recovery in the 
economy which began in the summer 
will continue. 

Hadfields was acquired by a 
consortium headed by the British Steel 
Corporation as part of the first stage 
of the Engineering Steels Industry 
Rationalisation plan, code named 
Phoenix II. 

Newell Dunford, the process plant 
engineers, is the leader in the field of 
waste disposal technology, 
manufacturing plants which convert 
household waste into low cost fuels, 
thereby reducing energy costs and 
resolving the environmental problems 
associated with the traditional 
methods of waste disposal. 

Light foot Refrigeration has enjoyed 
another successful year and has 
completed a number of large overseas 
contracts. 

Our furniture companies maintained 
progress in a difficult market and 
Sheer Pride, the metal office furniture 
manufacturer, successfully launched a 
new range of filing cabinets which are 
fast becoming market leaders. 

Buses built by W. Dahmer £ Co.. Zimbabwe 

Our land renewal company, 
Sportworks, won the Grand Award of 
the British Association of Landscape 
Industries for the best executed 
contribution to environmental 
improvements for their work on the 
CaJton Church Precinct in Glasgow. 
They also gained the principal award 
for the first major park to have been 
created in Glasgow since the Second 
World War. 

Overseas, our Belgian subsidiary 
S.E.E., which is producing water 
treatment plants for Nigeria, 
Cameroon and North Africa, is 
progressing satisfactorily and 
prospects for Further major orders are 
good. 

In Zimbabwe, Dahmers maintained 
their dominance in the local truck and 
bus market, with sales of 424 units. 
Progress is being made in obtaining 
export markets for their vehicles, 
which are designed locally and are 
excellent for use throughout Africa. 

In addition, Vitretex Paints, our 
paint manufacturing company in 
Zambia, had a record year. 

MOTOR DISTRIBUTION 
V.A.G (United Kingdom) the sole 

U.K. importer for Audi and 
Volkswagen products has improved its 
unit sales performance every year since 
its acquisition in 1975 and has once 
again achieved record sales and profits. 

Total vehicle sales of 110,000 units 
ensured that V.A.G has maintained its 
position as the leading importer of 
European cars. The 1983 Car of the 
Year Audi 100 has quickly established 
itself in the market and has now been 
joined by a sporty estate version, the 
Avant. During 1984 the company will 
launch a most significant new model 
which will be a replacement for the 
best selling Volkswagen Golf. 

The Group is also the sole importer 
of Volkswagen and M. A.N. trucks and 
buses into the United Kingdom. 

The Dutton-Forshaw Motor Group, 
whose principal activity is the 
distribution of BL ve-icies, 

Massey Ferguson combine harvester in East 
African Tanning Extract Co's wheatfields,Kenya 

substantially improved its performance 
in 1SS3. Rationalisation of their depot 
network continued and, allowing for 
closures, they maintained just under 
6% of sales of BL’s products, with 
sales of over 31,000 vehicles. The 
Dutton-Forshaw Group also increased 
its share cf the national Jaguar sales in 
the U.K. by 24% compared with the 
national increase of 10%. 

Throughout the year Jack Barclay 
retained their position as the number 
one distributor of Rolls Royce cars, 
accounting for 22% of United 
Kingdom sales. The extensive service 
facilities at Battersea performed well 
under their new senior management. 

Rolls Royce 
from Jack Barclay 

The sale of agricultural machinery 
increased considerably during the year 
particularly Deutz tractors, and Fahr 
combine harvesters. Distribution and 
service facilities were expanded. 

Western Machinery had an 
outstanding year. The sale of Taarup 
and Welgar agricultural equipment 
was again highly satisfactory. 

In Africa our motor vehicles and 
agricultural machinery distributors 
performed well. We are Africa's 
largest and most widespread motor 
distributor, holding nearly every major 
franchise including Mercedes Benz, 
Land Rover, Toyota. Peugeot and 
General Motors in one country or 
another. In Nigeria we have 
successfully established a vehicle 
leasing operation and a number of 
substantial contracts have been 
concluded with large fleet users. 

KUHNE AND NAGEL 
The Ktthnc and Nagel Group of 
companies, with 300 offices all over 
the world, continued to run its 
shipping, forwarding and warehousing 
business successfully. In Germany the 
company has extended its freight 
terminals in three cities and introduced 
a nationwide parcel service system, 
whilst warehousing in North America 
was extended by the acquisition of a 
warehouse in Chicaeo. 

Lonrho Pic, Cheapside House, 138 Cheapside, London, EC2V 6BL. 

Kithne £ Nagel terminal facilities. Rotterdam 

Transport connected activities such 
as ship brokerage, crating, port 
handling and travel have been further 
develops and a subsidiary of Kiihne 
and Nagel has been entrusted with the 
formation of a national shipping line 
for a major African country. 

PROPERTY, EXPORT 
CONFIRMING, FINANCE 
AND AIRCRAFT 

London City & Westcliff Properties 
and A.V.P. Properties, our property 
investment companies, have had 
another successful year. Together with 
Lonrho, these companies own a 
diverse portfolio of commercial, 
residential and industrial properties in 
England and France. During the year 
the Group has realised certain low 
yielding industrial properties, leaving 
it with a well balanced portfolio of 
properties which have a current value 
in excess of £66 million. 
Notwithstanding these disposals, there 
has been an increase in the gross rental 
income of the property portfolio. 

In October 1933 we also purchased 
the prestigious “45 Park Lane" site in 
London which will be a valuable 
addition to our property portfolio. 

The international confirming and 
financing activities of Balfour 
Williamson continued to be adversely 
influenced by the deterioration of 
world wide trading conditions over the 
past years. However, performance in 
1984 is expected to show a marked 
improvement. 

The volume oF expons to West 
Africa being financed by John Holt 
was reduced in 1983 as a result of 
tighter controls on imports to Nigeria. 

The Nigerian investment and 
property company J.H.I. maintained 
its impressive growth record and has 
now acquired a controlling interest in 
an established Lagos Finance House, 
the benefits from which will accrue in 
1984. 

Our cotton broking firm, Baumann 
Hinde, had a satisfactory year’s 
trading. 

Our Beechcraft franchise in Africa 
recorded the best world wide divisional 
sales of these aircraft for 1983. The 
Group also holds the Lear Jet 
franchise in Africa. Total sales of 
aircraft in the year amounted to 82 
units. 

During the year Tradewinds 
Airways continued to operate services 
to Africa whilst gradually converting 
charter services to scheduled routes. 
The airline has already commenced 
scheduled freight services to the 
U.S.A. and the Sudan. 

The Group currently owns or leases 
a total of 38 aircraft including a 
Gulfstream and two Boeing 707’s. 

The text is taken from the Chief 
Executive’s Review contained in the 
Report and Accounts for the vear 
ended 30 September, 1983 which wilt 
be published in iate-February. Copies 
will be available from The Secretary, 
Lonrho Pic, Cheapside house. 138 
Cheapside, London, EC2V6BL. 

* 
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MINING NEWS 

Dale Electric maintaining recovery 
Dale Electric International has 

maintained its recovery through 
a policy of more selective turn- 
over and better control of costs 
and prices. 

In the first six months to 
October 30 1933 all group com- 
panies operated at a profit, in- 
cluding Oitomotores Dale, the 
associated company in Mexico. 

Overail, group taxable profits 
advanced by 30 per cent in the 
interim period from £1.02m to 
£L31nL 

Dale, a manufacturer of 
electric generating sets, achieved 
a 10 per cent advance in trading 
profits from £1.47m to £L62m on 
a 2 per cept advance in turn- 
over to £19.44m, against £19.0Sm. 

The taxable result was further 
helped by a reduction In borrow- 
ings which cut interest charges 
by £55,000 to £350.000. The 
associated company profit was 
£37,000, compared with a loss of 
£53,000. 

In a move to recognise the 
increase in profitability and a 
need to move towards an 
equalised dividend between the 
interim and final periods the 
directors are lifting the current 
payment by 25 per cent to 1.5p 
per lOp share. 

Last year’s final dividend was 
2JSp with taxable profits at 
£1.93 m. 

Commenting on the results Mr 
L. H. Dale, chairman, says: 

BOARD MEETINGS 
The following companies have notified 

dates of Beard meetings to the Stock 
Ejtchanno. Suen meetings are usually 
held lor the purpose of considering 
dividends. Official indications are not 
available as to whether the dividends 
arts interims or finals and the sub- 
divisions shown below are based 
mainly on last year's timetable. 

TODAY 

Interims: Gripporrods. Second 
Ahanca Trusr. Wiggine. 

Finals: Channel islands and Inter- 

national Inveatment Trust. Sendvik 
Aktiebolag, Wagon Finance, 

FUTURE SATES 
Interim*— 

Eleco   Feb 22 
MS International   Fob 16 
Victor Products   Fab 27 

Finals— 
Crest Nicholson   Feb 15 
General Funds Invest. Trust... Feb i* 
Marchwlel   Feb 22 
Micro Focus     Feb 20 
Temple Bar Investment Trust Feb 20 
Turner end Hawaii   Mar 21 

“Dale Electric Is malting head- 
way despite a lack of petro- 
dollars for project finance. For 
this reason, the benefits of a 
favourable sterling rate have 
now had a more meaningful 
effect" 

Looking at other operations be 
says that Houchin. the aerospace 
ground power manufacturer, has 
performed particularly well. 
Also, Erskine has more than met 
its sales and profits targets. 

He adds that “ Dale Emer- 
gency Products completes its 
first reporting period . as a 
separate company with all 
objectives met. 

“ Similarly, Dale Electric- 
Associated Engineering in Thai- 
land is fulfilling positive expecta- 
tions.'' And he says despite 
difficult trading conditions in 

France, Comptoir General Imp ex 
has done well, 

However. Mr Dale says: “ The 
full impact of the United States 
recovery has not yet led to any 
significant increased activity in 
Dale group export markets in 
the Middle East, Africa and the 
Far East. For this reason, and 
the uncertainty in Nigeria, any 
words of optimism must be 
guarded, r do feel, however, that 
the corner has been turned and 
that the road to recovery is well 
in sight." 

Tax for the opening period 
took £380,000 (£325,000) and 
minorities absorbed £19.000 
(£15,000) to leave an attributable 
balance of £907,000 (£680,000). 

• comment 
Dale is slowly but surely 

consolidating its recovery on the > 
back of improved operating : 
margins rather than any under* j 
lying growth in group sales, > 
where an encouraging upturn In ! 
the UK is being offset by 
extremely tough competition ; 
overseas. The main inhibition to ! 
growth is that The company's 
customer case cx-UK is in many 
of those OPEC countries which 
are strapped for cash at the 

tough overseas trading cl .mate ! ^ 
is tiie level of risk taken by one ■ *£ “*£7?of 

of Dale’s Middle East salesmen ] 1 '!^r' 

fSm Beiruriw'llvln'-'oiiro' I proven »■£,'UMOO 
?■£.S lt£*tao£°ofnil! ■' £l|0.0<»i they Mid they »era 

citv’s major hotels. Fortunately. 1 confident that prospers for the 
the flak Is less heavy over the [ secoed six montas, wfcica should 
home market, thanks to the ’ rv*fl~’r h‘*n‘*5r* nf 

Munford 
retracts 
optimistic 

! forecast 
| TTiE DIRECTORS of CSM com 
1 pany Munford and White i-ave 
| revised their profit forecast for 
. the current year a.-.d now tell 

boom in information technology. 
This has boosted orders for 
stand-by generator sets as more 
companies instal computer 
systems. An added bonus has 
been a £2m order book from 
the Ministry of Defence to keep 
Fortress Falklands in light, 
water and heat. On current form 
Dale looks good for at least 
£2.5m this year, against £1.9m 
last time. A fully-taxed prospec- 
tive p/e of 9 at 83p, down 3p, 
looks about right for a solid 
stock which is well positioned 
to take advantage of any sparks 
in the marketplace when they 
come. 

Goode Durrani shortfall 
as UK profits slump 45% 

A NEAR 45 per cent fall in UK 
profits resulted in Goode 
Durrant and Murray Group re- 
turning lower overall pre-tax 
profits of £2.62m against £2.77m 
for the year to October 31 1983. 

Profits at home fell from 
£i lSm to £651.000 offsetting an 
advance of £241,000 to £L04m in 
Australia and New Zealand, and 
a £160,000 rise in South African 
profits to £849,000. Profits in the 
U.S. were £14,000 lower at 
£84,000. 

At the interim stage, group 
taxable profits were ahead at 
£ 1.02m against £991.000. 

A breakdown by activity 
shows that profits during the 

year from banking services, con- 
firming and financing fell to 
£975,000 against £l-23m and 
.profits from house building and 
construction declined by 
£126.000 to £605,000. However, 
profits from the retail depart- 
ment store increased by £241,000 
to £L04m. 

Overall group turnover ex- 
panded from £61.49m to £64.52m. 
Profits were subject to tax of 
£1.09m (£893.000) giving a net 
balance of £L53m (£L87m). 

Minorities took £47,000 
(£34,000) and there were extra- 
ordinary credits of £70,000 
(£98.000) leaving an attributable 
surplus of £1.56m (£1.94m). 

This announcement appears as a matter of record only 

A.P.S. GROUP LIMITED 
£1,000,000 Ordinary Shares 

the croup comprises: 
5HANNING INTERNATIONAL LTD. (total hospital equipment packaging) 
AJ*. CONTROLS LTD. (medical systems engineermg/conirols) 

APPLIED PNEUMATICS LTD. (compressed air ptant/pneumatic systems) 

The undersigned arranged the Private Placement of these shares with 
U.K. Institutional Investors. 

HOARE GOVETT LTD. 

31st lanuary 1964 . 

KRIDEL & CO. LTD. 

Concentric 
The following points were made at the annual 

general meeting : 

Although demand is holding it is not easy to 
achieve greater profitability 
Owing to growing nationalism it is increas- 
ingly difficult to sell in many export markets. 
Are you buying British ? 

RESULTS — YEAR ENDED 30th SEPTEMBER 

1983 1982 
foods £0Q0s 

Sales 44,173 40,493 
Net asseu \1#9S 12J72 
Profits before tax U M 1.122 

Pence Pence 
Earnings per share 5.02 4.92 
Dividends per share (gross) 4J3 473 
Nee assets per share 67.15 65.44 

Copies o< annual report and accounts are available from: Concentric Pic. 
Coioshlll Ro3d. Sutton Coldfield, West Midlands B7S 7AZ 

U.S. $10,000,000 
Floating Rate U.S. Dollar Negotiable 

Certificates of Deposit, Due 
9th August 1 984 

THE SAITAMA BANK, LTD. 
LONDON 

In accordance with the provisions of the Certificates, notice 
is hereby given that for the final six months interest period 
from 9th February 1984 to 9th August 1984 the Certificates 
will carry an interest Rate of 101 % per annum. The relevant 

interest payment date will be 9th August 1984. 

Merrill lynch International Bank limited 
Agent Bank 

US$100,000,000 

Merrill Lynch Overseas Capital N.V. 
(Incorporated with limited liability in the Netherlands An tiff ex J 

Guaranteed Floating Rate Notes due 1987 
Unconditionally Guaranteed by 

Merrill Lynch & Co., Inc. 
In accordance with the terms and conditions of the above-mentioned 
Notes and Fiscal Agency Agreement dated as of April 15, 1991, 
between Merrill Lynch Overseas Capital N.V., Merrill Lynch & Co„ 
Inc., and Citibank, NA„ notice is hereby given that the Rate of 
Interest has been fixed at 10i'c% Pa and that the interest payable 
on the relevant interese Payment Date, May 10, 1984 against 
Coupon No. 12 in respect of USS5,000 nominal of the Notes, will 
be USS 125.76. 

February 10. 1984, London 
By: Citibank, N.A. (CSS1 Dept). Agent Bank CITIBANK 

120<7< Wm. Ransom jumps 
and further growth seen 

c 

AS EXPECTED, William Ransom 
& Son recovered sharply during 
the opening six months, pushing 
up its profits by £78.000 to 
£143,000 at the pre-tax level. 

Provided there is no slacken- 
ing of rirenand this month and 
next, Mr M. H. Ransom, the 
chairman, expects the second six 
months to produce profits similar 
to, or lightly in excess of, the 
£200,000 attained for the same 
period of last year. 

Turnover for the first half, to 
September 30 1983, expanded 
from £1.4Sm to £ 1.67m—the 
group, based at Hitchin, Herts, 
is a manufacturing chemist. 

Mr Ransom says in his interim 
report that the 120 per cent rise 
In profits was achieved against 
a background of patchy export 
markets and pressure on margins 
in tite home market. 

He adds, however, that the 

gradual recovery which started 
in the autumn of 1982 has con- 
tinued. 

The net interim dividend is 
held at L5p from earnings of 
4.57p (2.08p) per lOp share. 

Tax accounted for £74,000, 
against £34,000. to leave avail- 
able profits £38,000 ahead at 
£69,000. 

In his last statement, Mr Ran- 
som said that compared with the 
first four months of the previous 
year the group had started the 
current year encouragingly with 
turnover up by 22 .per cent 

He told shareholders that he 
expected to he able to announce 
a substantial increase in profits 
at the interim stage, but added 
that he was more cautious abour 
the full year results as they 
might be subject to factors out- 
side the group's control 

reflect benefits of increased 
capacity and new products 
coming on stream, were very' 
good. 

In a progress report now It is 
pointed out that since the in- 
terim results were published a 
number of events have occurred 
which have led the directors to 
regard that statement as " over 
cptimistic." 

Munford and White, based in 
Richmond Surrey, manufactures 
electronic security equipment. 

They explain that with the in* 
troduction of the new product 
range, demand for some of the 
company's existing traditional 
products has fallen far more than 
anticipated. 

The company has experienced 
technical difficulties with one of 
its newly introduced products 
and, though the directors now 
say these have been overcome, 
sales have been affected. 

The directors say extra costs 
have been incurred m setting 
up the new manufacturing faci- 
lities in Clevedon. Bristol, and 
although overheads at Richmond 
are being reduced, profits in the 
current year have been 
“adversely affected.” 

Also substantial development 
costs for the new DIY product 
have been incurred which has 
not, as yet, contributed to 
profits. However, they believe 
that this will be a very 
successful product for the 
company—the product will be 
launched nationally in April. 

The directors remain fully 
confident on the longer term 
prospects for the company based 
on the new product range, the 
DIY product and the increased 
manufacturing capacity in 
Clevedon. 

The current year ends on 
March 30. Pre-tax profits for 
1981-82 totalled £453,000. 

COMPANY NEWS IN BRIEF 
Net asset value per lOp share 

of F. & C. Enterprise Trust In- 
creased from 23.6p to 33.4p as 
at December 31 1983. For the 
12 months to that date, pre-tax 
revenue rose slightly to £117,542, 
compared with £115,110. 

After tax of £34£7L. against 
£45,761, earnings per share were 
0.147p (0J3Sp). 

Franked, income for the 
period was well ahead at 
£93,721 (£36,935) and unfranked 
income was £299,730 (£249,253). 
Management expenses and 
interest took £275,909 (£171,088). 

ic 4c it 
Net asset value per 25p share 

of Drayton Far Eastern Trust 
rose to 122-25p at December 31 
1983, compared with 85p the pre- 
vious year. 

In making the calculation, 
directors have Included dealing 
inevstments at market value. 
They say no account has been 
taken of the possible exercise, 
between 1984 and 1991, by 
holders of warrants to subscribe 
for 1.8m ordinary at a price of 
lOlp. 

The final dividend is main- 
tained at 0.45p, making a same- 
again net total of O.S5p. Net 
revenue for 1983 was £147,000 
(£137,000) after tax £126,000 
(£130,000). 

* * * 
Increased pre-tax profits, up 

from £1.95m to £2.37m, are 
reported by London Shop Pro- 
perty Trust for the half-year to 
October 31 19S3. The interim 
dividend is raised from 1.5p to 

2p net, and the directors say this 
is to reduce disparity. Last year's 
total was 5.75p from pre-tax 
profits of £4-72m. 

Property revenue increased 
from £2.76m to £3.36m, but 
property and investment trading 
was down from £84,000 to 
£61,000. The contribution .from 
housebuilding was up from 
£197,000 to £255,000, and listed 
Investment income was £33,000 
(£54,000). Net interest payable 
was higher at £1.33m compared 
with £1.15m. First half tax rose 
from £755,000 to £L01m, and 
there were minorities of £23.000 
(£10,000). 

Earnings per 25p share were 
4.15p (3.7p). basic, and 4.05p 
C3.6p) fully diluted. 

* * ic 

For the six months ended 
October 31 1983 Ewart New 
Northern, commercial and indus- 
trial property developer, 
returned pre-tax profits of 
£23,313, which compare with 
£22,472 for the opening half of 
the previous year. 

Earnings emerged at 2.32p 
(226p) per £1 share after tax of 
£5,063, against £4,660, and the 
net interim dividend is the same 
at lp—a final of 3p was paid for 
1982-83 from taxable profits of 
£47.946 (£38,805). 

* * * 
Yeoman Investment Trust has 

raised its final dividend for the 
year 1983 to 5-2p from 4.75p, 
making a total of 7.7,p, compared 
with 7_25p. During the year to 

December 31 1983. the trust 
managed to boost the net asset 
value of its shares by more than 
27 per cent, from 202.6p to 
259.3p. 

Franked income totalled £1.2m 
(£1.13m), while unfranked in- 
come was slightly lower at 
£391,000 (£404,000). The interest 
charge was £43,000 (£46,000) and 
administration expenses were 
£120,000 (£113,000). Pre-tax 
revenue for the year was £1.42m 
(£1.38m) on which there was a 
tax charge of £457,000 (£469,000>, 
leaving earnings per share at 
7.B6p (7.41p). 

* * * 

Net asset value per 50p share 
of New Tokyo Investment Trust 
virtually doubled from 145.6p to 
290.3p in the 12 months to 
December 31 1983. After adjust- 
ment for exercise in full of 
rights attached to warrants, the 
value emerged at 273.7p com- 
pared with 141.5p. 

Taxable profits for the year 
were £28,000 (£25,000), from 
which tax took £34,000 (£20,000) 
to give a loss per share of 0.05p 
(profit 0.06p). 

Ergo plans £20m rights 
issue to finance expansion 
BY GEORGE Mi LUNG-STAN LEY 

FURTHER DETAILS have now 
emerged about the ambitious 
plans of South Afri.v's Bast 
Rand Gold and Uranium (Ergo) 
to expand its treatment of old 
mine wastes for the recovery of 
gold and uranium. 

Ergo, part of the Anglo 
American Corporation of South 
Africa group, $esierday made 
public proposals to raise some 
R35m <£20m> through a rights 
issue of convertible debentures. 
A special meeting to consider 
the necessary increase in Ergo's 
authorised capital will be held 
in Johannesburg on Friday, 
March 2. 

The terms of the issue have 
not been disclosed. 

The funds raised will go 
towards financing the estimated 
R209.5m capital cost Of the 
venture. Ergo has always been 
taxed as a gold mining company, 
so that capital spending to 
expand output can be written off 
against profits for tax purposes. 

This will reduce the net cost to 
around R69m. 

The gross amount includes 
RllSm for the construction of a 

Ira tonnes per month carbon-in- 
leach recovery plant at Dagga- 
fontein to treat 150m tonnes of 
material from 11 dumps in the 
Springs area. 

These dumps have been 
acquired from Ergo and its 
partner In the venture. East 
Daggafonteln Mines, by Dompco, 
a wholly-owned subsidiary of 
East Dagga. The plant is 
expected to be commissioned in 
1986. 

A twelfth dam, the With ok 
dam which holds Ergo's own 
waste material, has also been 
acquired by Dumpco. Material 
from this source will be treated 
in the late 1990s when spare 
capacity becomes available at an 
extension which is being built at 
the Ergo plant 

This extension should be com- 
missioned early next year at a 
cost of R60m. 

In order to preserve the 
integrity of the material in the 
Withok dam until it is treated at 
the end of the nextdecade. Ergo 
Is extending its present tailings 
dam at a cost of R3L5m. 

That brings the total to 

Driefontein rockburst 
confirmed by inquiry 

AN INQUIRY by the local chief 
inspector of mines has con- 
firmed that the accident over 
the Christmas period in which 
five men lost their lives in South 
Africa's Driefontein Consolidated 
gold mine was caused bv a rock- 
burst 

This particular rockburst, a 
virtual explosion of rock brought 
about at depth by the severe 
pressures □□ the surrounding 
strata, measured 4.6 on the 
Richter scale, according to the 
inspector. 

The accident happened on 
December 27 at a depth of some 

2,000 metres (well over a mile), 
below surface in the No 5A 
longwall at West Driefontein s 
No 5 shaft. The mine Is a mem- 
ber of the Consolidated Gold 
Fields group. 

In addition to the five men 
who died, a further 10 sustained 

** reportable " injuries. These in- 
juries are defined as those which 
are seriously disabling or which 
result in the loss of at least 14 
man-shifts. 

In all, 57 men were treated 
in hospital after the accident; 
most of them for relatively 
slight injuries. 

MINING NEWS IN BRIEF 

THIS YEAR'S results of 
Canada's nickel-producing Inco 
are expected to improve “ sig- 
nificantly*' over those of 1983 
which, as reported here on 
Wednesday, showed a net loss of 
U.S.5234.9m (£l66Jm) compared 
with a loss of 9203.3m for 1982. 
The company said that the 
improving trend was reflected in 
the fourth quarter operating loss 
of $20m compared with S90m In 
the same period of 3982. 

* * * 
THE WEAKNESS of the 
Zimbabwe dollar against the UE. 
currency helped to limit the fall 
In the gold price received by 
the mines in the Falcon Mines 
group in the quarter to 
December 31. 

This factor combined with the 
exploitation of higher-grade 
ores at the Dalny and Venice 
mines to boost net profits for 
the period to ZS 1.24m (£777,500), 
compared with ZSL22m in the 
September quarter. 

A maintenance shutdown at 
Dalny in October cut the mill 
throughput but the company 
hopes to mill the stockpiled ore 
during the current quarter and 
thus maintain the tonnage 
milled in the full year. 

Net profits of Falcon for the 
first nine months of the current 
financial year were ZSlS8m. 

Australia's Emperor Mines 
reports that gold production 

from its 90 per cent-owned 
Vatukoula mine in Fiji in the 
16 weeks between September 14 
and January 1 totalled 11,844 oz. 

The underground operation 
treated 31,590 tonnes of ore at 
an average grade of 423 grammes 
of gold per tonne to produce 
4,293 oz, while the open-cut 
treated 57,096 tonnes at 411 
grammes per tonne and produced 
7,551 oz of gold. 

Western Mining has a 10 per 
cent holding in Vatukoula. 

*■ * * 

Mineable reserves to date at 
the Kaigooriie joint venture -of 
Australian Occidental (55 pet 
cent) and Black Hill Minerals 
(45 per cent) are put at 4.6m 
tonnes grading an average 22 
grammes gold per tonne. 

The joint venture has not put 
any figure on reserves below 60 
metres but has indicated that the 
open pits have been designed to 
90 metres. A further zone of 
potentially economic gold 
mineralisation is slated to have 
been found on the Union South 
block. 

Meanwhile, adequate water 
supplies are said to be available 
for milling and the joint venture 
is awaking the full and final 
feasibility study from its consult- 
ing engineers which is due In a 
few weeks’ time. 

R208.5m, of which R30m will 
have been spent by the end of 
the current financial- year on 
Starch 31. 

Expenditure on the project i» 
expected to reach a peak of 
R55m in the year to March 1995, 
with R47m the year after, then 
R53m and finally R24J5m in the 
year to March 198S. 

This programme may have to 
be deferred if there is in- 
sufficient taxable income in any 
of the years against 'which the 
spending can be' offset fear tax 
purposes. 

In this context. Ergo has 
stressed that capital spending 
already planned for the company 
itself and Its Slmmergo division, 
involving rehabilitation of the 
old Simmer and Jack mine, will 
take precedence over any plans 
for the Doggafonteta area. 

The net expenditure on the 
whole project of R69m will be 
met by the R35m from the rights 
issue and the stun at R24.6m 
payable from Dumpco in respect 
of the acquisition of the dams, 
leaving around RlOm to be 
funded internally. 

Gopeng group 
Increases 
tin output 

THE LATEST tin concentrate 
production figures from the 
producers in Malaysia's Gopeng 
group show good rises from 
Gopeng Consolidated itself and 
the newer Mam bang Di-Awan 
operation. 

The main Gopeng company's 
output rose to 131J tonnes in 
January from December 117 
tonnes, while Mambang achieved 
46 tonnes against 391 tonnes 
in December, when the dredge 
was in operation for onlv half of 
the month. 

Gopeng ......... 
Mambnog   
Tanlong*   
Idris   
"Not reported. 

Palabora pays 
higher final 

AFTER having seen their 198S 
third quarter dividend reduced 
by S cents to 12.5 cents (10p), 
shareholders of the Rio Tlnto- 
Zinc group’s South African 
Palabora copper operation might 
well have prepared themselves 
for an unexciting final payment, 
especially in view of the down- 
turn in copper prices during 
the fourth quarter. 

But the final . payment is 
increased by 5 cents to 27,5. 
cents, thereby maintaining the 
year’s total at 60 cents. And 
this is in the face of a fall in 
copper sales during the fourth 
quarter from the level of the 
previous three montlts. 

For the full year, however, 
copper sales were modestly 
higher at 124£11 tonnes against 
122,345 tonnes in 1982 and a 
higher average metal price 
would have been received. 

As forecast, earnings for the 
second half of 1983 have not 
matched the good performance 
seen in the first six months. But 
the net profit for the year Is still 
ahead at RSlJm (£25.3m) 
compared with R27.9m for 1982; 
the latter figure was struck 
before deducting deferred taxa- 
tion of R8Z5m. 

Jen Dec Nov 
toons* tonnes tonne* 
1314 117 121 

4* 19k 8*» 
9 ft 

Tvi 23U 12 

BASE LENDING RATES 
AJS.N. Bank  ....... 9 % 
Allied Irish Bank ...... 9 % 
Amro Bank ............... 9 % 
Henry Ansbacher ...... 9 % 
Arbuthnot Latham...... 9 % 
Arm CO Trust Ltd.   9 % 
Associates Cap. Corp. 9J% 
Banco de Bilbao   9 % 
Bank Hapoalim BM... 9 % 
BCCI   9 % 
Bank of Ireland   9 % 
Bank Leumi (UK) pic 9 % 
Bank of Cyprus  9 % 
Bank of Scotland ...... 9 % 
Basque Beige Ltd. ... 9 % 
Basque du Rhone ...... 10 % 
Barclays Bank   9 % 
Beneficial Trust Ltd.... 10 % 
Bremar Holdings Ltd. 9 % 
Brit. Bank of Mid. East 9 % 

I Brown Shipley   9 % 
CL Bank Nederland ... 9 % 
Canada Perm’t Trust 10 % 
Castle Court Trust Ltd. 9}% 
Cayzer Ltd.    9 % 
Cedar Holdings   9 

1 Charterhouse Japhet.. 9 
Choulartons    10} 
Citibank Savings ......810} 
Clydesdale Bank ...... 9 
C. E. Coates ............ 94 
Comm. Bfc. of N. East 9 
Consolidated Credits... 9 
Co-operative Bank ...* 9 
The Cyprus Popular Bk. 9 % 
Dunbar & Co. Ltd....... 9 
Duncan Lawrie ......... 9 
E. T. Trust   SJ 
Exeter Trust Ltd.   10 
First Nat, Fin. Corp... 11 
First Nat. Secs. Ltd— 104 
Robert Fraser  10 
Grlndlays Bank ........4 9 

I Guinness Mahon ...... 9 

■ Hambros Bank   9 % 
Heritable & Geo. Trust 9 % 

■ Hill Samuel 9 9 % 
C. Boare & Co t 9 % 
Hongkong & Shanghai 9 % 
Klngsnorlh Trust Ltd. 10 % 
Knowsley & Co. Ltd.... 9J% 
Lloyds Bank   9 % 
Mallinhall Limited ... 9 % 
Edward Manson & Co. 10 % 
Megfiraj and Sons Ltd. 0 % 
Midland Bank   9 % 

■ Morgan Grenfell   9 % 
National Bk. of Kuwait 9 % 
National Girobank ... 9 % 
National Westminster 9 % 
Norwich Gen. Tst.   9 % 
R. Raphael & Sons ... 9 % 
P. S. Kefson & Co. ... 9 % 
Roxburghe Guarantee 9J% 
Royal Trust Co Canada 9 % 

■ J Henry Schroder Wagg 9% 
Standard Chartered ...jl 9 % 
Trade Dev. Bank   9 % 
TCB   9 % 
Trustee Savings Bank 9 % 
United Bank of Kuwait 9 % 
United Mizrahi Bank... 9 % 
VoUukas IntnL Ltd. ... 9 % 
Westpac Banking Corp. 9 % 
Whlteaway Laid I aw ... 94% 
Williams & Glyn’s  9 % 
Win trust Secs. Ltd. ... 9 % 
Yorkshire Bank   9 % 

■ Mambarg of tha Accepting Houses 
Com mi tree. 

• 7-day deposits 5.5%, 1-month 
6%. Filed rats 12 months E2.G00 
9% £25.000 12 months 95%. 

f 7-dsy deposits on sums of; under 
£10.000 5>i%, £10,000 up to £50,000 
6V%. £50.000 end over 7*i%. 

♦ Cell deposits £1.000 and over 5VA. 
R 21 -day deooa’ts over £1,000 64%. 
£ Demand deposits 5>j%. 
1 Mortgage base (are. 

HNboni Find Management (Gamier) LaL, 
. RO. Box 6l,Bennnla Howe, SL JuBabfc Ave* 

St-Peier Port, Guernsey. 0481-16268. 

Holbom Currency Fund Limited 

Prices as at 9.2.84 
Bid Offix 1 Bid Offer 

.M*L£ 96.2p 96.5p DMDcp. DM50.01 DM 50.20 
M«d. uss 59.66 59.69 SwFrDcp. SwFrNU SwFrSO 
£ Dtp. 
USSDep. 

100-4P 
SNil 

100.7p 
• 510 

j. Yen Dtp. Yen 5,002 YM 5.021 

Finance 
and the 

small business 
In this week's Investors Chronicle 
see our special 14 page guide to 
development and venture capital 
facilities and business expansion 
schemes funds. 

Plus articles on: 
— which direction government policy is 

heading 

- new firms for old: stories of two 
management buy outs 

- who is satisfying small firms’ hunger for 
cash 

— how the USM boom has aided venture 
capitalists 

INVESTORS 
su. 

At leading 
newsagents now. 

Published by 
The Financial Tunes 
Business Publishing Limited, 
Greystoke Place, Fetter Lane, 
London EC4A1ND 

SemeantJWk*ii 
was nit on the head 

he lost his reason 
After 3 years in die lest war, after keeping die peace In Kenya, after 
seeing through the evacuation of Aden, during a tour in Northern 
Ireland Sergeant J’n'k'n was hit on die head. With a stone. 

He lost his reason. 
He has been with us ever since he was Invalided home. 

Sometimes in hospital, sometimes In our Convalescent Home — 
wherever he is, we look after him. One day. he'll probably enter 
our Veterans' Home for good, still thinking that die next man in the 
sheet is about to attack him. 

Every year brings In more and more deserving cases Ike 
Sergeant J'n’k'n. For those who are homeless and cannot look 
after themselves in the community, we provide permanent 
accommodation in our Hostel. 

And every year our costs go up. 
K we are to survive, we must nave more funds. We’re doing 

everything we can, but in die end it depends upon what you can 
afford to give. 

“They've given more (hon they could— 
please give as much as you carC 

6X-SOUICCS 
m€ITTflL UKLFflM SOCIOY 
37 Thurioe Street, London 5W7 20. TeI:0i-584 8688 
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BIDS AND DEALS 

Taddale 
bid rejected 
by Prince 
of Wales 
By Charlw Batchelor 

Prince of Wales Hotels yesterday 
rejected a £7,85 cash Md from 
Taddale Investments, the indust- 
rial holding group which re- 
cently failed in its attempt to 
gain a Stock Exchange listing, 
Taddale said it would place with 
institutions any shares acquired 
in excess of a 60 per cent stake. 

Taddale, which is PWs largest 
shareholder with a 14.8 per cent 
stake, is offering 130p cash -for 
each 25p FW share througb a 
newly-formed company, Taddale 
Hotels Europe (THE). PWs 
share price rose 23p to 140p 
yesterday, while Taddale’e rose 
lp to 39p. 

Hr Michael Carlton, Taddale 
chairman, said be had been con- 
sidering bidding for FW for the 
past six months but bad been 
rushed by PW's announcement 
at the end of last month of plans 
for a coe-for-two rights issue. 

The rights issue, which will 
part-fund PWs purchase of St 
Georges Hotel in central London 
from Trusthouse Forte for 
£3.62m is to be put to share- 
holders on Monday. The Taddale 
bid is conditional on the St 
Georges purchase not going 
ahead. 

As pact of its proposed move 
into the hotels sector Taddale 
has signed an agreement with 
Quality Inns of America, a hotel 
management group. Taddale will 
take an initial 20 per cent stake 
in the joint company which 
would manage the PW hotels 
and form a springboard for the 
expansion of Quality Tnna into 
the UK and toe Continent. 

Taddale said k also has two 
experienced hoteliers on its own 
management team, Mr Wiliam 
Crossman, with 35 years' experi- 
ence in the sector, and Mr Tony 
Hothwell, chief executive of Best 
Western Hotels, a hotel market- 
ing operatoin. Mr Rothwell owns 
10 per cent of THE. 

Mr Arnold dayman, chairman 
of Southport-based PW, said: 
"We are sceptical of the hotel 
expertise they are talking obtu. 
They have cobbled together a 
management package at die last 
moment They don’t have the 
financial muscle to make a full 
bid,” 

Schroders, advisers to PW, said 
that the holders of moire than 
50 pec cent of the FW shares had 
indicated—before the Taddale 
bid was announced—that they 
would approve- the St George's 
purchase. Shareholders contacted 
yesterday were still in favour of 
going ahead with the extra- 
ordinary meeting on Monday but 
Schroders is taking legal advice 
on whether to adjourn the meet- 
ing to allow shareholders to 
consider the Taddale offer. 

PW dismissed Taddale’s offer 
as “ unacceptable and totally in- 
adequate,” pointing to an asset 
valuation of 150p per' share, 
carried out last year. PW, which 
owns 10 hotels, expects to make 
a pre-tax profit of £700,000 in 
1983 against £583,000 the year 
before. 

Mr Michael Carlton, Tad dale’s 
deputy chairman, said: "PWs 
plan to buy the St George's Hotel 
meant we were left with no time 
to complete a deal with Quality 
Inns. At the end of the day we 
would like to have a 50/50 
arrangement with them in the 
PW management group.” 

Moving Into hotels is intended 
to give Taddale a new identity, 
Mr Carlton said. The Stock Ex- 
change turned down the com- 
pany's application for a listing 
last September on the grounds 
it had no Identifiable business 
activity which had been carried 
on for five years, . . 

Fisons first major U.S. acquisition 
BY DAVID DODWELL 

Fisons, the UK group which 
manufactures agrochemicals, 
pharmaceuticals products and 
scientific instruments hag agreed 
to purchase Curtin Matheson 
demise (CMS) from the pri- 
vate U.S. company Coulter Elec- 
tronics. in a deal that will cost 
them about S85m (£59.7ml. 

The purchase marks Fisons' 
“Wor U.S. acqulsHton, and 

will make it the second largest 
manufacturer of clinical labora- 
tory products in the U.S., and 
the third largest distributor of 
scientific products dn the world. 

The deal, which has been 
under discussion since autumn 
last year, involves payments of 
531m for the net tangible assets 
«f CMS, and SI9m for goodwill. 
In addition, Fisons will take on 

board CMS borrowings of about 
$35 m. 

The purchase has been funded 
by issuing 4.91m Fisons shares 
to Coulter. These shares were 
placed in tbe London market 
early yesterday, at a price under- 
stood to be about 725p per 
Fisons share. 

CMS is based in Houston, 
Texas, and is a major distributor 
to tbe U.S. health and care mar- 
ket. It supplies clinical 
laboratory products, instruments 
and dlagnotistic reagents, and 
claims a 14 per cent share of 
the U.S. clinical market This is 
bettered only by American 
Scientific Products, which claims 
40 per cent of the market 

The company has been built 
up to its present turnover of 

S220m a year by Mr Wallace 
Coulter, whose company is now 
the world leader in blood cell 
counters and other haematology 
instruments. It is understood that 
Mr Coulter was prepared to sell 
CMS because he was keen to pro- 
vide fresh funds for research in 
other areas, particularly genetic 
engineering and other micro- 
biology work. 

As part of the agreement 
CMS retains for tbe next five 
years the exclusive right to dis- 
tribute Coulter instruments in 
the U.S. The price of these pro- 
ducts is to be enhanced, adding 
at leasr $3.5m to CMS's profits in 
1984, Mr John Kerridge, Fisons' 
chief executive said yesterday. 
In the year to March 31, 19S3, 
CMS’s profits before tax were 
S5.5IU. 

The deal boosts Fisons1 scien- 
tific instrument operations, which 
now account for almost 50 per 
cent of group turnover. In the 
U.S. in particular, the expansion 
will counterbalance its pharma- 
ceutical and horticultural opera- 
tions, Mr Kerridge said. 

Fisons has planned for the past 
year both to expand in the U.S., 
and to attract U.S. investor in- 
terest in the group. In October 
last year, it placed a S15m con-1 

vertible loan note, mainly to 
alert attention to its operations. 

Mr Kerridge said the group 
was not concerned about taking 
on CMS’s debts. Fisons currently 
has no borrowings, and after the 
CMS deal, its gearing will be 10 
per wit 

See Lex 

Ferranti Early acceptance by 

in uJf 4m Prudential in £llm 
expansion offer for F. Miller 

Sunlight acquires rival’s subsidiary 
BY HAY MAUGHAM 

THE LONG struggle for domi- 
nance in the laundry and clean- 
ing industry came full circle 
yesterday when Sunlight Service 
Group, one of the key pro- 
tagonists in the series of battles 
Which lasted more than one 
year, acquired a subsidiary from 
Pritchard Services Group, Its 
arch rival last summer. 

Sunlight is buying St George's 
Group, the linen hirer, in a 
series of deals which will cost 
£6.4Lm in aggregate. St George's 
was acquired by Spring Grove 
In the summer of 1982. A year 
later, when St George's had 
almost eliminated Spring Grove’s 
profits, both Pritchard and Sun- 
light bid for Spring Grove. At 
the '* same time, Brengreen, 
another major cleaning group, 
bid for Sunlight. 

The Sunlight offer for Spring 
Grove was blocked by the Mono- 
polies Commission, leaving 

Comtech sells 

Pritchard to carry the day. but 
Brengreen'5 bid for Sunlight 
narrowly failed. 

In the latest deal. Sunlight is 
paying Pritchard £2.43m for St 
George's, £L78m by March 5 
and tbe balance in instalments 
over three years. Sunlight is 
also buying the Nicholson 
Companies, with an initial 
payment of £123m and an addi- 
tional £500,000 in instalments by 
January 2 1985. 

The initial payments will be 
financed by vendor platings of 
respectively 885,607 and 612,092 
new Sunlight shares. 

In addition. Sunlight, which 
could be the subject of a bid 
from Brengreen from next 
October, has acquired four other 
companies. These are the 
Smethwick and White Heather 
(Bournemouth) laundries, the 
Manchesterhased Eric Ashton 
contract cleaning company and 

Security Arrangements. 
The payment for these four 

businesses is about £2~25m in 
cash. Sunlight, however, 
believes that the total considera- 
tion coupled with the additional 
working capital required should 
be financed by a placing of 
1.46m new Sunlight shares at 
205p each to raise £2.94m net. 

Sunlight has adopted the 
plating route rather than a 
rights issue because the terms 
will be finer and “ certain large 
shareholders would be unlikely 
to subscribe for tbeir entitle- 
ments under a rights issue.” 
Brengreen retains a 7.5 per cent 
stake in 5unllgbt. 

Sunlight ackonwledges that St 
George's, which lost £1.93m in 
the 15 months to December, will 
absorb a good deal of manage- 
ment time, but it is confident 
that its "fortunes can be 
quickly restored.” 

St George’s net assets were 
about £32m at the end of 
December. The subsidiary was 
liable for an inter-company loan 
of £3.76m at December 31, of 
which £2.43m was capitalised and 
the balance of £l-33m was trans- 
ferred to Sunlight. Its tax 
losses amount to £2.9m. 

The other operations have 
combined net worth of £1.18m 
and aggregate historic profits 
before tax were £136.000. 

Sunlight, which will convene 
an extraordinary meeting to 
sanction the required increase 
in authorised share capital, says 
that these acquisitions represent 
an important step in achieving 
national coverage and establish- 
ing a major stake in the national 
cleaning industry. It also calcu- 
lates that profits last year grew 
from £2.13m to £3.5m before tax 
and forecasts a total dividend of 
not less than 7p net per share, j 

subsidiary 
for £2.5m 
Combined Technologies Corpn, 

a designer and manufacturer of 
control systems, has agreed In 
principle to sell its wholly- 
owned subsidiary Tricorn 
Supplies to Walter Lawrence, a 
construction and engineering 
concern. 

Consideration for the sale, in 
which Lawrence will take on a 
£2.32m loan owed by Tricorn, is 
approximately £2.5m. The deal 
will be satisfied by the allotment 
of 1,178,310. ordinary shares in 
Lawrence, which have been 
placed by Hoare Govett- I 

The sale of Tricorn, engaded ; 
in the business of builders and 
plumbers merchants, is in accord- 
ance with Comtech’s policy of 
redeploying funds committed to 
its smaller UK commercial 
activities Into its technical divi-, 
sions product development pro- 
gramme. 

Terms for Gleneagles are final 
BY DAVID DODWELL 

Arthur Bell, the Scotch whisky with shareholders accounting for £32.4m, giving a surplus 
distiller yesterday squashed all the outstanding 47 per cent of £14.4m over net book value, 
romatnino hnnw: of an imnrove- Gleneagles shares proclaiming When releasing these figures, remaining bopeeof an improve ^ tf,ese shareholders re- Gleneagles complained: "A 

By Charles Batchelor 
Ferranti, the electronics group, 
is to pay about S9m (£6.4m> to 
buy TRW Controls Corporation 
of the U.S., a manufacturer and 
supplier of control, data acquisi- 
tion and energy management 
systems for the gas, electricity 
and oil distribution industries. 

The UK company already 
makes similar process control 
equipment at its Wythenshawe 
division in Manchester but the 
purchase of the U.S. group from 
TRW Inc will open up markets 
in North and South America. 

Ferranti has made a number 
of small acquisitions in the U.S. 
in recent years spending a total 
of S50-S60O). Turnover in the 
U.S. and Canada amounted to 
£26m in 1983, out of the group 
total of £372m. 

It has reached agreement to 
buy TRW Controls of Houston, 
Texas on April 2 at a price to 
be based on net assets at March 
31. The cash payment is 
expected to be about $8-$10m. 

TRW Controls employs 270 
people and has turnover of S20m , 
annually. It currently forms part 
of TRW's electronics and defence i 
division. 

Ferranti said It understood 
TRW was selling because ■ 
Controls did was not totally 
compatible with its other 
interests. Controls will be 
renamed Ferranti International 
Controls Corporation. 

Ferranti and TRW compete in 
many markets but have a joint- 
venture. TRW Ferranti Subsea 1 

—incorporated in Scotland and i 
51 per cent-owned by Ferranti— 
which supplies automatic control 
equipment for offshore applica- 
tions. 

Ferranti's shares fell 4p to 
641p yesterday. 

Equity Capital For Industry 
and British Tar Products are 

BY RAY MAUGHAN 

Prudential Assurance made an 
early and potentially decisive 
move in the battle for control of 
Glasgow-based F. Miller (Tex- 
tiles) when, a week before the 
final bid deadline, it accepted the 
contested £llm equity offer 
from Nottingham Manufacturing. 

The institution holds a 10.4 per 
cent stake in Hiller and its com- 
mitment to Nottingham lifts the 
bidder's acceptances to 33.05 per 
cent of Miller's equity. The 
movement of a proportionately 
significant holding by such an 
influential institution may pos- 
sibly persuade other wavering 
funds to take Nottingham's one- 
for-six share exchange terms. 

However, resistance to the bid. 
instigated by Grieg Middleton, 
Miller's former broker, and now 
marshalled by the Scottish 
Development Agency (SDA) has 
be no means ended. 

The SDA had already 
approached each of Miller's un- 
committed institutional share- 
holders, bar the Prudential, and 
received indications that all 24 
funds 'were prepared to back a 
proposed new management team. 

This team of four managers. 

said to be experienced in the 
textile and engineering fields, 
has not yer been named but it 
is expected that a leading mer- 
chant bank will be engaged 
today to advise on their plans 
to be opted on to tbe F. Hiller 
board. It is possible [hat the 
current chairman, Mr Freddie 
Miller, wiji be asked to stay on 

Although Prudential's move 
may yet precipitate a third 
party bid, the arrival of a new 
contestant is now thought very 
unlikely. The absence of a 
higher offer looks to have influ- 
enced Prudential’s decision. A 
key point for the hitherto 
uncommitted funds is the extent 
to which an incoming manage- 
ment team can maintain Miller's 
traditional links with Marks and 
Spencer. 

M & S has traditionally 
accounted for some 80 per cent 
of Miller’s turnover 

At the heart of the issue is 
whether Nottingham's 38Jp per 
share offer is enough. The bidder 
says Miller's assets are worth 
19.4p per share while Grelg 
Middleton has calculated that net 
worth is currently 39p per share. 

BANK RETURN 

Wednesday 
February 8 1984 

Increase i + l or 
Decrease i—> 

tar week 

BANKING DEPARTMENT 

Liabilities 
Capital  
Public Deposits  
Bankers Deposits  
Reserve and other Accounts—. 

each providing £150,000 addi- 
tional finance for Neo Plants in 
return for 25 per cent of the Government securities  
equity. In a separate venture. Advance & other Accounts  
EOT is acquiring a 16 per cent Premises Equipment A other Secs, 
holding in Combustion Develop- 

, meats and is providing £100,000 ,n 
ot in additional finance. 

£ 
14,533.000 

SOB, 82 3,838 
728,728,900 

1,306,149,941 

8,558,255,377 

448,120,367 
583,517,875 

1,526,646,210 
6,780,757 

172,759 

2,5B8,255,377 

+ 440,403,247 
+ 105,131,690 
— 127,987,743 

~ 417,547,194 

38.050,000 
132,510,757 
530.860,686 

5,763.078 
10,403 

”417,547,194 

Acceptances of the Reed Stone- 
ment on its £27m all-share bid mained “resolutely behind the small number of shareholders house offer for Stenhouse Hold- 
for Gleneagles Hotels when it board,” and intended to snub have, in an unseemly rush, tugs have been received in 
declared its offer final. The bid the Bell offer. transferred control of tbe resnect of 96.8 ner cent of the 

ISSUE DEPARTMENT 

declared its offer final. The bid the Bell offer. transferred control of the 
will close on Thursday, February Bell brought Gleneagles company before other share- 
23. within its grasp a week ago holders could have the benefit 

Bell has won control of over when shareholders accounting seeing the Profit and asset 
52 per cent of Gleneagles shares, for just over 52 per cent of figures on which to make a valid 
and has already declared the bid Gleneagles shares accepted an Ju“S“ef£ ... 

*.ES-* improved offer of 190 Bell shares Bel1 "Posted yesterday that it 

the Bell offer. transferred control of the respect of 96.8 per cent of the , 
Bell brought Gleneagles company before other share- shares. The offer has become £ 

within its grasp a week ago holders could have the benefit unconditional and Reed Sten-  - ! 11410000000 
when shareholders accounting the profit and asset bouse will apply to acquire the jn circulation ; 11',404',210"243 
for just over 52 per cent of “£ures on which to make a valid outstanding shares. in Banking Department....  5,789,757 

unconditional. 

5,789,757 

11,015,100 

The Gleneagles management, tor every 100 in Gleneagles. 
which controls the prestigious 

Bell riposted yesterday that it * * * cSJkremnni: D»M i 1 (wi'aM'in? 
saw nothing in the additional Osprey Petroleum intends to Securities-  
information which would lead it recommend shareholders to other scouritie*   1  

°S5r to increase the offer for a accept a formal offer of 115p a 1 ii.4io.ooo.ooc 

10,000,000 
16,763,078 
5,763,07a 

100,471,050 
110.471.D50 

Gleneagles Hotel in Perthshire, unchanged yesterday at:150p. ^ Accordingly, it I share, which is being made by 
11,410,000,000 

two hotels in Edinburgh and the this values each Gleneagles decIared its 'offer final. 
Piccadilly Hotel in London, is share at 2S5p, and the company neclarea_1B ooei^tmai. 

Bristol Oil and Minerals. 

nevertheless maintaining the at £25.65m. 
defiant stance it has held since 
the bid was first mounted a 
month ago. 

In the wake of this coup, 
Gleneades has produced a fore- 
cast of pre-tax profits in 1984 

All these bonds having been sold, this announcement appears as a matter of record only. 

Mr Peter Tyrie, the group's of at least £2.2m—almost double 
general manager, emerged yes- the 1983 figure. It has also re- 
terday afternoon from a meeting assessed its asset values to 
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3i extends its offer for Edith 6 
January 1984 

BY DAVID DODWELL 
Investors in Industry—now 
known as 3i—yesterday extended 
Its bid for Edith, the Investment 
trust, which values the company 
at £54.75m. At the same time, it 
said its present offer was final. 

Responding to shareholder 
concern that 34 had undervalued 
certain of Edith’s unquoted secu- 
rities in pitching its bid, 3i also 
announced that the Takeover 
Panel had given permission for 
a committee of shareholders to 

be set up to examine details of 
Edith's portfolio which normally 
remain confidential. 

3i also repeated, “to prevent 
any misunderstanding," that the 
agreement under which it has 
managed Edith's portfolio of In- 
vestments will be terminated at 
the end of March next year. 3i 
holds 40 per cent of the shares 
in Edith. 

51 revealed yesterday that it 

bad received acceptances which 
would boost its stake in Edith .to 
just over 48 per cent It said 
the offer will now close on Feb- 
ruary 27. 

Mr Nigel Olsen, group general 
manager at 3i. said yesterday that 
the raison d'etre of Edith had 
been eroded since Estates Duties 
—orP ren’ared by Capital Gains 
Tax in 1974. 

Edith shares ended yesterday 
unchanged at 58p. 

This advertisement complies with the requirements of the Council of The Stock Exchange. It does not constitute an offer of or invitation lo 
subscribe for or purchase any securities. 

CAISSE NATTONALE DES TELECOMMUNICATIONS 

Japanese Yen Bonds 
Series No. 2 (1984) 

20,000,000,000 Japanese Yen 
7.6% Bonds due 1994 

Guaranteed by 

The Republic of France 

Daiwa Securities Co. Ltd. 

The Nikko Securities Co., The Nomura Securities Co., Yamaichi Securities Company, 
Ltd. Ltd. Limited 

COMMERZBANK OVERSEAS FINANCE N.V. 
(Incorporated with limited liability in the Netherlands Antilles) The Nippon Kangyo Kakumaru Securities Co., Ltd. 

U.S. $ 100,000,000 
Floating Rate Notes Due 1989 

with 100,000 Warrants to subscribe 

U.S. $ 100,000,000 

113/4% Notes Due 1989 

Secured on Deposits with the New York Branch of 

COMMERZBANK 
AKTIENGEEELLSCMAFT 

(incorporated with limited liability In the Federal Republic of Germany) 

The following have agreed to subscribe the Floating Rate Notes with the Warrants: 

Commerzbank Aktiengesellschaft 
Credit Suisse First Boston Limited 

Orion Royal Bank Limited 

Sanyo Securities Co., Ltd. Wako Securities Co., Ltd. 

Merrill Lynch Securities Company, Salomon Brothers Asia Limited, 
Tokyo Branch Tokyo Branch 

Dat-ichi Securities Co., Ltd. Okasan Securities Co., Ltd. 

Tokyo Securities Co., Ltd. 

Smith Barney, Harris Upham International Incorporated, 
Tokyo Brandi 

Marusao Securities Co., Ltd. The Chiyoda Securities Co., Ltd, 

Arab Banking Corporation (ABC) 
Credit Lyonnais 
Kidder, Peabody International 

• Limited 
Lehman Brothers Kuhn Loeb 

International, Inc. 

LTCB International Limited 
Merrill Lynch International & Co. 
Samuel Montagu & Co. Limited 
Morgan Guaranty Ltd 
Morgan Stanley Internationa! 
S.G. Warburg & Co. Ltd. 

Koyaoagi Securities Co., Ltd. 

Toyo Securities Co., Ltd. 

Kidder, Peabody & Co. Incorporated, 
Tokyo Branch 

Kosei Securities Co., Ltd. 

Naigai Securities Co., Ltd. 

Takagi Securities Co., Ltd. 

Daifuku Securities Co., Ltd. 

The Nippon Securities Co., Ltd. 

The Chiyoda Securities Co., Ltd. 

Meiko Securities Co., Ltd. 

Jardine Fleming (Securities) Ltd., 
Tokyo Branch 

Ichiyoshi Securities Co., Ltd. 

Maruman Securities Co., Ltd. 

National Securities Co., Ltd. 

Towa Securities Co., Ltd. 

Daitd Securities Co., Ltd. 

Okatoku Securities Co., Ltd. 

The Sbinei Ishino Securities Company, Limited 

New Japan Securities Co., Ltd. 

Kokusai Securities Co., Ltd. 

Goldman Sachs International Corp. 

Osakaya Securities Co., Ltd. 

Yamatane Securities Co., Ltd. 

Bacbe Securities (Japan) Ltd., 
Tokyo Branch 

Hinode Securities Co., Ltd. 

The Toko Securities Co., Ltd. 

Vickers da Costa Ltd., 
Tokyo Branch 

The Kaisei Securities Co., Ltd. 

Mito Securities Co., Ltd. 

Nichiei Securities Co., Ltd. 

Utsumiya Securities Co., Ltd. 

The Izumi Securities Co., Ltd. 

Chuo Securities Co., Ltd. 

Hiraoka Securities Co., Ltd. 

The Floating Rate Notes (with the Warrants), issued at 101.25 per cent., in the denomination of U.S.S 10,000 each and the 1.1 !1S Notes 
Due 1989. in the denomination of U.S.S 1,000 each have been admitted to the Omcial List by the Council of ihe Stock Exchange subject 
onlv to the'i»ue of the Temporarv Global Floating Rate Note, the Global Warrant and the Temporary* Global HV.« Note. Interest on the 
Floating Rato Notes r, payable quarterly in arrear in February, May. August and November, commencing in May 1984. interest on the 
11 !Vfc Notes is payable annually in arrear on 21st October, commencing on 2}stOc}9B*r 198*. , . . , 
Particulars ol the Floating Rato Note*, the Warrants and the 11 Noies are available m the Extel Statistical Sen-ice and may be obtained 
during usual buwnesi houre up to and including 24ih February 19S4 from; 

Fanmure Gordon & Co. 
9 Moorfields High walk 

■ 10th February 1984 London EC2Y 9DS 

Banque Indosuez 

Chemical Bank International Limited 

Manufacturers Hanover Limited 

Societe Generate 

Banque Nationale de Paris Banque Paribas 

Credit Lyonnais Deutsche Bank Aktiengesellschaft 

Morgan Grenfell & Co. Limited Morgan Guaranty Ltd 

Swiss Bank Corporation International Limited 

Banque Paribas 
Financial Adviser la the Issuer 

> 



26 Financial Times Friday February 10 1984 

THE MANAGEMENT PAGE EDITED BY CHRISTOPHER LORENZ 

A quest for growth 
in mature markets 

The chairman of Imperial Group—which announced its results 

yesterday—talks to Tim Dickson about his management strategy 

HALF-WAY through an inter- 
view with Geoffrey Kent, the 
Imperial Group chairman 
suddenly enquires: “Would 
you like to come and see my 
new toy?” 

Moments later and 63-year-old 
Kent is sitting happily in front 
of a VDU where—at the touch 
of a keyboard—he can call up 
financial management informa- 
tion on any one of the 
company's 24 operating units 
(known as Strategic Business 
Units). 

"Welcome to the Chief Exec- 
utive's Information System.” 
says the terminal cheerfully 
before answering Kent's finger- 
tip commands with a stream 
of detail on company WWs 
latest profits and cash flow, 
market share, working capital 
per employee and other relevant 
financial data (all incidentally 
compared directly with targets 
and the previous year's 
performance). 

Explains Kent proudly, “It 
has been developed entirely 
in-house and as updated 
monthly, no later than 10 days 
after the end of an accounting 
period." 

Kent's use of this computer 
system—which is supplemented 
by regular bulletins produced 
for the main board—is a vivid 
illustration of his attempt over 
the last two and a half years 
to turn a sprawling, decen- 
tralised and somewhat aimless 
corporate empire into a vastly 
tighter and more disciplined 
group. 

For while Imperial Group's 
return to favour in the City of 
London has already been well 
chronicled—profits before tax 
of £195.3m announced yesterday 
provided further evidence of 
improvement—a remarkable but 
little known transformation in 
management culture has accom- 
panied the rising share price. 
The question that has still to 
be answered is whether this 
change is fundamental enough 
to set the company on a new, 
high growth path. 

The new approach involves 
the systematic setting of objec- 
tives for each component part 
of the group through the appli- 
cation of “management by 
strategy." Kent believes that 
this process has not only 

brought much greater cohesion 
to a group which takes in food 
and hotels (notably Howard 
Johnson) alongside tobacco 
(Players and Wills) and beer 
(John Courage) but is also 
helping to identify new areas 
of growth in some of its mature 
markets. 

Instituting a more centralised 
management style in a dispar- 
ate group of almost 100,000 
employees and sales last year 
of more than £4.4bn, however, 
is no easy task, And when Kent 
was appointed chairman in July 
1981. following Malcolm 
Anson's brief year at the top, 
morale was at a low ebb. 

Attempts to diversify away 
from the tobacco business—the 
group’s mainstay for the first 
70 years of this century—had 
brought a series of problems, 
culminating in a terrible set of 
interim results for the six 
months to April 1981. 

Hands-on 
“As a starting point I felt it 

was essential that the chief 
executive should be more 
closely involved," recalls Kent, 
who signalled his determina- 
tion at his first press confer- 
ence by promising “to change 
the balance towards a hands-on 
style from the centre." 

Commenting on this two and 
a half years later he explains, 
‘‘This didn’t mean controlling 
the operational matters of the 
various divisions. What it did 
mean was having a strategy 
based on declared group obiec- 
tives, aid putting into place 
financial controls to ensure 
that this strategy was being 
implemented in accordance 
with the targets set." 

Kent moved quickly in 1981 
to give himself room for 
manoeuvre by scrapping the 
group policy committee to 
which the board had deputed 
day to day executive responsi- 
bility. Instead, he vested its 
powers exclusively in himself. 
(Two advisory committees were 
formed which reported to him 
and the non-executive directors 
started to take a much more 
active role.) 

New chairmen, meanwhile. 

were appointed at Courage 
(Kent's previous company), at 
the struggling Howard Johnson 
division and at the food divi- 
sion, while a major weeding 
out at the group's Grosveuor 
Place headquarters was accom- 
panied by the recruitment of a 
handful of bright, highly pro- 
fessional head office managers 
brought in from outside the 
group. 

Kent was thus ready to 
pursue bis three initial objec- 
tives—a recovery programme 
(already under way) involving 
improved operating efficiencies 
and the disposal of peripheral 
businesses (notably those with a 
cyclical record); the introduc- 
tion of what he calls “best 
practice ” criteria; and the 
implementation of “ manage- 
ment by strategy ” whereby 
operating units plan for the 
future in line with overall group 
objectives. 

The requirement that all four 
operating divisions should 
operate " best practice" 
involved a head office analysis 
of the return on capital 
employed by a sample of the 
close competitors in Imperial's 
various markets—then seeing 
how divisional performance 
matched up. 

Kent admits the exercise was 
“ a bit crude " given that no two 
companies report return on 
capital employed in the same 
way—but it nevertheless high- 
lighted the inadequate returns 
relative to what was being 
achieved elsewhere in all parts 
of the group save tobacco. The 
exercise had its effect—a year 
later Howard Johnson was the 
only division below par. 

While the “ best practice" 
concept continues to highlight 
the problems at HoJo—its 
£19.4m of operating profits for 
1983 announced yesterday must 
be set alongside the $630ro pur- 
chase price in 1980 (or £275m at 
then prevailing exchange rates). 
Kent acknowledges that the idea 
is too simple. “ Strategic con- 
siderations, such as a need to 
increase market share, or com- 
bat competition by other means, 
can justify a different return." 

The next step was thus to sub- 
divide the four divisions into a 
number of smaller strategic 
business units. These were 

A high 
flyer 

GEOFFREY KENT, aged 62. 
who was appointed chairman 
and chief executive of Im- 
perial Group in July 1981, has 
spent the bulk of his life in 
the tobacco Industry. Edu- 

cated at Blackpool Grammar 
School, he served with the 
RAF daring the war before 
moving Into the marketing 
and advertising world. After 
appointments with a number 
or companies (including 
Johnson and Johnson) he 
joined John Player and Son 
In 1968- as advertising 
manager and moved tip the 
ranks. Be became marketing 
director in 1964, assistant 
managing director in 1969 and 
chairman and managing direc- 
tor In 1975. Between 1978 
and 1981 he was chairman of 
the Group’s Courage subsid- 
iary which had been acquired 
in 1972. 

Kent lists his recreations in 
Who’s Who as skiing and fly- 
ing and is one of the com- 
paratively few private pilots 
to hold a fall instrument 
rating. This enables him to 
fly in recognised airways and 
controlled airspace through- 
out the world. 

defined very broadly as a part 
of the business for which one 
executive is responsible and 
who is following a distinct 
“mission.'' competing with an 
identifiable set of outside rivals, 
and able to formulate and 
implement a strategic plan with 
little impact from others. 

A total of 24 such units were 
established using these yard- 
sticks and their executives were 
subsequently asked to position 
themselves on a matrix contain- 
ing four basic types of business 
—embryonic, growth, mature 
and ageing. 

“A fundamental requirement 
of management-by-strategy." 
Kent told his divisions, “ is that 
decisions are taken based on a 
sound and detailed understand- 
ing of the businesses which we 
have and of the competitive 
dynamics in which they 
operate. Further, it is neces- 
sary to have a clear view as to 
the strengths and weaknesses of 
the group as a whole . . . and 
it is essential that our under- 
standing stems from data which 
is integrated and comparable. 
Without this no logical conclu- 
sions can be drawn from which 
equitable decisions and action 
plans can be developed.” 

Detailed strategies were thus 

drawn up for each strategic 
business unit by reference to a 
standard set of data. Industry 
classification tembroyomc or 
mature, for example), competi- 
tive position, stability of 
market share—all have to be 
set out on a standard question- 
naire along with trading per- 
formance, return on capital 
employed and cash flows (his- 
toric and projected) and invest- 
ment plans broken into 
separate maintenance, improve- 
ment and development costs. 

Besides giving management a 
dear framework — " setting out 
who should be contributing 
what and why resources from 
some companies are diverted to 
others,” as one executive puts it 
—the approach has required a 
new relationship between those 
at the sharp end of the busi- 
ness and those at head office. 
Indeed the 1984-88 five-year 
plan was put together princi- gally by the head office team— 

ased closely on divisional num- 
bers but also on its own assump- 
tions and on detailed 
suggestions for each unit put 
forward by Kent himself. 

Compare this with the 
traditional “ bottom up" 
appro.vh at Imperial — where- 
by divisions prepared their own 

budgets and medium-term plans 
with little or no direction from 
the centre and allocations and 
reductions were made centrally 
in a non-discriminating way — 
and the scale of the revolution 
becomes apparent. (Another 
significant innovation is a bonus 
scheme for 23 top executives— 
their remuneration is substan- 
tially increased if they meet in- 
dividual targets set much higher 
than those of the operations 
they are running.) 

Probably the most important 
strategic objectives which the 
units have to take into account 
are the need to achieve a better 
portfolio balance and the need 
to acquire a strong market 
position in the industries in 
which the group operates. 

For in spite of the recovery 
programme — improved 
efficiency in the tobacco and 
beer divisions and the disposal 
of cyclical businesses like the 
J. B. Eastwood poultry con- 
cern — Imperial's image in the 
City remains that of a group 
stuck with a collection of largely 
mature businesses, but 
apparently offering limited 
scope for growth. 

With strategic management 
principles now applied to the 
group's existing assets, however, 

Kent believes Imperial is well 
poised to tackle this challenge 
and resume a growth path. 

But while Kent talks of a 
“radical asset recycling pro- 
gramme" he refuses at this 
stage to give away any clues as 
to the specific priorities for 
future investment. Dismissing 
City rumours of a major im- 
pending acquisition — which 
would be deemed controversial 
at this stage — he talks of act- 
ing ** for the near future at least 
not wholly outside the sectors 
in which we are now operating.” 

Broadly speaking the aim is 
to move businesses in a strong 
or favourable position “to an 
even stronger position on the 
competitive ‘ chessboard * ” and 
to ensure that cash from mature 
and declining businesses is re- 
cycled into areas of faster 
growth. 

But while much has been 
achieved in the way of increased 
efficiency and the disposal of 
peripheral activities, it is still 
much too early to predict the 
outcome for a group once again 
starting to go forward. Much 
will depend on the way the new 
management can build on the 
strategic management prin- 
ciples recently applied by their 
chairman. 

Management 
abstracts 

Planning product / processing 
technology. R, Uaipas tn Har- 

. vard Business Review.(&&). 
July/Aug 83. - • ’ 
Contends that "planning for 

the plant-after next” is not only 
a useful way to keep research, 
development and -engineering 
on target, but is a powerful top 
management. innovatory tech- 
nique; outlines Che' value of 
learning curves in monitoring 
technology development - and 
stimulating innovation, and 
suggests dtscount-cash-flow and 
age-of-as&et records as useful 
supporting data; Outlines 
questions managers should ask 
to establish the viability of 
trade-offs from new process pro- 
posals, and offers guidelines for 
R and D organisation and tech- 
nological planning; 
Managing with professionals. B. 

Tegner in Industrial Society 
(UK), Sep S3 ‘ 
Discusses the terms “profog; 

sional" and “professionaUsm,’* 
and examines difficulties, that 
can - arise in organisations 
employing professional;? quali- 
fied personnel due to the stance 
such individuals may take as to 
where their commitments He; 
suggests guidelines for 
employers, concluding with the 
advice that, while profession- 
alism has mueh to offer, its 
negative aspects should not be 
accepted as inevitable. 
Future technological work'cul- 

ture. F. R. Harris iu Leader- 
ship and Organisation Devel- 
opment Journal (UK), Vol 4 
No. I 
Discusses the major techno- 

logical developments currently 
causing dramatic changes to 
traditional industries and trad- 
ing patterns. Stresses that 
□either business nor govern- 
ments are good-at anticipating 
and applying innovations; 
argues that keeping up with 
technological developments re- 
quires a new kind of manage- 
ment able to take risks, become 
more cosmopolitan, manage 
change, and be more proactive. 

Energy Conservation. J. F. 
Gam I in in IEE Proceedings— 
Pan A (UK), Sep 8S 
Indicates areas where electri- 

cal engineers can contribute to 
energy conservation by re- 
cycling materials, monitoring/ 
control of energy expenditure, 
and more economical deslgn.of 
electric motors. 

These abstracts are con- 
densed from the abstracting 
journals published by An bar 
Management Publications, 
licensed copies of the 
original articles may be 
obtained at £3 each (including 
YAT and p-t-p; cash with 
order) from Anbar. PO Bex 
28, Wembley HAS SDJ. 

Annual 
General Meeting 

National Cknnznercial Banking 
Coxporation of Australia Limited 

Highlights from the 
Chairman’s Address 

Deregulation of fee Financial 
System 
In previous years I have spoken of 
the progress being made towards 
faeeing the banking industry of 
restrictive official regulation. 
Recently we saw the Australian 
dollar being floated in one of the 
boldest steps yet taken towards 
deregulation. The authorities 
are to be camj&mented on this 
initiative. The Government also 
appears to have been moving 
away from the concept of tight 
control over bank interest rates. 
Freedom to set and vary prices 
to meet market conditions is 
crucial to the efficient operation 
of any business. Banking is 
no exception. The current 
environment of reduced market 
interest rales has created an ideal 
opportunity for the authorities to 
permit banks greater interest rate 
feed can than they have enjoyed 
for many years. 
I have high hopes that once the 
Government has assessed the 
findings of the Martin Group, 
interest rate controls will be 
further relaxed. This will then 
give us an opportunity to make 
housing loans more accessible 
and more affordable, and also 
allow us to enhance our lending 
facilities to small business. 
Further deregulation of the 
financial system also seems 
likely to involve the admission cf 
new entrants into the banking 
industry. The probability exists 
of the Government granting 
additional banking licences to 
foreign bank interests. Wfe are not 
opposed to such a development. 
National Australia Bank has the 
strength and expertise to compete 
in such an environment. However, 
we would naturally prefer the 
remaining restrictions on our 
activities be removed prior to 
overseas banks being admitted. 

Outlook fair the year ahead 
Australia is on the road to 
economic recovery. Real growth 
is expected to exceed 4% during 
the 1983/84 financial year in 
contrast to the decline of 2% 
last year. The higher level of 
activity in prospect should be 
accompanied by a reduction in 
inflation which would have a 
beneficial effect on conditions in 
financial markets. Although a 
seasonal rise in some interest 
rates appears likely as the 
company tax payment period, 
approaches, reduced inflation 
should engender greater stability 
in the underlying interest rate 
structure. 
The major point here is that it is 
vital farther progress be made in 
bringing about a permanently 
lower rate of inflation; the essential 
prerequisite for reduced interest 
rates. The Government can help 
by cutting back its financial 
demands an the community; and 
the unions and wage earners can 
play their part by ensuring that 
pressures for excessive wage 
increases do not develop. 
Continued large Budget deficits 
and a blow-out on the wages front 

will result in a resurgence cf 
inflation, thereby eliminating 
any prospect da further decline 
in interest rates and chdke-off 
the economic recovery now 
underway. 
Prospects for National Australia 
Bank Group are favourable. 
The successful exxnpfetion cf 
the merger, together with the 
increase in stockholders' funds 
arising from the recent share 
issue, place the Bank in a sound 
position to take advantage cf 
growth epportunities inherent 
in the stronger domestic and 
international economies. Our 
banking performance during the 
year ahead will also rely heavily 
on our ability to maintain interest 
margins. These are being closely 
manitoied. With respect to 
finance operations, the merger d 
the two finance companies and 
subsequent restructuring should 
provide tangible benefits during 
the current year. 

Sir Revert Law-Smith, 
Chairman afDirectors, 
Melbourne. 
January26,1984. 

Summary of Results (year ended September) 

Group operatingprofit 
(aftertax) 

Tbtal Group assets 
Dividend per 

stock unit 

1982 
$m 

149.5 

2Q.51Z0 
23c 

1983 
$m 

160.9 

23,283.0 
23c 

% 
Change 

+Z6 

+13.5 
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Having cracked it - 
we’re celebrating 

A Multi-user system 
A Series 8600 computer needs 
only additional screens to grow and 
prow, enabling you to retain the 
original investment In the system, 
whilst upgrading from single to 
multi-screen operation. 

More cost effective 
When comparing the low cost of 
expanding the Series 8600 system 
to the replacement and/or 
acquisition cost of further personal 
computers, you’ll discover that the 
Seiko Series 8600 is the most cost 
effective system available. 

Greater choice of software 
Series 8600 has been designed to 
be compatible with the popular - 
industry standard operating 
systems, which means that you 
can choose from thousands of 
software packages. 

InteHigrace Distribution 
Limited 
Network House 
Wood Lane. London Wt2 7SL 
Telephone 01 740 5758 
Telex 916327INTDYSG 

Front Intelligence (UK) PLC- 
Seiko Series 8600 has yet another 
advantage. Intelligence (UK) PLC 
is one ot the most experienced 
organisations in the industry, 
supplying literally thousands of 
customers with complete business 
systems, software, training and 
consultancy, all backed up by one 
of the finest technical centres in 
the country. 

Precision & reliability 
On this Seiko has built its 
worldwide reputation. 

Business Computers 

series8600 

COMPANY NOTICES 

O. K. BAZAARS (1929) LTD 
In the . 

SHAREHOLDERS 
NOTICE IS HEREBY GIVEN Wat UN 
undermentioned ha rf-yearly dividends 
lu«e leaiy Been declared payable on 
31 March ISM in the currency of 
the Republic of South Africa, to all 
holder, or the respective classes of 
snares registered in the BOOKS of the 
Company at the close of business os 
9 March 1984. 

B% First Cemnlacfre Preference Shares 
Dividend No 99—3% 

5% Third Cumulative Preference Shares 
Dividend No B1—2>i% 

_ The usual non-resident shareholders' 
la*.of 15% Will be deducted where 
applicable. 

The Register of Member* urid be 
closed in Johanna.burp and Inndon 
from 10 March 19M Co 1? March 
19B4. both day, indeMve. <M- (he 
purpose of the payment of the above 
dividends. 

smasasR 
Johannesburg 2001. 
Landau RupMrar.: 
mil Samuel Rogiatran Limited. 

EUROPEAN INVESTMENT BANK 

B9s EUROPEAN COMPOSITE UNITS 
(EURCO) BONDS OF 1974 DUE 

JANUARY 1B.19B9 

Pursuant to the urms ana camuttons 
oi the Loan, notice is hereby given to 
Bond bof den (hat. during the twelve- 
months' period ended January 17. 19M 
EURCO 2,000.000 principal amount ol 
the above bonds warn purclUMd In satis- 
faction of the Purchase Fund. 

Outstanding amount on January is. 
1904 EURCO SI.200.000. 

EUROPEAN INVESTMENT BANK 

M. L HOLDINGS PLC 

ORDINARY SHARES OP iSo 
REDEEMABLE PREFERENCE OF Cl 

IS HEREBY GIVEN that (he 
 Jocks ana Register, at Members 
fell! be CXOBHS ou 1« March, 1984 only. 

By Order of the Board. 
A. P. SMITH. Secretary- 

“He just got a TdeamsageH 
British 

Jb moke things happen in your business, call Freefone 291X1TELEGOAY 


